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--standards tor the volume i Wages pay able IVALLADL« t ‘ ni orvat Pat 
(overall volume including the bonus fund) will be tight {up primar 
applying, instead of a leveling standard, a standard that reflects the 
connection between the grow.! tf these resour ind t rowtt t adjust 
values added, with the caveat that 4 ipervi rs rganizatiog# na i] i 
leveling standard ‘especiaily it it s not nti : reas t ted 
values added or a reduction of their wage intensivene: ° 

The starting point for detern ing a reas luring in tormulat mn will ! 
the anticipated level of adjusted ; ue vided and the r iltant » lum t 
wages payable resources, with the actual slume of atiusted st oe idded and 
the utilized » L corm tf wages payable r uurces tor the pr ir being u : 
it the increase i t he determined during p! nfirmat . 

The defined volume of the bonus fund will be important wit! t ty mtext 

the planned overa! me of wage payable ri rCeSe hasis, how r, 
will te its curre t if el, w! wil hy radua ] i t ! Tied wit 
the plan. 

The bonus fund wi he reated trom d ihle protit » ft the amount 
Wages payabie resour ved npar with their 1 ITE 

bonus fund will als be wu 1? paV a honus« t ' inager , : 
some instances, . tund ont tions | i emi rsni tfanhi i7arti " 
partment OnNsStructl lone 

he area ot itnvestment ; not ritica for the f ! mrt tf tuft 

dev »Lopm nt r ‘ rj ‘ ! t the ‘ | L ‘ } . mit i 

current problems related t Spe t i t ect practica , res 
publi lite. 

hye eat f M, ; 7 mt. + . 7 . j i , t . ‘ , ; 
levelopment tund generated t rdize transtet tr protit ina 
depreciation. This measur t t bye ttective.e t ha rea 

kh ‘Ta ! t incent i s j t ' % t / ! i r 7 | t ‘ t 
resource , t duced mstan tf tty Pod ‘ f f sfeovwor , i rm t. 
and increased the rientat towar truct ind ler it : 

has resulte be how er, 1 i it ind ther per t ‘ ta ' iS. 
which ha macte t i mattet yt ad t tty ! t t? I ie 

Since early i I85,. tour industr ector ! hy ‘ ‘ ‘ ti witt tive 
repla nent of thy xist Y tw tment ¢ t} ta truct f 
ind the development tund with a tment tund that would be generate 
on the basis oft ita ird with tl " it that t budgets st for alr ! 
initiated project would |} fire Ct. 

In terms I \ rall ij ta et ré i ‘ Ce a er, t rt 

persist in the level! t its utilization and tiv ha t f unnece L 
capital equipment. i pital mstruct is wel ti littioulti 

previous ‘ears ire ivwain o urTTiInNnge Contlict ney 1st hetween thr tvT | 


capabilities that irs ivailah! ind the type: struct Lor ? ect eded. 








, 
4 


ihere cont inu . rs ; Ter juat " ; ‘ra . ¥ ; i fe 4 


everen om? ™ ' : : ‘ "i < ? P . 4 j ’ , 


influence here. 


| increase t hy gor? : . - ™ . ws '-. ; 
ft i January i95s%. 
Existin easutr = hy Kpand t tw r 
~? My irfren?t ~ , > _ — > : . . 4 r. . 4 . 
Kee . niilli 7 hudget« ts, ; 7 . ‘ . bys ert. , 
ill economic or rations, with thw : f rmat ' fund ' ted * 
the specific conditions of each organizati tt nterprises « 
form theirs by transterrings I t r ts, etce). be ris 9 ‘ 
strict merit w | he adhered ¢t for the format f ff ia resource 
the appropriate fr rveSe This will t t rease t " intabi t 
aa 4 onomi apr . , 74 imwe ? . etti ; t Py ’ . . ‘ " ; ” . 
on tinancial re rces. 
hye ar ‘ sf tr ‘i OT ‘ ‘ : -_ 
‘ 4 state . ’ , = ‘ a ‘rs > ‘ ‘ . 
tied to reso'uti tat , erts + theis 
et? 1¢*T ; , ‘T . . ; we : ’ ’ ’ ’ 
evotiation sour ‘ " , : 4 , , ’ r 
i irit tty irv re r . 
, irdi ther tr t i t t . t 
Lra 1) [ : ~ i | t ! j t ' 
iracter, with spe oha oh! ' , , 
tate priorit f rat I ler if ° 
At t Tye a) ‘ nm, Tra | ( ) ; 7 ’ ’ ’ 
| ! vle pe cle ‘ 4 ’ | rpgr ' ’ 
entralized tr tior t ts, t ‘ that t ri , rites t 
| estment ettect : Pere ‘ cit f . ' ‘ 
tT exports, ta it “Tt Pat tied, t ft t i t ed 
detines« t he ry ‘ ’ ’ ’ ’ ’ l« 
Priority wi i he ‘ t hi " t , ' , — ; ‘ 
pri rity pr yrTAat :? ’ ‘ fe ,} * «? . 
preparation for ifger in if t “ tor le 
Thi inc lude t ect wit ' n , ; 
Kcs milli NR. t hve t t . red at the 
‘ rom plar { ’ i? t? i | | r ’ . 
Deve | pment mc if iT tal t wi? ' ' ' 
rt} more ettect i ‘ ’ “a ; P ‘ . 
Fulftiilment tf thy ipita t % a ’ ! ’ ra 
naterial results, tee, ° w it t r t he 
ot pr visi mal ta (lier erat . ' - ty ; ‘ ’ t. ' 











For the more importent Tole ts tte ti ; rogrs $s a qi 
important (including &f te * et t struct! ‘ ts and |] ‘ r 


omponents). Economic incentives for " managers will a be tied to t 
achievement of technical-« - parameters. 
Regul ions will be developed t gy a reduction | the j esiment re ree 
availa le to organizations and tor fur r th fort sation and 

; . : 

implementation t ; —Vear i? sta es whet they ‘a 4 Tht t bes , 

=f 1 . , ‘ » 7 

apital Stock as provided r ippiicadie gfuildeli ‘ r tlw year iNe 
These regulati ms will T Are ’ ‘ ’ rc r 4 qu ed ta lara wr t bey ? ee ’ ’ 
the investmert fund in organizati 1 of sectora imits, reducti 

loans, reductions in the imnnt Tt protit that i he ded 1 prices, ete 
ln th re f “Fr + . ‘ “ ’ ; ; 

t Tea oO prices, easu i j [ ing ¢t r ‘ 
. Ctl. ”n + hy vracaa Iippili ti n ; t hw ri ria ’ ’ ‘ 4 r Le. M1. 

“ ») 

ivis.on of lat t ed esti wl saie pri t » a the pur tu 
implementation of wholesal prices ; t te t ! we aegui ti 
costs of fuel, power and raw iterial ¢ iT : t fur? ' 
ractionalizatio ft pri-.« ti t for 4d protacte, wnil 
increasing the active role rics port ' ect ind , : 
the nat tonal ‘Conon p Rtle 
Tn impr Ve t hs pr } : : ite m™. ; ‘ ? 1 ; ’ ) pr ‘ : = of Deol 
wi ’ ¢ ’ : \ 4 P , ; . » } ; . ; } 

rypift » aif price . IAS Sel La ; i’ } . ) : wit . if . . .. — 
regulations. Uther measur iimed at a ingg price mor efttective ar ti 
thy WworTes mod will f awe ‘ i vs ’ 4» ° 
\ rhere d has by ~~ ippar t | ) : t Tie t ‘ ij ’ } 
4, 111s wit) t hy ' " ‘e ; t ’ - Part 7. se fs. , j , 
paid to the wralization of w ile price r outputs, al | t tne 
pro essing industri ° hie r | pr ided pr ; ww i 
pr viuct ton rcosearte if say? ta tis i? ; 4 * >} ‘ . _ criteria , j ; ; 
exert ads juate pressure r , - Mi imit 7 inautt , 
utilized as riteria tor tly fti f tutus production. 
Th improve ment tf the price , . 7 ' - “at , ‘ . > 3 
imp leme it at ior ; whol » | nt ‘ . ; ‘ , 4 tj ‘ ; rect i ‘ ‘ , 4 ‘ 
tinal products. 
The int Lluence ft the internationa f iho! t tv hiect i ration f 
costs rorite« ; 1] } fur? ' 4 | ! 4 t ' 

> } LS» ! pri ' wil i ‘ : ' ' ! ’ ! i* . 

conditions of thy teraational 4 f r will |} ipplied yt t 
produc: rsa mt ‘ ins! it put J .* " , * bey i? ira ; - 
Prices are intended to ontrihut t ! i ‘ rat 1 K&l ;TOrts, af 
impr vement in its tricien Tale ractica! ition, an rear t tv 
quality of and tiinovative acti t product Ne Price 1] ti wil hye 
provi fed oniv for produ ts f if } by etiect ‘ | t ! i’ i! 
markets, with pricing penalt ‘ ™ issessed against product that lag heh A 
in international mpetiti.on. 











The Set of Measures set the ! incdat io ior the turther le ve lopment ! 


’ 
khozraschot witt the emp! Isis at tai img tv reate tf ssible etticte 
quality of work. It established the ba lirecti tur its « f 
conjunction with the plan, strengthened the »* trraschot aut rit ind 
responsibility of VK "s as the basi management Link i the khozraschot re. 
ing established a lose connect hye twee . ni entive for VU" ina 
thos« tor enterprises tor « Nom ertormar Pe Recs t experti« e< 
contirmed the correcta . ' this ?f is tT * rrTaschot | he mand * 
econonti cond tj . 
he designation t the VH i the ba nanayeu t iine the khozra 
sphere has b me lent in ditferent HJ"s in ditter legt s ot 
entralization | 4 werial tunctior . lf . "ye | ‘ NAS Tesuit I : 
weakening of « - entives for « rprises, and thereby a weak 
their interest i impr ing manageria pertorma ° TY ny i it 
strengthen enterprise khozra t by shifting tf it reatet ssibilit 
otrtering econon) itives i rda ‘ wit! t { titi I t 


- 
Insufficient use is being made of internal enterprise  esne 
in the preproduction and postproduct tages. deak t 
in acceleration of the applicatior f RSD to product increa 
econont incentives for the performa ‘ ‘ nterna enteror ‘ ’ bad . 
my ft be hasi«s | rece Kperier ss x! ras gy f ' t | ’ 


= t he ba l t t i ‘ | « ' ’ ’ ' ’ ; ’ 4 ’ 

being retained full. le a ty of the | reschot. 4 
trengthening fi the authorit ind : t f the terpr ria 
ipher and {i ent t t ¢t , ‘ performa . 

t he forms of khovra ! t iT { hJant , f t ive T1f ter ’ i? ! 
entralization tf manageria ti t wit 1 Vn md enterp! ' ' 
is to be strengthened hb hitetl . * Pye t as f fteri 
incentives in ‘ witt fet ' ' hilif / re. . per! y : "a 
the link hefween Ff ewmirce ? ' 1 ’ ’ } T ; 7 ‘ 
than before to the reas f RAD, . ty, le. wa syabh!l , ; . 
investments and itor : 

--internal nterprise khozraschot ' j , , : 
requires primaril nm impr ement ternal enterpt inagement, al ‘ 

in planning, and 1 the introducti f - t fer f ra 

pre ind postproduction operations; 

--to improve interna! nterprise management ff , 1, lee t, product 
innovation, and hanges rm the ‘tructurs f product mn. ft e , \, 
tested and introduced tor the jiuationa mn 1 Otte ! ivy | ht Ww 
the evolving tunctional haractertiaetics f prod ' srucd ot he ' ent f 


costs and prices. 
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i | proposal! wl | en) de ve i 


the t im ft warehousing to 


with the goa! t realizing 


deve lopin, more ettect ive 


-—“an increas } the fF 


tied to protit ’ rms? 


condit ionti 1)" ’ } a? rs pt 
~~redistribut ior i” v ff 


remaining tund balances | 


rates tor contritutil 


radually raised wit t he 


~-capital asset replacem 
rganizetionai ¢f irces,; 
ror t. preciattion t if ‘ 
at enterprises and VHJ"s; 
~~ in thre i inancing ' ‘ 
reated tos 1 sm t r ? ’ 
pha of result im ta 
projects t tt nves? t 
in the ti i j . wor 
planned inventor ! Loy 
the us f in-house fr 


hur ing t bee »« t? ’ 7 
ettictency yf me cures 

gradually and adiusting to 
indicators. The pre mdit 
better management f the 


population. For m curre 
regard to the balanc: tf p 
Nevertheless, ws we etil 
correspondence between Loar 
hand, and the d pment 
ot thes inventorts t 
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currency instrument 


loan and interest rate « 
ot the proportions sf = hey 


efficiency criteria 














--loan cal’ ection activities 


denied to organizati 


capital growth; loan policy si! 
procurement of raw materials a 
-~-use the release tf joan and tf 
onstruction tf issure, tirst 


accordance witt their est abliat 


ail ther capital investment pr 


criteria established for the f 


Ziven to projects related t i 
— cases of reanizations wit 
Situation, and which have used 
"measures related ¢t ish requir 
reserving resources for wages, 
the current ae mnt, giving pri 
in-nouse resources, e€c¢e.); 

= urTren conyers re iati 
should be placed o » hase f ¢ 
jomestic export prices and ¢ 
relationships then muset be fle» 


and implementation ft annua my 


\ S eome ¢ #8 > al ane 
odiectives o t Tie —Vvea plan; 
“appropriate foreion curfrer 
ad ant ive f ti! | re »f*e*r) Opp rr 


balance: 


~—t he forms must hve expanded to 
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loans ¢« jy 1Ali to support ' ap 


projects, wn oe eptionally et? 
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T hve et of Measures modified ti 
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efficiency of exports 


exports fund. 


In conjunction with other manag 
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4 ZEA ‘al SI A VA . 1 


CAUSES OF FODDER PLAN NONFULFILLMENT DISCUSSED 
Prague KONTROLA in Czech No 9, 1984 pp 4-6 


[Article by Eng Zdenek Helcl, People's Control Lomi es ix ’ | the 


[Text] <A long-range objective of agriculture is ¢t ivcrease the 
self-sufficiency in basic types of foods. It is an objective that 
attained only by increasing the growth rate of plant production 


‘aon t 
Reasons foi the Underfulfillment of iargets ior intensive Fodder Crops’ 


Jeg res 


fm 4 \ 


that 


production of fodder crops will keep pace with increases in livestoct 


tion, particularly of cattle. For those invelwed | plant 


growing space, modern agricultural machinery, and an appropriate 


todder crops so 4s to make possible nm ncrease in the production of muter 
and dry matier per unit of area. This will in turm tacilitate the mixing 
nutritional! balanced and platable fodder mixtures. At the same time, 


fodders must be used more effectively, especially since valuable 
land has been allocated for their cultivation. 


production 
4 matter of combining more highly productive strains, effective organization 


choice 


ericultura!l 


be 


pr 
this 


The foregoing describes rowghly ali the factors inflwencing the intensity 
yTreate?r 


fodder production and the efficiency of its utilization to achieve 
useability, in view of the limited possibilities for using the soil 
fodder production. For many years our agricultural sector has no 


successfully to assure a correspondence between the needs of live 


tion and the output of plant crops, with shortialls being compensate: 


fodder imports, especially grain. 


stock 


; 


This has happened not because our agricultural experts have torgotten 


experience of previous generations or because they were not aware 
ments for the optimal feeding of livestock, etc. The unfavorable development: 
techni- 


were the result rather of a number of changes that have occurred 


of 


in 


the 


st on * 
been ab] 
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about 
the 


ques for fodder production and feeding as a result of the implementation of 


production machinery necessitated by declines in the agricultural 


A secondary but aiso important cause has been the external econon 


related to the importing of agricultural products, which today are 


fashion diametrically opposed to that of, say, 20 years ago. 


The only way to maintain per capita meat consumption was to increas« 
utilization of domestic potential tor intensifying the production 
tion of bulk fodders. 
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is little interest on the part of the reproduction companies to produce seeds. 
They are oriented more toward market crops, so they do not pay enough attention 
to seed-growing techniques, resist the signing of contracts with the Oseva and 
Slovosivo economic production units [VHJ], and frequently fail to honor existing 
contracts. The low intensity and overall volume of seed production under appro- 
priate soil and clin*tic conditions lead to a disruption of established compart- 
mentalization, as well as to the uncontrolled circulation of seeds without 
thoroughly removing weed seeds from the supplies. 


The Oseva and Slovosivo VHJ's, which are supposed to guarantee seed production, 
are tor the most part dependent on supplier-consumer relations with individual 
reproducers for the fulfillment of their targets. The ministries of agricul- 
ture and food of the two republics have not developed the material or the per- 
sonnel conditions within these two VHJ's so that they can be fully responsible 
for seed production. 


b) The CSSK Government Presidium, in the resolutions mentioned earlier in this ‘a 
article, directed the CSSR Ministry of Agriculture and Food, in conjunction 

with the ministries of agriculture and food of the republics, the State Commis- 

sion for Research, Development and Capital Investment (the former FMTIR), and 

the Federai Ministry of General Engineering, to design by 1984 mass production 

techniques for the harvesting and storag= of fodder root crops with minimal 

losses, so that the eventual area sown in fodder root crops will reach 150- 

160,000 hectares, as the necessary equipment becomes available to agricultural! 

enterprises. 


However, the Federal Ministry of Agriculture and Food provided this harvesting 
equipment, which was the limiting tactor in todder beet production, incompletely 
and sloppily, solely through deliveries of a domestically designed two-row 
harvester, the development and production of which was never successfully 
turned over to the general engineering sector. Following unsuccessful negotia- 
tions, the Ministry of Agriculture and Food assumed responsibility in 1980 for 
the development and production of this harvester by setting up speci*lized 
divisions at the Machine and Tractor Station and Agricultural Equipment Repair 
Center VHJ. A domestic two-row harvester was thus develo ed in the research 
institutes of the agriculture and food sector which, however, did not have the 
resources to perform this work either rapidly or successtully. 


The result of this approach was that during the operational testing of the 
harvest of 1982 the harvester proved detective; the State Testing Center tor 
Agricultural, Food Industry and Forestry Equipment found several serious short- 
comings in the machine, in addition to poor stability, which reces:itated 


fundamental changes in the design. The State Tractor Station and Avricultural 
Equipment Repair Center VHJ theretore stopped their developmental work in 1983. 


Another fundamental mistake was that the ministries of agriculture and tood of 
the republics did not find out in time whether it might be possible to use 
other equipment, such as moditied domestic three-row harvesters as a temporary 
solution, nor did they investigate the possibility of importing a six-row 
harvester from capifilist countries to harvest sugar beets, etc. 
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Taken together, the findings indicated that the seriousness of the tasks re- 
quired sophisticated and efficient managerial work at all levels right from the 
Start of work to meet the targets. 


To delve more deeply into these reasons one must identify and separate two 
spheres, the first of which concerns managerial work and the breakdown and 
transmission of objectives to their place of fulfillment, and a second which 
preceeds it and consists of the development of a design or concept from which 
targets are derived. 


a) In the area of direct management it has been shown that the ministries of 
agriculture and food of the republics as well as the agricultural administra- 
tions break down objectives which stem from approved designs without thoroughly 
matching up the structures of plant and livestock production. Subjective in- 
fluences assume larger proportions at individual levels of management, and 

the result is a situation in which the soil or crop use at specific enterprises 
may be diametrically opposed. 


A consequence of differing sizes of cattle herds on todder crop lands is ditfer- 
ent production intensities for todder crops. Enterprises with low herd densities 
do not have to devote as much effort to herd nutrition and can be content with 
low or below average yields. On the other hand, enterprises which have rela- 
tively little land on which to grow their fodder crops may not be able to mee‘ 
their needs even with very high yields. 


it was also determined that, as a result of an uncoordinated approach by divi- 
sions within the CSR Ministry of Agriculture and Food, objectives have been 
transmitted not only late but also incorrectly and in contlicting torms. For 
instance, the target tor the production of root todder crops was set at two 
different levels in a single guideline. In one point of the guideline tor the 
Cesk Budejovice Kraj Agricultural Administration the target was listed as 2,700 
hectares, while in the second point of the same guideline it was listed as 
4.000 hectares. The target tigure lid not agree tor a single kraj and the 
difterential was almost double. 


A certain formalism in assigning tasks without well-thought-out ditferentiation 
that corresponds to differences in the conditions of specitic agricultural 
enterprises has appeared at middle managerial elements. On many occasions tar- 
gets were only copied, and errors were made in this process. Examples include 
setting the fulfillment date at a time earlier than the issue date of the guide- 
line, targets for a corn-producing area were given to an area where corn is not 
grown, and every Central Bohemian okres being given targets of achieving “kraj” 
self-sufficiency in the production of clover seed, etc. 


b) Shortcomings were also found in the work of the Ministry of Agriculture and 
Food. It is important at this point to mention that the idea of a “concept"™ is 
often corrupted by the impression that it is something that brings an immediate 
result and that this is secondary trom an inspection point of view. It is more 
difficult to understand the fact that a concept, and this term may be replaced 
with others, is for practical purposes the toundation for the development and 
formulation of an objective. In practice this means that conceptual material 
should be processed at the highest level of authority, which has not always 
been the case. 








The investigation also showed that the ministries of agriculture and food are 
focused more on the processsing of new concepts than on the fulfillment of 
existing ones. In other words, on many occasions there is an overemphasis on 
conceptual work at the expense of assuring the conditions tor the implememen- 
tation of ongoing projects. 


Moreover, design organizations, whether at the level of research institutes or 
ministries of agriculture and food, frequently do not cooperate, each c)oosing 
to push its own pet projects. They frequertly do development work based on 
differing data, often are not aware of each other's work and do not question 
their results. 


Implementing the Results of the Inspection 


Based on the final report of this inspection, the CSSR People's Control 
Commission has adopted resolutions which direct the CSSR Ministry of Agricul- 
ture and Food to assure tasks directed above al! at the development of condi- 
tions for the gradual restructuring of the cultivation of fodder crops, i.e., 
at rectifying the main causes of the shortcomings that were found. 


One of the most important of these tasks is to develop, in cooperation with 
the CSR and SSR ministries of agriculture and tood, the conditions at the Oseva 
and Slovosivo VHJ‘s during 1984 so that they can assure the production of 
alfalfa and todder beet seeds with their own resources, drawing selectively 

on the soil stock of certain agricultural enterprises. No less important is 
the assignment of setting up a capability, in conjunction with the State Com- 
mission for Research and Development and Capital Investment and the Federal 
Ministry of General Engineering, tor handling as of 1955 research projects in 
the area of agricultural equipment, and so that the work of the Agricultural 
Equipment Research Institute (the agricultural sector) and of the Agricultural 
Machinery Research Institute (machine building sector) are always merged under 
a single state plan for research and development. The goal of all such projects 
should be the mass production of whatever piece of machinery is designed. 


The Minister of General Engineering also accepted certain tasks, beginning in 
1985 with the start-up of production and deliveries of large-scale harvesting 
equipment tor fodder beets. 


In addition to these tasks, which involve primarily the development of condi- 
tions by supervisory organs and organizations, other measures were adopted 
related to primary production. 


These tasks include the identification of those cultivars of todder beets that 
will cut down on large losses when harvested by new equipment, as well as the 
thorough implementation of economic incentives for the production and quality 
of bulk fodders. The most important tasks include the completion of centers 
for the managed feeding of cattle at the okres level and the utilization o! 
their work by agricultural administrations to tacilitace the restructuring ot 
the cultivation of bulk fodders. The result is intended to be the achievement 
of an optimal composition for todder rations based on the intensive procuction 
of todder crops. 











The following conceptual task has been adopted at the federal level and requires 
an assertive attitude on the part of the republic ministries of agriculture and 
food. 


This task provides that while working on drafts of the Eighth 5-Year Plan, the 
assurance of a concrete material program with a schedule tor the production of 
bulk fodders must be included, which will facilitate the fulfillment of objec- 
tives in increasing the useability of cattle, as directed by CSSR Government 
Resolution No 2/76/1980. 


The fulfillment of these and other adopted measures will be inspected on an 
ongoing basis by the CSSR People's Control Commission. 
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CZECHOSLOVAKIA 


STATE FARM MANAGEMENT SUMMARIZED 
Prague HOSPODARSKE NOVINY in Czech No 45, 1984 p 6 
[Article by Alexandr Hnizdiuch, secretary of CPCZ North Bohemia Kraj Committee] 


[Text] The resolutions of the 16th CPCZ Congress, as updated by the 4th and 
lith Plenums of the CPCZ Central Committee, have clearly directed state farms 
to increase their managerial efficiency and performance to that of united 
agricultural cooperatives [JZD] operating under comparable conditions. This 
is an objective that is made to order for us: in North Bohemia Kraj there are 
currently 23 state farms which manage 53.6 percent of the agricultural land of 
the kraj and which have an average size of 9,064 hectares. These state farms 
operate under varying conditions, ranging from excellent (relatively ftew) to 
extremely bad in border and basin regions. 


The introduction of an improved planned management system tor agriculture and 

of new pricing mechanisms has had an important influence on the state farms 

of this kraj. In the past 2 years these state farms have generated Kes 88.3 
million in profits in excess of the plan, something which had never happened 
before. Moreover, the gross agricultural production per hec are of agricul- 
tural land in 1983 amounted to Kes 12,973, while in 1981 it had been Kes 11,713. 


Yields have also increased: grains to 3.7 tons per hectare, perennial fodder 


crops to 6.9 tons per hectare, rape to 2.4 tons per hectare. Yields have also 
increased from meadows and pasture lands and tor potatoes. 


Yiel;'s of Major Crops in North Bohemia Kraj (tons per hectare) 





State Farms JZD's 

1981 ‘1983 1981 =: 1.983 
Grains 2.42 3.70 3.50 4.4] 
Rape 1.74 2.43 2.16 2.65 
Sugar beets 29.81 27.14 31.96 33.12 
Silage corn 29.15 27.94 33.10 10.68 
Perennial Fodder 6.60 6.98 7.32 8.36 
Meadows 3.55 3.88 >.08 4.96 
Hops 1.12 0.97 1.2 1.13 
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Useability of Economic Animals in the North Bohemian Kra} 














State farms __ JZD's 
1981 [983 1961 1983 
Cattle weight gain--total 0.56 0.59 0.61 0.64 
Feed lot cattle--weight gain 0.58 0.62 0.61 0.66 
Feed lot swine--weight gain 0.52 0.56 0.55 0.57 
Calf mortality (in percent) 5.1 4.1 3.5 3.1 
Piglet mortality (in percent) 7.1 5.8 4.2 4.0 
Annual per cow milk yield (in 
liters) 2,673 2,989 3,113 3,451 


Positive results were also achieved in livestock production. The annual per 
cow milk yield increased to 2,989 liters and will exceed 3,000 liters this 
year. Some gains have been achieved in weight increases for cattle and swine, 
as well as reductions in the death rate of calves and piglets. 


These results have been assured through increased initiatives of the employees 
of state farms, the improved organization of production and work and to a large 
extent have been positively influenced as well by the systematic attention 
devoted to state farms and their management by kraj and okres party bodies and 
by basic party organizations. 


Nevertheless, there exist significant differences between JZD's and state farms, 
as well as among the state farms. JZD's are currently achieving gross agricul- 
tural production per hectare of agricultural land of Kes 3,735 more than state 
farms, even though the state farms are achieving greater per employee gross 
agricultural production (Kes 13,562). This is because the state farms have 50 
percent fewer workers per 100 hectares of agricultural land than the JZD's. 


Every comparison clearly has its weak points. This is also the case here 
because state farms are operating for the most part on lower quality soils 

and under relatively worse conditions. Nevertheless, it is clear that even 
though state farms have been gradually increasing their production and have 
reduced the differences between themselves and the cooperative sector in 

recent years, they still have a long way to go to catch up to the JZD's. By 
improving their production figures to a point closer to those of the JZD's they 
can also make a substantial contribution to the development of North Bohemian 
agriculture. 


Underutiiized resources exist mainly in the utilization of the soil stock and 
the bioenergy potential of the soil. A number of state farms have formlated 
and are in the process of implementing a plan for the production and use of 
organic fertilizers, including tree bark, various wastes and surface deposits 
from the extraction of brown coal for the industrial production of compost. 


To a mich greater extent than previously state farms mui make use of the gene 
pool of economic animals and the productive capabilities of specific cultivars 
of agricultural crops. They must more rapidly and effectively introduce 
khozraschot and brigade forms of management and compensation. These measures 














have proven effective at the Duba state farm in Ceska Lipa and at the Zatec 
State farm. State farms must do a better job of applying the results of re- 
search and development work to their cultivation practices for both plant aid 
livestock production. 


Finally, the technical-managerial employees must improve their managerial, 
organizational and mass political work with people. Wherever this has been 
done, the results have been positive. The Roudnice nad Labem, Duba and other 
State farms are examples of this. 


By making use of all the available potential at the state tarms in our kraj it 


will be possible to increase the intensity of agricultural production and 
thereby fulfill the objectives of the llth CPCZ Central Committee Plenum. 
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CERMAN DEMOCRATIC REPUBLIC 


CONTRIBUTION OF LEUNA CHEMICAL PROCESSING INDUSTRY DFTAILED 
General History Detailed 
Neubrandenburg FREIE ERDE in German 15 Oct 84 p 4 


[Text] As large as a city, with an area of 7 squarc kilometers and a 
network of roads 115 kilometers long--these are the Leuna Works today. 
Endless coiled pipes rise like latticework from the plain around Merseburg. 
Pipe bridges, cooling towers, and distillation columns characterize the 
impressive panorama of the plant, which occupies the largest unbroken 
production area of all the enterprises in the CDR, 


Its foundations were laid in 1916 in the open country near the small 
village of Leuna, where there wae coal and a cheap labor force. The 
successful experiment carried out in 1912/13 by the Cerman chemists Haber 
and Bosch--the synthesis of nitrogen compounds [rom the air--was to be 
applied in Leuna on an industrial scale. By using ammonia, it was possible 
to manufacture explosives. With a view to its chances for success in World 
War I on the part of German imperialism, a start was made on the building 
of the ammonia factory. In 1927, after the IC Farben combine had taken 
over the Leuna Works, gasoline production was initiated, This enterprise 
helped Hitler to prepare for World Var Il by way of the synthet ic 
manufacturing of fvel from coal and carbide, 


After the end of the fascist war, in which the plant was razed to the 
ground, there was a successful cooperation between German and Soviet 
communists, In Leuna in the post-war years, 800,000 cubic meters of rubble 
had to be removed, and more than 150,000 tons of ecrap had to be salvaged, 
Soviet experts helped in the reconstruction and in the erecting of 
completely new facilities. 


As early as in July 1945, it proved possible to manufacture 126 tons of 
gasoline, The development of fertilizer production was declared to be the 
point of main effort in the next few years, Initially the more than 100 
products included those which were needed by people on a daily basis, such 
as baking powder, detergents, and fuel methanol--as a replacement for grain 
alcohol in cooking. Also the manufacturing of important pharmaceutical 
products began. 








When the CDR was founded in 1949, the war damage had been cleared away for 
the most pert. With Sowiet aid, in «a relatively short time the Lewna Vorks 
developed into one of the largest chemical plants in Europe. In 1966, 
Leuna II went into operation as the [iret petrocherical plant complex in 
the CDR. In addition to coal upgrading, the processing of petroleur on 
large scale was added. 


These highly productive facilities resulted in a great increase in 
production and good working conditions for the highly-qualified cherica! 
workers, With Polymir 60, .n even more high-performance facility enters 
into the production of plastics. 


4 


At this year’s Leipzig Autumn Fair, the exhibits of this chemical combine 
proved once again how much headway the scientists, engineers, and 
production workers hawe made in the direction of intensification, 

The international esteem enjoyed by Lewna produc.s--for 3 decades nov, 
Levna has been viewed by customers in 40 countries as a reliable producer 
of high-grade cherical products--is due above all to a consistently good 
quality which che workers guarantee with their conscientious work every 
day. 

More than 400 products are offered, and with the production of these the 
combine supplies a fraction of 12 percent of the output of chemical 
products in the CDR. This year its 30,000 workers want t nerease the 


, 


value of their gross production to 1] billion marks. 
Increased Plastice Processing 
Dresden SAECHSISCHER ZEITUNCG in Cerman 9 Oct 84 p 2 
[Text] Lewna--3 weeks ahead of schedule, researchers, assembly collectives, 
and production collectives of the Lewna Chemical Combine have completed a 


tetionalization project for the production of 6,000 toms of Miramid 
annually. With that they have reated the basis for making available ti 


the national economy more high-grade structural plastic for hin 
building and electrical emgineeting. Moreover, several new type: f 
polyethylene plastics, above al] for the cable industry, have been put ints 
production, Like Miramid, they come from the petrochemical division of th 


as 


combine, the grownd-breaking for which took place on 8 October some ; 
years ago. The intent was to produce from Soviet oil--which flows directly 


into the Lewna tanks through the pipeline “Friendship”--above all high “— 
grade plastics and raw materiale for chemical-fiber production. Some 
24,000 tons of plastic were the production target at the startup of th 


facilities in 1966, 

In commection with the caprolactam facility as well t rnishes the 
starting material for Dederon and the plastic Mira 
possible to almost double production, without en input of more energy. The 


intensification measures currently be ing rried owt are providing th 
basis for raising the capacity to 78,000 tone by 1986, That is tl 
contribution of the Lewne workers to the GDR’s ch i-fiber pro, » By 
the end of the year, the currently prevailing lead in plan fulfillment 


r 


ought to have been extended further. 
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CERMAN DEMOCRATIC REPUSLIC 


PENTACON TAFFOVFR BY ZEISS INDUSTRIAL COMBINE ANNOUNCED 
Frankfurt FRANKFURTER ALLGEMEINE ZEITUNC in German 26 Now 84 p 18 


[Text] Berlin, 25 Nov--Wolfgang Biermann, general director of the Carl 
Zeiss Combine VEB, now the third-largest industrial combine in the CUR, 
announced during a “showing” of the enterprise in East Berlin that the 
"Pentacon Dresden” Combine, the largest prodecer of photographic equipment 
and cameras in the GDR, will be absorbed into the “Carl Zeiss” Combine as 
of 1 January 1985. Pentacon Dresden, which looks back on an old tradition 
of production, includes the Goerlitz precision-optica! works and the 
Freital Camera Factory. For Biermann, this incorporation signifies a 
continuation of the “process of economic concentration,” and above all also 
the utilization of the scientific-technical possibilities of both combines 
in the sector of manufacturing photolenses and devices in wmi-:rofil® 
technology. Previously, avout 48,000 workers were employed in his combine, 
and after the absorption of Pentacon there will be 58,000 workers in the 22 
enterprises of the combine. Biermann made known at the most recent session 
of the SED Central Committee that his combine also acts as the supplier for 
“optical conductor communications” (glass fibers). 


Following Biermann, at this session of the Central Committee the four best 
known directors of CDR induetrial combines spoke about their objectives: 
Rudolf Winter, head of the large machine-tool combine “Fritz Hekkert,” in 
Kearl-Marx Stadt (Chemnitz), announced that “completely new machines and 
equipment are being developed and put into production at a fast pace.” He 
seid also that labor productivity is rising by leaps and bounds, With the 
development of new auiomstic machinery, it has been possible to better take 
into account the wishes of cuctomers and to shorten delivery tines. 


The general directors of the Lewna Chemical Combine (Erich Mueller), of the 
Piesteritz Agricultural Chemistry (Otto Koenig), and of the Schwedt 
Petrochemical Combine (Werner Frohn) reported on the fulfillment of those 
directives of the Politburo--which are applicable to all industria! 
combines--concerning an incrested manufacturing of consumer goods for the 
population, for example detergents. It was repeated several times that 
these new products were in line with “advanced products at the highest 
level internationally.” 
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CERMAN DEMOCRATIC REPUBII 


MACHINE TOOL ACCESS, INNOVATIVE FNERCY-USE AID MODERNIZATION 
Leipzig URANIA in German Vo! 60 Wo 6, Jun 84 pp 37-39 


[Article by Prof Dr Otto Reinhold, SED Central Committee Member, Director 


of the Academy for Social Sciences: “Modernizing, Upgrading, Renovat ing-- 
Qualitative Renovation of Basic Assets Through Socialist Rationalization”) 
[Text] In the socialist competition im honor of the 35th anniversar f 
ou;r socialist Ge rman Deno ratic Reput } i ® the « llect ives the « ity and 
countryside are working toward an all-around fulfillment and « selective 


surpassing of the national econemi: plan. To this end the) Te OTPanizin; 
a new round of rationalization measures in order to increase labor 
productivity and to improve the working and living cor me of the 
people, Above all through a better utilization of the existing machinery 


, e, 


and equipment, through t he intr du tion of rmodert tec hr ’ pie Ss throug! 


good economic use of r ateriale~--the rug t socialiet rat iors aligat Tv n- 


substantial advances ATgT® ye ing ef } lieved here. The wat we , ' 1a. 


Modernization, Upgrading, Renovat ing 


When vw succeed in utilizing t schimery and « quipment in owr cat 
thie reeultse ifn a reater 


c vw 


econor y for only a minute longer daily 
’ 7?* 
production of induetrial goods valued at 4.2 million marks, A worthwhil: 


course! We are following this wrse, As early as in 1984, i\mportant 
production equipment in industry is to be tilized for 16.8 howre pet 
calendar day Cin 1983 the figure was 15.6 hours, compared to 15,2 hours 


the previows year), This better utilization of owr basic assets is 
achievable through am intensively expanded reproduction and through one of 


ite chief methods Socialist rationalization in the combines and 
enterprises, (These basic assets--the economist also calle them capita! 
assets--consist of machinery, equipment, and facilities, and together wit! 
current production assets, bas ‘terials, emif nished products, and 


unfinished products they are needed in their material form for the 
production process). 


Socialist rationalization incluv’es the consistent adjustment of th 
reproduc tion of basic aseete ti % mlitative renovation and to the efficient 
utilization of the material-techrical potential, This means that the 
existing machinery, equipment, and facilities are to be upgraded and 
renovated<-are to be modernized; if that thie ie te Se done fot mly neh. 
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but in an ongoing process, This constant rationalization fellows above a 
from two argupents: 


For ome thing, it is too much for the economic capabilities ewen of the 
ecouonically most productive countries and undertakings to set up a 
redesigning with ewery change in the product structure and in technology, 
or to engineer « retooling of the existing enterprises or departments. In 
many branches of the economy, this would then have to be dome every 2 to 3 
years. 


But for another thing, such a course would be wnreasonab’e also because for 
the most part not a]! of the existing machines and equipr«m:t become 
obsolete. Often the achieving of a new otgenization of production is a 
matter of only the contro! systems or of a new concatenation of a number of 
machines. it follows from this that modernization--that is, the compre- 
hensive rationalization of the existing machinery and equipment--is the 
most effective way to achieve in the shortest time the requisite change in 
the technical lewel of production (and this method can also be observed iy 
international practice), Therefore the modernization of the exist ing 
material-technical base is one particular way to ensure the ecomomicalls 
necessary growth in productivity and in the efficiency of Labor and at the 


same time to reduce the expenditures of assets, 


What Do We Understand by Modernization? 

It is well-known: Some of the reassures proper to a good economic use of 
basic assets in the process of intensifying production are a more efficient 
utilization of the existing capita! goods (those means of production with «a 
service life of over 1 year and a gross valve from 1,000 marks up). a 
systematic maintenance scheme, the timely scrapping of worn-out capita! 
goods--and a purposive modernization, A good labor productivity and at the 
same time the further improvenent of the working and living conditions of 
the workers are achieved when--as is under way at present in the combines 
and enterprises--entire phases of production are modernized. This is a 
task which, among other things, was ome of the central points of the 
Seminary Conference in Leipzig of the SED Central Committee with the 
general directors of the combines in March 1984, At this, Cuenter Mittag, 
member of the Politburo and secretary of the SED Central Committee, 
referred to the efficient combination of modernization, general ethaw! 
work, and the use of microelectronics and robotics, Py proceeding in ewel 
a way, the most recent scientific-technica!l findings can be made uwse.u) it 
the quickest way and a high productivity can be achieved, 

Make more from what is already on hand--if we apply thie principle of 
intensification to the modernization of basic ansete, this means: Raising 
the technical level through retooling and replacement and prolonging th 
service life of the basic assets. The modernization of existing machiners 
and equipment makes it possible, as initial results in the metalworking 
industry show, to have considerable savings over capital expenditures (56 
60 percent), savings of rolled steel and gray cast iron (up to 80 Percent 
compared to machinery end equipment which are produced anew), raising of 
the productivity of individual rachines by an average of 30 percent, and « 
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In the last analysis, the efficiency of modernization solutions :% also 
detersined by how much it succeeds in keying management, planning, 
balancing, and economic stimulation to this process. 


‘? 


Modernization--the Most Efficient Way 


The modernization of the existing basic assets--for our national econo: ys 
this method of socialist rat ionalization is very € f fic ient and at the same 
time improves the working and living conditions for the individual. 


Numerous examples which are at hand by now demonstrate this: 


- Modernizations of seven paper machines in the Pulp/Paper Combine (es of 
1982) through the installation of modern process guidance systems witt 
microelectronic control units have resulted in: 

A rise in production of between 3 and 10 percent; a savings in raw 
materials and energy of 2-5 percent; and an increase in quality of between 


30 and 50 percent. 


- In the Teltow Equipment and Controller Works VEB a higher stage in the 
technical level of production was reached through the in-house construct 
of a fabrication cell (the coupling of two lathes and the modifying of ar 


older lathe), Financial expenditure: 90,000 marks, In comparison to 


this, the acquisition of a new lathe alone would have reciired financial 


resources amounting to 500,000 marks, and in doing this a substantially 
} igher technol gical le vel vi uld r ft } ve he n acl is ved, 


-~ In the Erfurt Metal Forming Com! ne, it was determined that of some 
’ 


18,500 power presses existing in the CDR, half can be earmarke for 
modernization, The realization of this process gives on the average at 
increase in productivity of 300-500 percent and a Savings in enerTypy of 
about 50 percent. As a whole the possibility exists of freeing 5,000 
workers for other jobs and of makir Savings in cay ital expenditure: of 
between 30 anc 70 percent. 

Exemplary things have also been achieved lready in other industrial 
branches: 

- In light industry, the modernization of existing spinning machine: 
through adcition of productivity-raising ancillary equipment, 

- in the foodstuffs industry, the modernization of supar f tories bw the 
installation f wicroelectronic contro!) yetems in ertain fabrication 
steps, 

- in the coal industry, through the use f laser contro! devices, 


- in metallurgy, the modernization of rolling mills by the installation of 


a ney electrohydtraul ic roller setting with a thyristor ontro! unit. 








Good Economical Use of Materials--How Does Rationalization Help Here? 


A part of the basic intent of socialist rationalization is also to achieve 
a good economical use of materials, with this including the efficient uss 
of energy and upgrading (which means products of a high quality and a higt 
replacement value), 


The significance of an economical use of materials results from the 
necessity of and the opportunities for achieving a growth in production on 
the basis of a drop in absolute terms in the use of energy and materials. 
In the determination of the development goals fer an econowica! use of 
materials, by all means consideration must be given to the increases in 
expenditures entailed by the physical providing of the sources of energy 
and of raw materials and industrial materials, These expenditures have 
differing causes--from price increases for imported raw materials within 
the last decade, up to the deterioration of the geological! conditions for 
mining brown coal. The enormously increased expenditure for these brings 
the entire reproduction process in the national economy into a new 
situation: With a rey roduct ion Simply carried out in terms of value, a 
supplying of the national economy with raw materials and fuels on the san 
scale no longer can be guaranteed, In order to be able te reproduce in the 
simple fashion the total social product (= the overall result of the work 
expended in the sphere of the society's material production during a 

rt 


certain period, in the f< rm of neans production, reans of Cconauy#r j t ion, 


productive services), the physical material consumption must be decreased 


to the same degree that the procurement expenditure for raw materials and 


fuels increases, Otherwise the situation would lead to our resorting te 
non-pianned portions of the national] income or to pr epaywents from the 
foreign-trads« sector for ensuring the simple type of reproduction, It 


matters a very great deal when throug! rationalization it proves possible 


to consistently practice am economical use of materials extending even as 
far as an absolute savings, especially in connection with those sources of 


energy, raw materials, and industria! materials which are representative of 
a high value. 


An important method for the economical use of materials in the 1°BO's is 
further upgrading. This is one of the inexhaustible sources of an 
economical use of materials, sources which are directly connected with 
scientific-technical progress. Therefore it is i»portant for socialist 
rationalization to concentrate above all on those upgrading solutions which 
lead both to a considerable increase in performance value and also to 
Significant decreases in materials pet product. One wort ing. tool for the 
combines is upgrading concepts, which contain precise rules about savings 
in energy, raw materials and other materials, about the observance f 
proportional factors for lowering the specific energy and material 
consumption, The sum of the measures in these concepts is a basis for the 
increase in output earmarked in the national economic plans. 


Meanwhile, the lowering of the consur ption of production has become ne of 


the most in portant SsouTCEeSsS of growth of the nat ional income, Tn 19oRC only 











6 percent of its gre wth resulted from the 1 wering of production 
consumption, whereas today the figure is about 50 percent. 


The greatest effects in the direction of an economical use of materials are 
achieved with the development and use of new, efficient principles and 
processes of technical operation, in association with a turn to new 
generations of products. 


An example of this is the optical conductor cable. Con pared to the copper 
cable, given the same transmission performance it has a smaller mass per 
unit length (about $0 percent smaller), and this allows one to save about 


1,000 grams of copper with |! gram of glass. 


In the process of further upgrading, the comprehensive utilization of 
domestic fuels also occupies one of the foremost places. Here it is @ 
question of a reduction in raw-material imports, and at the same time the 
structure of the product line and of the industrial branches can be 
improved so as to correspond better to the nation's raw-material conditions 
and also measure up to high international standards, Therefore it is not 
enough only to search for alternative solutions in plac« of imported 
materials; such considerations must also lead at the same time to practical 
steps toward a qualitatively higher level in production, 


A basic objective of our economic strategy lies not only in achieving just 
once a lowering of expenditure for material and energy. To achieve 


economic growth together with a decreasing consumption of production is a 
fundamental and long-range problem, To solve it is a specific objective of 
rationalization. 

An efficient economical us: f ene rey and materials on a long-term basis is 
above al! possible only if it is ensured that the newest effect ive 
technologies for saving terial and energy are applied each tire, 
There is socially re sponsible ind economically purposive action in those 
combines where upon the introduction of a new technology the next 
technology is already being prepared on the drawing board, 

Since in the 1980's scientific-technical progress is further accelerating, 
in many sec. ors a constant renovation and modernization pro cess is 
necessary in order to achieve a requisite lowering of the consu ption of 
production, But that is possible only by way of rationalization on a new 
scale. 














Examples of Economical Use of Materials in the National Economy of the GDR 
Average annual or annual growth (in percent) 


Growth 1971-75 1976-80 1981 1982 





of the national economy's output of 
basic materials 3.1 2.2 0.6 -4.4 


of the output of industrial basic 
materials 4.9 2.3 0.6 -4.2 


of the output of industrial] basic 

materials per person working in the 

producing sectors (not including 

apprentices) 4.8 1.9 0.0 -4.7 


Basic materials are understood to include electrical and heat energy and 
fuels, and also products of the chemical industry, metallurgy, and the 
construction materials industry. The national economy's basic material 
output arises from the sum of the raw materials produced in the national 
economy, inclusive of secondary raw materials and imported raw and 
industrial materials. In its calculation, more than 500 product items are 
taken into account, which represent more than 95 percent of the total raw- 
material output of the national economy. The output of industrial basic 
materials is formed from the basic-material output of the national economy 
minus the output of basic agricultural waterials. 
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GERMAN DEMOCRATIC REPUBLIC 


BERLIN WATER QUALITY MONITORED BY COMPUTER, YOUTH COLLECTIVE 
East Berlin BERLINER ZLITUNG in German 13-14 Oct & p 3 


[article by Dr Michael Ochel: “Microcomputers to Test Berlin Waterss: Youth 
Researcher Collective Installs Up-to-Date Equipment” | 


[Text | The continuous monitoring of the water quality of 
Berlin’s numerous lakes and rivers is now to be perfected 
through the use of computer technology, A collective of 
young researchers under the guidance of the Main River Office 
Berlin has been involved with this question since the begin- 
ning of last year on instructions of the minister for envi- 
ronmental protection and water management, 


The control of water quality, explains engineer Frank Komoss, head of the col- 
lective, takes place at especially important points of the city by means of 
measuring stations that work automatically day and night (the costs per station 
amount to hundreds of thousands of marks!), At present, to be sure, the data 
collected here must still be gathered by a “messenger” and brought to the Main 
River Office for analysis, The result of the current work is to be that the 
constantly changing “calling cards” of the waters are continually available and 
can be analyzed immediately, 


Accidents More Quickly Recognizable 


The result is the advantage of a more accurate check on the condition of the 
waters, a control that is possible at practically any time, In special cases 
of accidents, it would, in addition, be possible to take countermeasures more 
rapidly than before, But scie tific installations will also profit from the 
expected more extensive information, 


The highly complicated equipment is now being developed by young researchers, 
This involves the development of automatic data transmission by radio from 

the individual measuring stations to the central office as well as the instal- 
lation and startup of microcomputers that can immediately “digest” and process 
the expected stream of data, 


In view of the scope of such a task, there is nothing surprising about the 
abundance of cooperative partners involved: in addition to the Main River 
Office, there is the Water Technology Combine (responsible for measuring 











instruments and radio equi _periticy the television plant at Stassfurt (develop- 
ment of a suitable color picture tube for the monitors), and the Institute for 
Water Management, which is helping in the development of appropriate computer 
programs (software), The undertaking is in teresting and characteristic for 
up-to-date microcomputer technology in that the most important software con- 
tributions come from an institution that has scarcely any professional rela- 
tions to rivers and lakes, namely from the College for Economics in Berlin- 
Karlshorst, 


Software Has Multiple Applications 


From Dr Kuno Schmidt, the djrector of its organizational and computer 
we learn that this college with research in the area of the social sciences 

indeed assist more and more interested parties in practical operations with 
its computer programs, That is related to the fact that the software produced 
by the College for Economics mainly for solving certain problems in economic 
statistics can work independently of its specific content. The same programs 
that are now being adapted to the Main River Office Berlin, for example, have 
already served well in calculating the college's coal-consumption standards or 
have served many lecturers in preparing their instruction, 


Even though it does not matter to the computer whether it calculates with an 
“x” or a “y” or with such quantities as “water temperature” and “turbidity,” a 
certain adaptation of the program to each practical application is necessary, 
This, in turn, is what Sebastian Flucke and two other students of the college 
attend to with great enthusiasm and to the utmost satisfaction of the Main 
River Office, 


They do, in fact, characterize their work with microcomputer technology as 
their hobby, It is fun, because here one can learn how the data are processed 
in the small computers, One must have command of all the stages of the comput- 
ing process, know the machine and t« = to deal with it, This enthusiasm is 
probably understandable to someone who is familiar with operations in a large 
computer center, where one delivers | his program to a sort of reception and 
later (with or without results) picks it up again and pays--but where one, in 
any case, has little to do with tt st 


Useful Contact With the Computes 


Direct contact with computer technology, however, is very important for s\u- 
dents who one day are to command and further develop data processing in the 
economy, especially since the small computer, whether it be in the form of 
oifice or microcomputers, personal or home computers, will become increasingly 
popular, For this reason, the development of microcomputers will also be 
strongly pushed in Karlshorts for training purposes, But the kind of practical 
training that the three students are receiving at the Main River Office is still 
the best training, thinks director Schmidt, 


Meanwhile, the first telemetry connections to some measuring stations are in 
operation there, The microcomputers with their keyboards, viewing screens and 
memory units are generally open and show more of their internal workings than 
their functional efficiency, Programming is in full swing, hen, at the end 
of next year, the microcomputers--more exacting and more precise than has 
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heretofore been possible--are to help judge the quality of Berlin waters, 
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GERMAN DEMOCRATIC REPUBLIC 


LIGNITE BRIQUETTES DEVELOPED AS ALTERNATIVE ENERGY SOURCE 
East Berlin PRESSE-INFORMATIONEN in German No 77, 5 Jul 84 p 4% 


/article by Lothar Schulz, department chief, Ministry for Coal and Energy: 
"What Is Lignite Fuel Dust and For What Is It Used?"/ 


/Text/ Lignite fuel dust is a highly valuable energy carrier. It can be used 
as fuel almost miversally for diverse areas of application. This refinery 
product of raw lignite is produced in briquette factories in the course of the 
drying process. 


As in the case of refined products such as gas, briquettes, and high-temperature 
lignite coke, lignite fuel dust also makes it possible to utilize domestix 
lignite more effectively. Its calorific value ranges from 19 to 22 kilojoules 
per kilogram and is thus approximately 2’) times higher than that of raw lignite. 
The fine granulation of between 0 and 0.2 mm gives it flowing properties, which 
makes ‘it possible to transport it in the utilizer installations pneumatically 
through pivelines. "uel dust is cost-effective compared with other energy 
carriers. 


Today, lignite fuel dust is, among other applications, used for the production 
of heat, for technical drying procedures, and for high-temperature technological 
processes such as, for instance, cement production. Particularly effective 
economically is the use of lignite fuel dust in short rotary driers which 
produce cement in conjunction with the drying process. In the meantime, steam- 
producing installations in a number of heat-producing plants have been converted 
to coal-dust firing. 


The production of lignite fuel dust has increased rapidly through intensifica- 
tion and expansion of existing production facilities as well as of new ones. 

In the collectives in the Bitterfeld and Senftenberg brown-coal combines and 

in the Schwarze Pumpe gas combine it has thus been possible in 1983 to increase 
proudction by 80 percent as compared to 1980. Whereas at that time nine 
briquette factories had dust conveyance installations, another seven effictent 
installations will be in operation by 1985. This will make it possible to 
increase production by more than 2'5 times compared to 1980. 
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Industrial Use cf Briquettc¢s 
East Berlin NEVES DEUTSCHLAND in German 23 Oct 84 p 8 


/article by Reinhardt Sauerschmidt, regional correspondent: “Brown-coal Dust-- 
Converted to Heat in an Effective and Efficient Manner™/ 


/Text/ Novel Procedure in the Croebzig Spinning-Jet Factory 


Deputies of people's representative bodies, energy experts, heating and furnace 
construction specialists from industrial and building management enterprises 

have of late been found to be inreasingly present in the state-owned Croebzig 

spinning jet factory. The reason for this is that innovators of the enterprise 
have, with the support of experts from the energy combines in Halle and Erfurt, 
developed and built a prefiring arrangement for the linked-boiler installation 
of their boiler house, which makes it possible to burn raw lignite exclusively. 


"This results in considerable energy economy,” we were assured by to Schmidt, 
the technical director of the plant. “We had the choice of building a new 
boiler house at a cost of approximately 2 million marks, or of adapting the 
existing installation for briquette burning to the change conditions. We 
decided in favor of the second option. Although this was complicated matter 
for the employees of our enterprise, it was economically more advantageous than 
a new building would have been. We are utilizing the existing buildings. We 
have at relatively low cost developed a technology for stoking and firing the 
furnace. Thus, the innovators have introduced screw conveyors for continuous 
transportation of the coal from the bunker to the furnace. An especially 
constructed under-grate blower is functioning smoothly. All this enables us 
not only to heat in a stable manner, but alro to raise the effectiveness of 

the boiler installation from formerly 30 percent with the use of briquettes to 
the currently achieved 80 percent level.” 


At the present time, the rationalization means constructors of the enterprise 
are in the process of building a crushing facility. With its help, coarse- 


grained raw brown coal is reduced to dust for use ir the furnace. 


The Greebzig plant has been designated a Bezirk /district/ consultation point. 
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GERMAS DEMOCRATIC REPUBLIC 


PRIMARY ROLE OF LIGNITE COMPARED TO LIMITED GAS, OIL RESERVES 
Leipzig LEIPZICER VOLKSZEITUNG in Cerman 20/21 Oct 8 p 10 


/Article by Dr Gert Ruettger, Freiberg Mining Academy: “Of Coal, Gas, 
and Oil: Facts Worth Knowing About Our Domest i Fossil rue le” / 


/Text/ Up to now, our energy requirements have increased steadily 
along with our standard of living. They have increased to such an 
extent that the reproduct ibie energy carriers such as wood, wind, 
water, and sun energy can cover only a small part of them and man 
must take recourse to the utilization of fossils energy carriers. 


At the present time a daily amount of approximately 9.6 Petajoule: 
(9.6 quadrillon Joules) are being consumed in the form of primary 
energy in the German Democratic Republic. This amount of energy 
corresponds to a raw lignite equivalent of approximately 1 million 
tons. The current raw lignite yield of approximately 260 million 

tons is consequently not sufficient by itself. At the same time, the 
GDR occupies first place in world lignite production. 


The main mining areas are in the Niederlausitz and central Germany 
ar@as. Raw lignite mining today takes place exclusively in productive 
open-pit mines which achieve yields of up to 25 million tons of raw 
lignite per year. For each ton of raw lignite it is necessary to move 
more than 4 cubic meters of rubble and to Lift approximately 6 cubi 


meters of water. The mining yield consists primarily of boiler coal, 
briquetting coal, coking coal, high-bituminous lignite coal, 
extraction coal, and gasification coal. The areas of thes il types’ 


utilization may be deduced from their specitic descriptions. 


The share of raw lignite in the primary energy yield is about /0 percent 
and is in the future expected to rise above that. A prerequisite tor 
this is the further increase in the mining volume to more than 300 
million tons by 1990 and an ensured maintenance of this yield leve! 

over a long period of time. This involves the mastering of a number 

of problems, for in the sphere of mining it is alwasy the most favorably 
exploitable reserves which are used first. 











The mining conditions will therefore continue to get worse by conditions 
such as, for instance, an increase in the average depth. This also 
results in an increase in the masses of rubble to be moved and in the 
quantities of water to be lifted. These are factors which substantially 
determine the expenditures for raw lignite mining and thus the 
profitability of the latter. In addition to these unfavorable natural 
conditions there at the same time takes place a shifting of the mining 
work to areas which have already been opened up industrially, otherwise 
with the result that also traffic routes, rivers, and even housing 
settlements must be shifted. 


However, the only basis for lignite mining are the economically 
exploitable deposits. Under the currently existing technical conditions, 
approximately one-half of the known geological deposits may be considered 
to be economically useful. 


More than 40 percent of the mined raw lignite is used for the production 
of electrical energy. Approximately the same share serves for the 
generation of heat in all spheres of industry, commerce, agriculture, 
and our populati 


By way of comparison, industrial materials-related utilization takes 
place to only a small extent: only somewhat more than 1 percent of 
the annual mining yield is being processed in the chemical industry. 
Thus, approximately one-third of the carbon needed in this industrial 
branch is based on the domestic raw lignite. This share must cont inuwe 
to be increased in the upcoming years. 


Beyond this, there is the need to carbonize and gasify more lignite 
than has hitherto been the case. This requires that in the coming 
years appropriate scientific and procedural-technical prerequisites 
will be created. Some thought is also being given to economically 
feasible lignite Liquefaction. 


One is frequently also asked the question of whether the mining of 

raw lignite makes sense and is appropriate from the point of view of 
energy economy in view of the worsening conditions. Investi¢at ions 
have shown that the energy consumption required for making raw lignite 
availabie averages barely 2 percent of the total volume of energy 
latent in it. 


The second important pillar of owr domestic primary energy production is 
natural gas production. With more than 8 billion cubic meters, its 
volume substantially exceeds the natural gas imports from the USSR. To 
be sure, the energy content of our domestic natural gas is considerably 
lower. Although our natural gas resources are smaller when measured 
the large USSR reserves or those in the North Sea, they are adequate 
for the further development of our natural gas production in the coming 
years. However, the CDR’s own natural gas deposits are for geological 
reasons extremely small in quantity. Nonetheless, even the smallest 
deposits are utilized and tapped in order to make use of all our energy 
resources. 
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GERMAN DEMOCRATIC REPUBLIC 


EFFECTIVE USE OF FERTILIZERS INCREASES SOIL PRODUCTIVITY 
West Berlin FELDWIRTSCHAFT in Cerman Vol 25, No 10, Oct 6 pp 433-417 
/Article by K.-H. Braun, Ministry for Agriculture, Forestry and Foodstuff «/ 


/Text/ On the occasion of the socialist competition in honor of the 35th 
anniversary of the foundation of the GOR, the cooperative farmers and 
workers of the agricultural producer cooperatives, the state farms, and 
the horticultural producer cooperatives have jointly with their cooperative 
partners eagaged in manifold efforts for bringing about « widely effective 
application of the qualitative factors pertaining to the intensification 
of plant production for increased yields and effectiveness by means of 
purposeful application of plot-related maximum-yield concepts. An 
important component part of this process has been and still is the 
effective use of the available plant sutrients for achieving a 

systematic increase in soil tertility and increased yields with 
decreasing specific production-related expenditures. 


The good competitive results achieved by aumerows collectives with 
respect to productivity and effectiveness throwgh application of 
qualitatively new measures for Ceepening the intensification of plant 
production among other things also produced many usefvl findings and 
experiences for a more effective shaping of developments in the spheres 
of fertilizing and soil fertility. Their comprehensive utilization by 
the agricultural producer coopefatives, the state farms, and the 
horticultural producer cooperatives, and their serochemicel center is 
of great importance in conmmection with the further implementation of 
the economic strategy for our agriculture as decreed by the Tenth SED 
Party Congress. 


The comprehensive discussions and the efforts to develop exacting plan 
targets and intensification measures for 1985 in the agricultural 
producer cooperatives, the state farms, the horticultural producer 
cooperatives, and the #,r ’ ' centers are therefore aimed at 
opening up even more extensively the reserves for « further performance 
and effectivity increase by means of an even more improved utilization 
of the existing natural and economic production conditions and industry- 
owned nutrient resources, oo well as by means of the most effective 
utilization of the available mineral fertilizer resources. 
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Im this connection the following courses of acticn and content-related 
focal points are in the foreground: 


Deepening of Cooperative Relations 


A maximus opening up end utilization of plant outrients as well as an 
effective shaping of fertilization is linked with several elements of 
the uniform, systematically organized reproduction work process of 
plent end animal production, especially along with local ly-adapted 
cultivation and crop-rotation shaping, with the extent and the quality 
of the material interrelations between plant end animal production, 
and with a division-of-laber type execution of the iertilizeticn work 
by the asricultural producer cooperatives, the state farms, the 
horticultural producer cooperatives, and their agrochemical centers. 
An increase in the effectiveness of the fertilization work therefore 
requires an objective deepening of the cooperation between plant and 
animal production and between the plant production of the agricultural! 
producer cooperatives and the state farms and their agrochemical centers 
in accordance with the requirements of a contioually more effective 
shaping of the wniform production process. 


One basic concern in commection with a steady improvement of the 
cooperation between plant and gnimal production consists in tointly 
developing in each instance of cooperation the shaping of cu.tivation 
and crop rotation, especially the fodder-cultivation structure and the 
interin-crop utilization, as well as the wee of the available straw, 
and stable manure and Liquid manure utilization in such « manner that 
both partners will be responsible for taking into accownt the steady 
improvement of soil fertility. in this commection it is an important 
joint task to utilize tue available quantities of litter 6trew for 
obtaining as much stable manure as possible from it, in cases where no 
little is used to ensure a high dry-substance content of the liquid 
manure to hold at as low as possible a lewel the losses of organic 
substance and nutrients when storing stable dung, liquid manure, 

and dung water at the stable or in the field, and to ensure utilization 
of organic manure which is effective and involves little loss. 


In this connection many cooperatives are finding it useful to enter into 
contractual agreements and goods/money arrangements for stimulating 
production anc quality parameters in their stable manure and liquid 
manure management as well as to include stable manure and liquid manure 
production in their enterprise and brigade plans, in their stable-related 
maximum performance concepts, and in the socialist competition of the 
animal production cooperatives. 


The socially and economically ace need for « continually more 
comprehensive opening up of industry-owned nutrient sources calls for 
paying increasing attention to these elements of the uniform reproduction 
process in the guidance, planning, and contro! activities of the 
cooperative councils and the daily cooperative cooperation between the 
work collectives active in plant and animal production in the villages. 
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A similarly important factor infliencing the effectiveness of 
fertilization is the level of cooperative cooperation of the plant 
production of the agricultural producer cooperatives and the state 
farms with their agrochemical centers. 


Many advanced agrochemical center irterplent tacilities, such as those 

in Lockau, Altenburg, Lauwssig, Wriezen, Goldbeck, Kroepelin, Manschnow, 
and others, are proving by their performance and their development in 
recent years that the agrochemical centers in sdhering to their interplant 
facility character and consistently directing their advantageous 
qualities and work specialization potentials of their agricultural 
provucer cooperatives and state tarms are an effective growth tactor 

for increasing soil fertility and the carrying through of fund-saving 
intensification of plant production. 


Characteristic for such a progressive manner of working of an increasing 
number of agrochemical centers is the fact that, beyond their traditional 
functions, such as shipments, storage, and provision of mineral 

fertilizers, they are to an increasing extent also performing functions for 


-transporting and making available organic fertilizer trom animal 
production, 


-for the production of orgenic frrtiiizers trom byproducts and 
natural organt. matter, 


-for improvements in the spheres of stable, vard, amd field hygiene, 


-for the solution of ether focal points contected with the work of 
plant production. 


This finds expression in the fact that, wit » steadily increasing 
trend in this direction, 5/ sercent of a!) agrochemical centers are 
on behalf of their agricultural Prodwoer cooperatives and state farme 
in variable degrees contributing to an effective provision of stable 
manure and liquid manure within the agrotecimical deadlines, and that 


up to now 38 percent of all agrochemical centers have formed sections 

or brigades for the production of organic tertilizers which already 

have a significant share in the thus far «ttained volume of field 
ompost production, 


In this way the agvochemical centers are abie to render a steadily 
increasing contribution to the raising of the soil fertility of their 
agricultural producer cooperatives and state tarme. The results and 
experiences of the successful agrochemical centers convey to us the 

fact that the essential aspect of the work of agrochemical collectives 

is the reliable output of mineral fertilizers, plant protection agents, 
and stem stabilizers with a high effectiveness and quality level in the 
agrotechnically most favorable tiae periods and in close cooperation with 
the fertilization and plant protection agronomists of the agricultural 
producer cooperatives and state farm. 











Table 1. Division-of-labor breakdown of the development of achicvements 
attained in the area of nitrogen fertilization 
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Table 2. Division-of-labor breakdown of the development of achievements 
attained in the area of plant protection 


(2) (3 ¥er(4) (5) (6) C7) 
( Ly Tedget Bader A rmocen IPG A, 
technuk te hook VEG five 
The ( ot jive . The e Tha & 
i976 6759) 41565 | 620 992! ls 16705 2 
197s 80374 $2743 65.0 $43.0 10/ } oe! 442 
iv > garlea 527436 24 1026.9 s°2 2132.4 254 
19s! 86i48 sa42 m4 10°45 1273 20934 745 
1er2 7540 $1275 675 12094 is’ 2257.1 16.6 


iy 7359.4 $0123 1 174s 16.0 | 12 5.9 


l. Year 
2. Total 
3. Including use of technical ground equipment 
4. Agro-chemical centers 
>. Technical ground equipment 

6. Agricultural producer cooperatives and state farms 
7. Agricultural aviation 

8. Tha = /thousand hectare 


Key: 


>; 
j 




















At the present time, 83 percent of the nitrogen fertilization, 84 
percent of the plant protection work, and 100 percent of the potash and 
lime fertilization work in the agricultural producer cooperatives and 
state farms is carried out by the agrochemical center cooperatives. In 
connection with the carrying out of nitrogen fertilization work and 
when applying plant protection measures, a division-of-labor type of 
cooperation with the agricultural producer cooperatives and state 

farms carried out on the basis of a suitable supplementary technology 
geveloped jn the agricultural producer cooperatives and state farms 

is proving to be useful. This makes it possible to increase 
effectiveness in peak work periods through utilization of reserve 
capacities of the agricultural producer cooperatives and state farms 
and to better meet specific requirements with respect to fertilization 
and plant protection on smaller cultivation plots, especially in the 
case of vegetables, special cultivations, areas used for intensive 
grazing and other purposes (Tables 1 and 2). 


Many agrochemical centers are demonstrating the fact that, if there is 
a high level of cooperative cooperation and work organization by way 

of specialized agrochemical center application brigades and close 
coordination of the use of technical ground equipment and agricultural 
aircraft, it is possible to utilize the available technological 
capacities in the most effective manner and to obtain from their use 
maximum performance. In this connection it is of decisive 

importance that in the work organization of the agrochemical centers 
themselves the decentralization principle be put to maximum use, that 
the agrochemical center brigades have a firmly established and 
far-reaching sphere of responsibility, and that the production-guiding 
cadres of the agricultural producer cooperatives and state farms 
conpetently guide the execution of the work by the agrochemical centers 
and that they provide effective guidance and control its realization in 
accordance with the established norms. 


In actual practice, and depending on existing levels of development and 
given production-related facts, many organizational forms of cooperative 
cooperation are proving to be useful for the solid insertion of the 
agrochemical centers in the uniform division-of-labor type reproduction 
process of agriculture and for the enhancement of their responsibility 
and of their contribution for increased plant production and their 
effectiveness in utilizing the potential advantages of division of 

labor. Notwithstanding the multiplicity of local solutions, the 
following generally valid requirements for deepening the inter-enterprise 
facility character of the agrochemical centers emerge: 


-Ensuring active work by the executive boards and functionary meetings, 
while observing the responsibility of the agricultural producer 
cooperatives and state farms for the work and development of their 
agrochemical centers. 
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-Guaranteeing a high level of politico-ideological educational work and 
of the work organization in the agrochemical centers in the sense of 
exact observation of the tasks in the uniform reproduction process, 


--Ensuring a weekly harmonization and coordination of the work between 
production-guiding cadres. 


-Implementing firm work and responsibility spheres of the agrochemicai 
center cooperatives and inclusion of the agrochemical center collectives 
in the staging of competitions and in the social life of the enterprises 
and villages. 


-Use of performance-furthering wage and bonus types with effective 
application of the “work performance within the prescribed agrotechnical 
deadline," “work quality,” and “yield” parameters, especially in the 
case of the management cadres of the agrochemical centers. 


With the increase in the contribution of the agrochemical center 
collectives for the development of soil fertility and intensification 
of plant production in their agricultural producer cooperatives and 
state farms, they simultaneously attained economic results without 
exceeding the established guidelines for agrochemicai center price 
agreements (Table 3). 


Fertilization--A Solid Component Part of Complex Soil Fertility Measures 


On the basis of the steady deepening of cooperation between all partners 
in the uniform reproduction process of our agriculture it is for raising 
the level of effectiveness of fertilization necessary to develop the 
latter as a solid component part of plot-differentiated complex measures 
for bringing about an increase in soil fertility and maintaining 
productive plant cultivations. 


The locally differentiated nominal values for soil fertility code 
numbers researched by agrarian scientists present a qualitiative new 
basis for scientifically founded use of fertilization resources. 











A purposeful utilization requires the creation in all agricultural 
producer cooperatives and state farms of prerequisites for the introduction 
of the complex procedures for bringing about an increase in soil fertility 
and yields which have been passed on to them by agrarian science. This 
means that the soil analysis work carried out thus far must be deepened 
and that, on the basis of plot-determined actual vs targeted performance 
comparison, there must be planned and instituted effective combinations 

of field and plant cultivation as well as soil enrichment measures for 

the duration of at least one crop rotation sequence. These include the 
necessary fertilization measures for a proportionate development of the 
nutrient potentials of the soil areas with respect to macro-nutrients 

and micro-nutrients. In actual practice, the newly developed Plot Chart I 
within the framework of the electronic-data processed plot file is proving 
its value as an instrument for plot-related documentation of the 
actual-vs-proposed values of the soil fertility code numbers and the 

soil fertility measures derived therefrom. Their use and high-quality 
maintenance is indispensable for the indicated application of the complex 
procedures for raising the level of soil fertility. 


In the course of practical planning and organization of the fertilization 
work it is necessary, depending on the existing soil fertility level, to 
guide the use of the organic and mineral fertilizers in such a manner 
that the proposed values of the soil fertility code numbers are reached 
in a phased manner and that proportionateness between them is ensured. 
Several years’ production experiments and practical results provide 

proof of the fact that, with such a differentiated use of fertilization 
resources, combination effects can be opened up and nutrient utilization 
can be increased. 


Corresponding to the scientific findings and positive practical 
experiences, the following practical measures have not become 
particularly important for the mobilization and the most effective 
use of the fertilization resources for soil fertility: 


-In the foreground continues to be an exhaustive utilization of all 
reserves for an increased supply of organic substances to the soil in 
accordance with the requirements of crop rotation- and plot-related 
humus balances. The key position of this factor results from the basic 
role of the organic substance for the improvement of substantial soil 
fertility properties and the increasing covering of the rising need 

for macro- and micro nutrients from the industries’ own sources. This 
at the same time is the main point of departure for the lowering of the 
specific consumption of mineral fertilizers. 


-In connection with the organization of ther fertilization projects, the 
available funds are to be primarily used for overcoming undersupplied 
areas. More attention must be paid to differentiation in the humus 

and nutrient supply situation within the individual plots through the 
use of varying quantities in different partial areas. 











-Of great importance for the effectiveness of the use of fertilization 
materials continues to be a strict continuation of the measures for 
ensuring the least possible losses and a high quality of litter straw 
in connection with the fertilizing work. 


-For preservation and remedial liming measures, additional local lime 
reserves, particularly the molasses of sugar factories and suitable 
industrial waste lime, are to be mobilized. 


Table 3. 
agro-chemical centers (Figures rounded off) 
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Table 4. 


vevelopment of the extent of application of soil nitrogen 
analyses and the plant analysis procedure for operational determination 
of additional applications for winter wheat 
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Key: 1. 
2. Soil nitrogen analysis for the first supplementary application 
for winter wheat (in 1,000 hectares) 
3. Percent of cultivation area 
4. Plant analysis for the second and third supplementary 
application for winter wheat (in 1,000 hectares) 
5. Percentage per cultivation area. 


Comprehensively Utilize Scientific-technical Progress in the Sphere of 
Fertilization 


An important source for a more effective utilization of plant nutrients 
is furthermore the comprehensive utilization of the scientific-technical 
progress made in the area of fertilization itself. The agricultural 
producer cooperatives and state farms are making use of this progress 

to an increasing extent, particularly through taking into consideration 
scientific fertilization recommendations which relate to their plots 

and through the application of operational scientific control measures 
for supplementary applications. 


As an additional progressive element in the work of several agrochemical 
centers, such as those at Altenburg, Kroepelin, Querfurt, and other 
locations, there is also developing increasing cooperation of 
agrochemical center cadres in inventory evaluations, analyses of 
nutrients of the soil and of plants, humus examinations related to 

crop rotation and individual plot conditions, and other inspection 
services in connection with theaapplication of scientific control 

methods for the use of mineral and organic fertilizers and other 
scientific-technical measures for raising soil fertility end resource 
management. A number of agrochemical centers, such as Kroepelin, Jessen, 
and Friedland, have jointly with their acticultural producer cooperatives 
and state farm organized production experiemnts involving diverse 
variants of the available combination of agrochemical measures in order 
to attain knowledge and experiences with respect to locally suitable 
solutions for achieving maximum yields. They thus cooperate actively 
through qualified application of maximum yield concepts in their 
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agricultural producer cooperatives and state farms. This development 
underscores the significant potentials and the responsibility of the 
agrochemical centers for the application of the sciertific-technical 
progress in the plant producing agricultural cooperatives and state 
farms. With the introduction of new agricultural chemicals such as 
liquid fertilizers and fungicides and with the higher demands made on 
soil fertility and quality analyses in the enterprises, this aspect of 
the work of the agrochemical centers for their enterprises is assuming 
increasing importance. 


The increasing support and encouragement provided for the use of 
manifold scientific-technical progress measures in their agricultural 
producer cooperatives and state farms in connection with the raising 

of soil fertility and intensification of plant production also includes 
the requirement that the agrochemical centers themselves reliably base 
their work on scientific findings. One indicator of this is the 
creative utilization of the fund-related electronic-data processed 
fertilization recommendations for joint preparation of plot-related 
fertilization norms and their disciplined observance in carrying out the 
fertilization work, as well as the application of soil nitrogen (N_ ) 
and plant analysis and/or the quick nitrate test for arriving at precise 
operational specifications for the first and second nitrogen applications 
for winter wheat. The calculation of electronic-data processed 
fertilization recommendations has in recent years been generally carried 
out for the entire socialistically used agriculturally utilized area. 
The area of application of soil nitrogen analysis for the first 

nitrogen application for winter wheat has been increased to 794,000 
hectares in 1984. The plant analysis procedure for determining the 
second and third nitrogen application for winter wheat was made on 
794,000 hectares in 1984. To this must be added the first-ever broadly 
used short nitrate test carried out for the same purpose on 200,000 
hectares (Table 3). 


Based on these examinatio: irea of application for the second 

and third nitrogen applica or winter wheat has been developed 
steadily as an important measure of effective nitrogen utilization. 

The area of application for the second and third nitrogen application 
for winter wheat came to 1.4 million hectares in 1984. Additional 
important steps in the sphere of scientific-technical progress for 
yield-effective utilization of the available plant nutrients have in 
recent years been carried out through extensive use of grain stem 
stablilizers. With the incipient extensive use of fungicides for wheit, 
the combination of agrochemical measures for better utilization of the 
performance potential of the plants and the applied nutrients in reaching 
a qualitatively new level. 


Scientific tests and production experiments indicate that purposeful 
application of micro-nutrients at locations with deficiencies via 
leaf-fertilizing procedures is eqully important for achievement of yield 








increases along with decreasing specific production-related expenditures. 
The progress made in the spheres of plant nutrition and fertilization 
science thus confronts the cooperative farmers and workers steadily 

with new demands requiritg a high degree of willingness to work for 
scientific-technical progress. 
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UNTREATED FARM, INDUSTRIAL WASTE ADD TO BALTIC SEA POLLUTICN 
East Berlin DEUTSCHE BAVERN-ZEITUNMG in German No 45 9 Nov & pp 24, 25 


(Interview with Klaus Winkel, deputy director of the Water Management Directo- 
rate Coast, by Ruediger Tammy date and place not given | 


[Text ] (Question | As is apparent from the studies of marine researchers, the 
oxygen relations in the depths of the Baltic Sea and thus the living conditions 
of many of its inhabitants have gradually worsened since the turn of the cen- 
tury. To what exactly can that be attributed? 


(Answer! The reasons are seen primarily in the hydrography of the Baltic Sea. 
It is a shallow-water sea that is linked with the world ocean only through the 
Large and Small Belt as well as the Sound by way of the Kattegat and the North 
Sea, It has to exchange its water with the North Sea through these “eyes of a 
needle.” There is no other possibility, But since this exchanges only about 

5 percent of the water each year, it takes an average of about <O years before 
the contents of this inland sea are renewed, That has an effect on the salt 
content of the Baltic Seag it is greater in the lower layers than it is in the 
upper layers, Different specific weights for the individual depth sectors 
result from the brackish character of the Baltic Sea waters and from the stable 
water layering. This circumstance makes it more difficult for there to be any 
mixing of the water masses from top to bottom or vice versa, In addition, the 
bottom relief is very broken up and the high and low tides play practically no 
role, Taken together, that hinders a lasting and regular aeration, 


[Question | That is evident, But does it also explain the fact that in recent 
years the oxygen relations in the relatively shallow parts of the Baltic Sea 
have also developed unfavorably? 


[Answer | No, there are other reasons for that, All of the countries around 
the Baltic Sea put stress on this relatively small inland sea through sewage 
and other wastes, To a slight degree, that is also true for the GDR, We 
endeavor to reduce our part continually, The government is devoting the great- 
est attention to this, Thus as early as 1973, the Council of Ministers decided 
on a program that includes many measures that should help to continue to reduce 
the stress on the Baltic Sea from the land, water and air in a comprehensive 
and complex manner, 


[Question] In putting into effect this comprehensive program, the Directorate 
for Water Management Coast must have special responsibility, 
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LAnswer | les, After all, we are responsible for a drainage area of about 
27,000 square kilometers, In this territory, we have to make sure that the 
waters remain clea: and that their utilization capacity 's not diminished, To 
the extent that we are successful in keeping pollutants away from the inflows, 
we naturally relieve pressure on the inland sea, 

‘Question | Bhat specifically does that mear? 

[Answer] Amone other thing to contirme to improve the purlfication of muni- 
L ] - OL ry . OT. vs 8 L -mprov wee PUL. 2Call1OTr Of Bur. 
cipal, industrial and agricultural sewage, Thus our housing construction pro- 
gran has made it absolutely necessary to bulld additional sewage treatment 
systeas and to rationalize or reconstruct others, cis way, in the years 
1976 through 19°O alone, we were able to reduce th: ress on the coastal waters 
and inflows by the amount of sewage resulting from “40,000 inhabitants, That 
is, it was possible to reduce the stress on the Baltic Sea by about 20 percent, 
And this trend has continued since then, 

(Question | Nevertheless, however, there are still problems, we are interested 
in knowing whether agriculture is also troublesome to you, 

“Answer | Oh, certainly, I immediately think about silo o we, the sewags 
from dairies, and liquid manure, 

For example, if a wagonload of liquid manure, for whatever reason, not taker 
out into the fields but is emptied according to the motto “hose it Into th 
ditch,” that will have unpleasant consequerices, It is no consolation for us 
even if the guilty farm is discovered and has to pay a fine of -00 marks for each 
cubic meter of liquid manure, It would be best if industry and agriculture had 
an even better realization of the fact that the production process is not fin- 
ished until the wastes have been utilized, indeed in the most economically 
advantageous manner possible, 

[Question | Exactly how do you catch up with water polluters? 

[Answer | We annually have to assess the quality of about 5, 00 kilometers of 
flowing waters in addition to standing waters, ground water, and the lake waters 
of the GOR, It involves key waters that are checked regularly according to ar 
exact schedule, Thus our colleagues fron the State Water Control Authority 
perform more than 400 checks each month, The samples brought in are analyzed 
under the most varied aspects by ow laboratory workers, it thereby becomes 
Clear what is not in order where and why, 

Question | Are you assisted by unpaid helpers in your controls? 

[Answer | This task could not be performed at all without then, here are abou 
1® helping us, We often have their tips and indications to thank for the fac 
that violations of the water law can be cleared up quickly and positively. fver 
several cooperatives had to pay sewage fines, After that of course, if you will, 


Among other things, more liquid manur* 
whereabouts 


the word got around, 
ard stronger controls were established on th: 
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Even thoug:, in a mammer of speaking, our employees sleep with the water lax 
of the GIR under their pillcws, they do not do that so that they can impose a: 


miny fines as possible, They are always ready to give advice when, for exanple, 
| . . a = € 
it involves selecting sites for storing fertilizer a@ for silws, 
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commection with your work, ome often hears the words “linitir: 
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“Question 
value,” 
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_Answer | it characterizes the allowable stress liait of the waters with sub- 
stances, If it is exceede?, countermeasures must be taken, It pisays a role is 
the analysis of water samples, beciuse |! es the degree to which th: 
waters can purify themselves, To some d Ss natural capacity for seif- 
purification is one of nature’s free gifts, which we must use to the extent 
possible, because in this way we car . lllions of marks, As everyor« 
knows, once the waters become overloaded with pollutants or wastes and turn over, 
, 


se 


a oe. es 


as it were, it becomes extremely expensive ard wearlscme to bring them back 
health. 


- _ . - ad 
Question! Our colleagues from the control ship “Stralsund,” with whom we were 
en route, told us that what they tring back from thelr voyages by way of samples 
is, in a way, the most expensive water, 


= - t . on 4 
S not exactiy she xpens.ve to 


"Answer | That is not entirely wrong, for it i 
four of them) with all that i: 


. / 
maintain and operate such a ship (and we have 
4 


involved, What you experienced, by the way, is part of the obligations that thx 
GOR has entered into in accordance with international agreement to protect th 
marine environment. of the Baltic Sea region, an agreement that went into effect 
' Mey 196). This agreement, which has the purpose of protecting, maintaining 
and increasing the values of the marine erviromment and its natural riches, 
naturally imposes some oblications on us as well, obligations that we are happy 


to neet, pre sisely because water is oO preci« and dear to wus 

















GERMAN DEXOCRATIC REPUBLIC 


BRILFS 


LIGNITE EXPORTS TO PRC--In connection with the dewelopment of its coal 
industry, the People’s Republic of China wants to rely on GDR 
experience and deliveries. The possibilities in this respect were 
explored in East Berlin by the Chinese Minister of Coal Industries, 

Gao Yangwen. He not only spoke with the GDR minister for coal and 
energy, but also with the minister for the chemical industry. On the 
occasion of his meeting with SED Politburo Member Werner Krolikowski 
both sides, according to NEVES DEUTSCHLAND, pointed owt that “for the 
further shaping of the state and economic relations between the COR 

and the People’s Republic of China, scientific-technical and economix 
cooperation can make an effective contribution in the coal industry 
sphere. The commodity exchange between both states is in need of 
stimulating contributions. The turnover volume decreased trom 670 
million foreign-exchange rate marks in 1980 to 38/7 million marks in 

the past year. in the course of the East Berlin talks, the usefulness 
of cooperation in the sphere .f open-pit mining technology was emphasized. 
In its capacity as the world’s biggest lignite producer (exclusively in 
open-pit mining) the CDR, even when measured against international 
standards, is qualified to have an important say in this matter. Its 
own 19864 production is expected to increase nox by 5 million tons, as 
stipulated in the annual plan, but by 16 million tons to 294 million 
tons, and thereby to attain the five-year target set for 1965 ahead of 
time. Another subject discuseed in the couree uf the negotiations with 
the Chinese minister for coal industry was that of coal gasification. 
The most important economic policy expert, Politburo Member Guenter 
Mitteag, has ‘nm his article written on the occasion of the 35th anniversary 
of the foundation of the state made the Statement that the GDR should 
utilize the processes for coal gasification and liquefaction in order 
to “achieve a distinct increase ip the industrial-substance utilization 
of lignite by 1990." At the present time, 30 million tons of raw 
lignite serve as raw material for chemical products. in addition. coal 
and lignit: are, in line with the plan standerds, used as a substitute 
for imported crude ofl. /Text/ /Duesseldorf HANDELSBLATT in German 

12 Sep 84 p ¥/ 8272 


IMPORTANCE OF NATURAL GAS--In the energy policy of the GDR, domestic 
natural gas has attained « surprisingly high ranking. Its share in the 
primary energy yield has now reached the 4 percent level. Overshadowed 
by the all-dominating lignite, whose share in energy consumption 
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is more than 71 percent, this appears t: teer modest figure. 

but whet is important is the fact that tin is wmpec trom domesti 
sources without burdening the foreign-exchan, resources. The 
government is energetically pushing ahead + the promot ton and 
exploration of new deposit sites. It thereby wishes to fill the gay 
developing as a result of the accelerated witedrawal from oil and 

the upheavals in the enorgy industry conmmect« therewith. Domest ix 
natural gas which, according to reports [fr : OR, does not rve 

the quality of the Soviet natural gas, i ut use there. 
however, the 6.4 billion cab obtained {rom t i 1963 are 
primarily processed by the chemical industry for the production of 
fertilizer substances. In the past decade, thx DR economic policy 
still tacilitated the restructuring in tavor il and natural gas. 
But then the USSR, which in 196} rose to the ition of the biggest 
natural gar producer in the world, conjured w i) new situation. it 
froze its crude oil and natural gas deliveri: it the 1980 level. Due 
to insufficient export capability, the GDR is wnable t mpensate 

for this by way of imports from other countries Additionally, the 
East Berlin energy balance is wnafavorably affected the delayed 
development of the east European nuclear power plants arising tra 
Soviet delivery problems. By 1990, swuclear power ipecities amount in; 
to 37,000 megawatt (M/) are to come into being in Last Europe. At the 
end of last vear, however, only 4,900 “WS were in the network. /Text/ 
‘Munich SULDDEVISCHE ZLITUTSC 30 Awe 84 25 B27e 

NATURAL GAS RESEPVES=<-On 17 Aweust 1969, the iret flame fed by natural 
gas trom the Saigwedel area was burning in t ng¢deburg Thaelmann 
plant. Since that day, the more than 1,200 emplovees of the Salzwedel 
stat *-owned natural gas works have not failed te provide one single 
cubic meter of this important energy carrier to owr national economy. 
With the bestowal of an honor banner on the occasion of the J5th 
mmivevsary of the CDR, the exemplary achievements of the extraction 
and probing equipment repair collective and personnel responsible for 
maintenance and rationalization methods were given recognition. 

In the course of the past 15 vears, the bi, »eset “gas works” of our 
republic was attaining its growth in the area arownd Salgw del. in 
the first ten veare of the latter's existence, the indwetrial commodity 
production has experienced an eight-fold increase. Im the period from 
19862 to 1984, the yield volume again increased by more than 35 percent. 
This means the following: lwundreds of thowsands of warm rooms and 
stable production in thousands of enterpris« lm the uree of the 
henner ceremony, State Secretary for Geolos Dr Konrad Goldbecher 
expressed his appreciation for this high sense of economic responsibility 
on the part of the natural gas workers, geologists, and technicians. 
The main recipient of the Salzwedel natural gas is the Schwarze Pumps 
gas combine. Today, gas pipelines extend t os tar as Premmitz, Resteck, 
and Schwerin. Because the natural gas workers know what depends on 
them, their daily watchword, which this vear originated from the “Ikth 
Party Congress” of the Andorf natural gas processing plant, is the 
following: Plan f:.lfillment is owr duty, exceeding it is our hemor, 
quality work is owr conscience, At the present time, the natural gas 
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weeseTs are preparing for the 1964/1985 winter stretch. Then, as 

of . October, there apply to them the standards of the 1985 plan, for 

which they have prepared themselves well in a befitting manner. Many 
proposals involving economic benefits in the value of almost 310,000 
ye¥e were submitted during the discussion of the 19864 plan. {Text / 
Nagdeburg VOLKSSTIMME 27 Sep 84 p 3/ 8272 


— : —— ‘* 7 ry ” ; — * *¢ . nteoarnrt cae - + . int otlae Vea? 
IMPZOVED BALI . AL Ti -- he enploy« ‘ ws Oi ne ‘ r wf rp: ~~ ~~ —-_ a Potsdam ae AY 
. " ue rr ~ * rp? Fr 
Sombine are making an important contribution to water protection, ‘oge*ner 
. ' — | 7 ~ . o ~~) + . ~ o 
with water management specialists, they are gradually reconstruct ing or reno 


: ee : e 8 » “ +, *mnw* wet ome Vac 4 * + @ Sé 
vating the preliminary sewage filtration and treatment systems, NOSt Os ‘he: 


systems were built about 100 years ago, ‘oday at the Potsds . slaugiternouse 
alone, SO pigs and 225 cattle are marketed ever) day. The slaughter capacity 
. . . , 
has increased by a factor of almost <O, At present, the combine ne eds l,t 
million cubic meters of hygierically unobjectionable drinking water for its 
production, The Potsdam enterprise onc channeled the sewage into the Havel, 
It has now been one of the first enterprises to receive a facility that 4 liv- 
, 
ers the production sewage te the city network after pre minary filts ution, 
Prior to being returned to the water cycle, more than 1,100 ton: of greas« 
sludge are separated out and then further processed, Previously, not on] , 
were these substances lost to feed_usage, Sut they aiso encow aged nies irable 
| plant growth in the waters, _Text | _East Berlin DEUTSCHE BAUBRN-cEIIUN if 
= 
Serman No 45 9 Nov &% | Fi 
ENVIRONMENTAL PROTECTION ASSESSED--Leipzig--Hepresentatives of the VEB _stats 
enterprise | Regis Browr Coal works and the VERB GISAG, headquarters Leipzig, 
recently reported to the Permanent Commission for Environmental Protectior 
Water Management and Recreation of the Leipzig District Council on measur 
for environmental protection, ne representatives praised the effort the 
workers in the Regis Brown Coal sorks, wt ue systematically reducing th 
jischarge of dust at the Deutzen briquette factory through the installation of 
the appropriate systems, and who returned a total of 2,4 hectares of mining 
terrain to agriculture, forest: ind other users from 19 through 190), ry 
people’s representatives were not satisfied with the environmental protectior 
measures of the VEB GISAG main enterprise, which has so far falled to fulfill 
a number of requirements, Heinz Lippmann, Leipzig Vistrict Council member f: 
environmental protection, water management and recreation, reported on tt 
balance and plans in regard to environmental protection in Leipzig District, 
le reported that the construction of ¢ logical sewa purification syst 
this year ir spenhair j c ing ¢ r inued : rding t« ; ills Ty 4 if Leip- 
rig District, investment the amount of M55 million were real i for envi- 
ronmental protection, including * million for preserving the purity of t! 
waters and M9 million for ; rving clean air, ext | ety PZIGH 
A be 
VOLKSZEITUNG 43 serman i ‘+ | Thee 











CRAEBENDORF DELIVERS LICNITE--Last Friday, the first coal train rolled out of 
the Graebendorf open-pit mine of the Cottbus lignite Works. Thus the miners 
of this nev mine fulfilled a commitment on the occasion of the 35th anniversary 
of the GDR. At a meeting the miners gave their assurance that they will still 
deliver in the course of this year 800,000 tons of raw lignite, primarily for 
the supply of the Luebbenau-Vetschau power plants. For 1985 it is already 
planned to produce an annual 4 millionwns. /Text/ /Magdeburg VOLKSSTIM™! 

in German 29 Sep 84 p 4/ 8272 
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HUNGARY 


MODIFICATION OF DECREES ON FINANCIAL POLICY, BANKING SYSTEM 
Budapest FIGYELO in Hungarian No 46, 15 Nov 84 pp 1, 5 


[Interview with Undersecretary Dr Matyas Timar, president of the 
Hungarian National Bank, by Dr Gyorgy Varga: “Changing Bank System", 
date and place not specified] 


[Text] Within the framework of cont inuwed 
development of the macroeconomic management 
system, the Presidential Council recently modified 
the 1979 public finance law as well as some pro- 
visions of the 1967 statutory decree number % 
concerning the Hungarian National Bank (MNB). 

Dr Gyorgy Varga questioned the MNB president about 
details of the modification. 


[Question] The Central Committee standpoint on comprehensive develop- 
ment of the macroeconomic management system and the economic debates 
preceding it have stressed the importance of money and credit policy. 
What sort of change can we count on in this area in 1985? Is there 
likely to be an increase in the margin of movement in money and 


credit policy? 


[Answer] Money and credit policy is closely linked to other elenents-- 
planning, the price system, income regulation-<-of the macroecononik: 
management system; their effect on each other is significant. 
Enhancing the role of money and credit policy is not a task that can 
be performed overnight; rather, it is a long-range program. The 
price system still does not accurately convey the market's value 
judgment, the relation between supply and demand, and profits often do 
not reliably reflect efficiency and enterprise performance. The 
equilibrium relations have improved, but they still haven't become 
adequately stable. For all these reasons, the budget will continue to 
play a large role in the comparatively large-scale redistribution of 
enterprise incomes. 


It follows from this that in 1985 the budget and the capital svsten will 
have a more significant role in macroeconomic management than credit 
policy or the money market method. This is a fact that can only be 
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altered by strengthening the equilibrium and supplanting the direct 
methods of central management. The <ituation is reflected well in the 
fact that, for example, out of the 1984 investment of 180-183 billion 
forints the budget’s share is 75-80 billion, the bank credit's share 

24 billion forints. Credit’s share in working-capital financing is also 
low. Roughly half the enterprises do not avail themselves of credit 

at ali. All this makes clear credit policy's restricted scope of move- 
ment. In reality, however, monetary policy's role in the capital systen 
of macroeconomic management gust be increased, because it can play an 
important part in influencing enterprise decisions and in redistributing 
energy sources, which, in harmony with economic policy goals, helps to 
improve the economy's income-producing capacity. 


[Question] The enterprises react far too sensitively to changes in money 
and credit policy or rather to the conduct of the institutional system 
which embodier it. Thus, tor example, the MNB is often criticized for 


the official nature of its activity. Is a change likely in this area? 


[Answer] Part of the official functions involves the duties of the 

MNB as an issuing bank. It will remain that way in the future. Apart 
from this, the state agencies often make decisions which have consequences 
for the granting of credit. The bank implements the state decisions and 
then grants credit, unless the credit target is unsuitable from the 
Sstancpoint of efficiency and repayment. Recently in such cases we have 
insisted on a budeet cuarantee so that we are assured of collateral for 
the loan. I must say that the economic units do not object to this bank 
activity, yes it is a quasi-official function. 


The second type of intervention is when, for the purpose of regulating 
purchasing power, the proper state agencies instruct the bank to deprive 
the economic units of free assets and have them pay back loans before 
the deadline. These actions--understandablv--elicit protests from the 
enterprises. 


In my opinion, the bank in the future will be able to exercise such 
official functions on! in an exceptional case, 


[Question] What might such an exceptional case be? 


[Answer] For example, amortization concentration ends in 1985, and 


enterprise purchasing power will consequently increase. In the interest 
of assuring market equilbrium, a part of this money must be used for 
paying off loans. This will be a one-time action in which the ban) 
participates, but | emphasize that such actions are at variance with 


bank functions. 


Development of bank conduct of a business nature presupposes that in the 


future it will be less and less necessary to gerant or withdraw credit on 
the basis of state resolutions and that the decision to erant credit 
will take place after weighing the risk and the returns. This also 
assumes that granting credit becomes--in due time-<a matter of direct 
involvement by the credit institutions and ti. » risk factor, 








[Question] Why only in due time? 


[Answer] Because I do not consider the creation of direct bank involve- 
ment realistic under the given market and price conditions. 


[Question] What is the chief characteristic of the institutional changes 
scheduled for 19857 


[Answer] Within the MIB organization we will implement separation of 
the functions of issuing banks and credit banks, and we will strengthen 
the issuing bank methods in the management of the credit domain. On 
the one hand, the goal in management of issuing banks is regulation of 
purchasing power by granting credit and, on the other hand, diversion 
of the use of purchasing power in the direction of national economic 
priorities. This also means that instead of credit of a general economic 
nature what comes into prominence are mandatory reserve instaliment in 
deposits, offering credit for refinancing, a bank discount on securities 
linked to the granting of commercial credit among enterprises, the 
application of a differentiated interest rate for issuing banks and 
credit banks, and still other measures. We will employ issuing bank 
methods to an increased degree and in a broader domain to influence 
financial funds and banks which exist and which are to be created, 

This means a change from the past, because organizations which conduct 
financial activity and which have been founded in recent years operate 
independently of issuing bank supervision. In the future, these 
organizations’ activity will be affected by the just mentioned issuing 
bank--and not administrative--methods in the interest of untform 
monetary policy. We will assert money and credit policy viewpoints 
more consistently in governmental work. 


[Question] We've talked about granting credit on a business basis or 
rather about the economic policy and market conditions for it. How are 
the conditions for it reflected in the modification of the bank system? 


[Answer] The MIB will remain a uniform organization after separation 
of issuing bank and credit bank functions. We will develop credit bank 
branches within the bank and separate them from the issuing bank 
branches. We are creating two credit branches: one is concerned with 
financing industry, construction, transportation, telecommunications 
and the domestic trade enterprises in these fields, the other with 
financing agriculture, the food industry and the domestic trade enter- 
prises connected with them. The credit relations of foreign trade 
activity belonging to industry, or rather the food industry, remain 
unchanged in the appropriate branches. 


These branches will function like credit banks, yet they are not real 
commercial banks. These erant the bulk of the credit, first and fore- 
most to large enterprises. What changes is that we abolish te annual 
profitability formulas imposed centrally up until now. We are thus 
entrusting the credit branches and other banking institutions offering 
credit with deciding which commercial goals and which transactions 
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(likely to bring repayment) they will finance. It will also be possible 
--in due time and within narrow Limits--for organizations offering 
credit to have different interest rates and deadlines. 


[Question] With what kind of possibility for issuing credit do these 
branches begin? 


[Answer] The money resources are invariably tight. The credit branches’ 
ability to function--because of a lack of resources--can only be established 
at the outset by offering credit in the form of significant issuing bank 
refinancing. The branches can supplement this with enterprise deposits, 
loans from other banks and perhaps money from debenture issues. The 
credit branches can form their own business policies on the basis of 
market relations, the issuing bank policy and the refinancing practice, 
as well as an analysis of their own liquidity. This is also helped by 
the fact that the interpretation of creditworthiness is becoming more 
flexible; it is supplemented by such elements as the amount of credit 
compared with one's own assets, the level of enterprise leadership, the 
enterprise's innovative capacity and market reputation, etc. 


[Question] Can entrepreneurial capital appear within the framework of 
the state bank system on a wider scope than up until now? 


[Answer] The MB Enterprise Fund went into operation this year. Within 
the organization of the State Development Bank (AFB), several monetary 
funds of an enterprise mature also came into being in 1983-84, for example, 
the Technical Development Financial Association or the Construction 
Industry Innovation Fund. These have so far participated in commercial 
undertakings of admittedly small volume. The amount lent out by the 

MNB Enterprise Fund is 1.6 billion forints. Our experiences are good, 
repayment is favorable, and this has made it possible to expand the fund. 
It is therefore our intention to extend the entrepreneurial possibility 
to the credit branches as well. This also pertains to assertion of the 
bank's commercial character. The AFB, the Foreign Trade Bank and the 
OPT [National Savings Bank] are expanding their entrepreneurial activity, 
too. For example, the OTP is becoming involved in the debenture market 
and wants to transform the Entrepreneurial Office into an affillate 

bank. Creation of a union of savings cooperatives is planned, and trans- 
formation of the cooperatives’ mutual funds into separate or joint 
banking institutions is not out of the question. 


[Question] Wow are the two credit branches linked institutionally to 
the MVB? 


[Answer] Managers of the two branches are both deputy chairmen in the 
MNB. The deputy chairmen will set up the board of directors and carry 
out credit censorship involving loans of a much greater amount than up 
until now. In all likeliheod, they can independently decide about twice 
the current maximum credit volume. For the time being, the MNB 
president's office will also deal with large-sum credit applications 

in 1985. 








[Question] Where are the megye director's offices and their branches 
located in the bank hierarchy? 


[Ansver] They will continue to be members of the MIB’s uniform net- 
work. Within the megye director's offices, we separate the functions 
of issuing banks and credit banks from each other, and the two credit 
branches carry out their credit-granting tasks under professional 
supervision. 


[Question] Will the nature and content of credit-policy guidelines 
change in the future? 


[Answer] They will change in a certain sense. For one thing, the 
previous allocation of credit amounts will decrease, i.e., we will be 
better at concentrating the credit which can be granted under various 
titles. The profitability formulas will end. The establishment of 
interest rates and payment deadlines will become more flexible--to a 
small degree. 


[Question] What will the functions be of the affiliate banks the MNB 
is establishing? 


[Answer] We are transforming the current Budapest Institute into an 
affiliate bank under the name of Budapest Credit Bank. It will fina:ce 
at the outset middle-sized industrial enterprises as well as local and 
cooperative industry. It can also employ its resources to participate 
in undertakings. We are creating the opportunity for free choice in 
the enterprise sphere. Accordingly, if some cooperative or local 
industrial enterprise is not satisfied with the services of the bank 
agency granting it credit, then it can become the customer of another 
credit-granting agency. 


[Question] What can cause an enterprise to choose one credit-granting 
agency over another? 


[Answer] There may be differences among credit-granting agencies, 
branches and banks primarily in the standard of services, the speed 


with which affairs are transacted, and perhaps know-how, 


[Question] Will it also be possible for large-scale enterprises to 
choose freely amone the branches? 


[Answer | Yes. 


[Question] What will be the fate of the current Innovation Fund? 


[Answer] It will be transformed into an innovation banking institution. 
Its area of operation will continue to be bank tinancing for the 
realization of innovations. 








[Question] Is the concept similar to the enterprise division of the 
Central Exchange and Credit Bank? 


[Answer] Yes. This will be an organization operating in the forn of 

a joint stock company, under the name of Enterprise Banking Institute. 
The organization's main task is to take part in the flow of capital by 
weighing commercial viewpoints on the basis of profit interest. The 
banking institute would undertake a greater role in transmitting furds, 
in financing associations, in leasing and in carrying out securities 
transactions. 


[Question] Will it be possible, outside the organizations mentioned, 
to establish newer banking institutions with special regard for 
participation in foreign capital? 


[Answer] It will be possible with the agreement of the finance minister 
and the MNB president. I would like to point out that while it is 
expedient to expand the domain of banking institutions, I would not 
consider intermittent growth in the number of banking institutions 
expedient. Nor would it be proper if the bank system in the future 
developed within a sectoral framework, because this would hamper to 

a large degree capital flow and intersectoral development. It is possible 
to establish banking institutions in Hungary with foreign capital and 

with the approval of the Council of Ministers. 


[Question] Directors of enterprises bearing large credit burdens think 
that the financial system routinely makes them uncompetitive, because 
their investments can only be financed trom loans with an amortization 
and interest payment obligation. Will it also be this way in the future? 


[Answer] We have a fair number of enterprises bearing large credit 
burdens. The burdens at some enterprises approach and even reach the 
entire enterprise assets. Therefore, in those enterprises where the 
credit burden is very large and the proportion of own capital is emall, 
we will gradually resort to capital allocation in the future, 


There is also the notion that the banks can become joint owners by 
purchasing stocks or by similar methods, and in this way the enter- 
prises’ credit burdens would be reduced. The feasibility of this must 


be studied, however. 


[Question] On the basis of all this, is there likely to be a more 
vigorous development of the capital market mechanisn? 


[Answer] I believe there is. Pointing in this direction are the 
probable pickup in debenture issuves, which today are still not of high 
volume, an increase in commercial and enterprise acticaos by banks, and 
the direct participation of foreign capital in domestic enterprises. 


[Question] How do the foreign partners and the interested inter- 


’ 


national financial organizations react to these chances 
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[Answer] Favorably. The monopoly or foreign exchange policy remains in 
force unchanged. For the partner this means security from the view- 
point of currency credit conditions and fulfillment of debt service 
obligations. Separating the functions of issuing and credit beaks, 
strengthening issuing bank methods and developing the diversity of the 
institutional system have provoked great interest, and the fact that we 
are implementing the changes not overnight but gradually, in harmony 
with the development of economic conditions, has been received 
enthusiastically. 


[Question] The exchange rate plays an important role in activating 
money market methods. Is it likely that in the foreseeable future a 
change in exchange rates will follow more flexibly changes in inter- 
national exchange rates? 


[Answer] Yes, we are working on the solution, and work is in an 
advanced stage. 


[Question] Do you see it as a possible long-range measure that the 
activity of issuing banks is separated organizationally from the 
activity of credit banks and in this way the two-tier bank system 
is consistently realized? 


[Answer] It*s an open question. In a few years, we will examine th« 
experiences of the changes, and on the basis of them as wel! as 
analysis of the current economic situation it will be expedient te 
decide how to continue. 
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HUNGARY 


ESTABLISHMENT, OPERATION OF ENTERPRISE SUBSIDIARIES DISCUSSED 


Budapest FICYELO in Hungarian No 47, 22 Now 84 pp 1,6 


, 


[Article by T. Katalin Forgacs: “Are Hungarian Daughters So Pretty?” | 


[Text] Let us begin with the classic detective question: “In whose interest?” 
In whose interest is it that the industrial enterprises are establishing 
“daughter” enterprises? 


One can find very lukewarm interest among the possible “mammas”. Since the 
1981 modifftcation of the enterprise law--which made it possible to found sub- 
sidiary enterprises--up to the spring of 1984, a total of 28 subsidiaries wer 
formed in the area of industrial enterprises. 


The causes are various. Let ws begin with the fact that the enterprises are 
not really market sensitive; flexibility is not really important as an ecornomix 
factor. At the same time large size--belonging in the “respect” zone--f acili- 
tates getting a share of the restricted resources. We could continwe the list 
by noting that directors’ salaries continwe to change as a function of te siz 
of the enterprises and do mot change as a function of the effectiveness of 
eaterprise operation. At the same time we cannot experience any real progress 
in enterprise cost sensitivity. And custom is a great lord. The enterprises 
have really become accustomed to the fact that for decades a modification of 
the enterprise organizational structure took place only in the wake of central 
measures--just look at the recurrent waves of amalgamations, breakups, reorgan- 
izations and separations. 


After such antecedents it is not surprising that organizational modification 
initiatives from the enterprises have set developed to a greater degree fol low- 
ing the cited modification of the enterprise law. And let we odmit it, most of 
the existing 28 subsidiaries were born os a reaction to strong urgings, “expec- 
tations,” of a chief authority. Finally, sot a few enterprises were prompted 
to think it over precisely by the practice of guiding organization interven- 
tion. As Adam Juhasz writes: “In the event of the viability and efficient 
operation of a subsidiary enterprise the enterprises cownt on its seperation 
by mecas of state administration, thus taking it out of their guidence domain.” 
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On Short Leash 


But interesting new motifs can be experienced in the interest relationships of 
regional ecunomic guidance. Whereas earlier the creation of new jobs forced 
every other factor into the background and the councils accepted with pleasure 
the move to the provinces of enterprises headquartered in Budapest, now they 
would like it if there were more independent enterprises with local headquar- 
ters operating in their areas, because this means more secure and more easily 
planned income sources. This may explain why many councils are ureing that 
factory units or sites become independent. 


Such a change in the interest of the councils coincided with those provisions 
of Council of Ministers decree No 42/1981 according to which the leaders of 
internal enterprise units--factories, factory units, sites--also could initiate 
organizational changes. They can propose that the economic units led by them 
beceme independent or be joined to another enterprise. (FICYELO. No 19, 1982: 
“The Person Taking the Initiative: The Leader of the Factory Unit".) In this 
conmection it may be that the leadership of one of the first “mothers to put 
out their daughters,” the April Fourth Machine Industry Vor«s, actually took 
the offensive as a defense--they acted first, rather than being forced to act. 
Considering the high degree of independence of its factory units and the speci- 
alization which can be experienced in their profiles and in their technologies 
it is mot at all excluded that sooner or later--with support from the councils-- 
the factory wnits themse!ves would have demanded complete independence and that 
the subsidiary enterprise form was developed to prevert this. Se it is alse 
possible to head off central measures involving complete separation by creat ing 
subsidiaries. 


The example of the April Fourth Machine Industry Works is also inst*uctive 
from the viewpoint of how short of long a “leash” the “mother permits its 
daughters.” Were the daughters turn over 30 percent of the taxed profit to 
the parent enterprise, for property management, security and services. The 
director of the parent enterprise appoints or can recall the directors of the 
subsidiaries. 


The founding charter states: “The fownder will direct the subsidiary enater- 
prise to perform a defined activity i! enterprise obligations require it and 
this obligation cannot be guaranteed with economic tools of cannot be guaran- 
teed with the required effectiveness with economic tools. Compensation for 
material and other disadvantages arising at the subsidiary enterprise as a 
result of fulfillment of a directive to perform a definite activity will burden 
the founder.” It might be noted, of course, that the right of issuing an un- 
conditional directive is contrary to the independent operation of the subsidiary 
enterprise. Thus the criteria for this should be defined more precisely in the 
founding resolution, because the lew defines the cases for directives which can 
be isswed to a state enterprise. 


Daughters Engaged in Business 


But there are examples of even shorter leashes too. For example, in the case 
of a subsidiary enterprise called Dunatextil of the Baja Fine Cloth Eaterprire 
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the founding resolution states that "... the founding enterprise can withdraw 
10-70 percent of the taxed profit of the subsidiary enterprise depending on 
whether the parent enterprise or the subsidiary enterprise has greater need 
for the profit at a given time.” And it is the position of the director hin- 
self that he regards service to the fo._nding enterprise as the primary task of 
the subsidiary enterpriue, espe:ially in the present difficult situation of 
wool industry enterprises. 


it is an interesting aspect of the case that otherwise, in regard to a con- 
siderable part of the activity, the mother gives a really free hand to her 
daughter. This “sini” commercial office employs a total of 35 persons full 
time and about 60 who work at home. This tiny, tlexible organization buys up 
the remnant cloth ends and yarns of the parent enterprise--and other enter- 
prises--and in an average of 2-3 months has them modelled, knitted and sewn. 
It sells the small series ready-made products in its own shops or in the shops 
of another enterprise (it is authorized to conduct both wholesale and retail 
activity). in 1983 the subsidiary, which got started in December 1982, had 
eatles receipts of 106 million forints and expects receipts of 150 million 
forints this year. About 30 percent of their acquisitions come from the 
parent « terprise--the Baja spinning mill sells to other large enterprise--«nd 
otherwise buys and sells freely from other enterprises; indeed, it is planning 
to build up a commercial agent network. In the course of their «tivity they 
use guide profit keys, and the parent enterprise keeps accownts at wholesale 
prices too. For the time being the activity of the subsidiary, established in 
the small enterprise form, is expamiing dynamically, which is thanks not least 
of all to their competitiveness in >rices. Because of work being dome at home 
the overhead is smal! and the full time workers do different types of jobs at 
once--for higher wages, it is true, than at the parent enterprise. 


Over the longer run, however, there is a question of what sort of tensions will! 
be produced by the above-mentioned “flexible” division of the profit, which 
causes significant insecurity. The profit was divided up im an even more 
intetesting manner at another subsidiary, also engaged in business. 


Playing Hide-And-Seek With the Regulators 


The Light Industry Machine Manufacturing Enterprise established a subsidiary 
enterprise trading in clothing industry tools of production, the KAEV [Light 
industry Spare Parts Manufacturing and Supply Enterprise|. Earlier the parent 
enterprise, as an industrial enterprise, also provided capital equipment mar- 
keting functions. In addition to its own industrial sewing machines, sho« 
machine parts and light industry accessories it sold foreign sewing and knitt ing 
machines and the necessary parts tor them. In essence the subsidiary enterpric 
was formed from the carlier enterprise capital equipment marketing office and 
parts office. So thereafter the parent enterprise functioned as a pure profile 
producing enterprise; and the subsidiary enterprise carries out the capital 
equipment marketing functions one street down. In 198) the swheidiary, which 
started with 54 people and a circulating fund ot 120 million, achieved sales 
receipts of 456 million forints. its profit last year was 19 million and is 
expected to be 27 million ftorints this year. The clothing industry machines 
and parts of the parent enterprise make up about 44 percent of its acquisitions; 
import makes up about the seme amount; the rest is meade up of other domest ii 








products. Selling all these machines and parts the subsidiary enterprise is 
essentially conducting wholesale activity, primarily for the cooperative tex- 
tile and shoe industry. It also deals to a omaller extent with contracted 
manufacture. 


Knowing the favorable market situation of the majority of the capital equipment 
marketing enterprises, deriving from their monopolistic positions (see the 

27 September 1984 isswe of FICYELO), the question arises: What motivat ions 
guided the parent enterprise when it “handed down” this obviously profitable 
activity? 


in the opinion of the economic director of the parent enterprise--and this was 
the only daughter that showed the draft of the article to mamma--the basic 
reason for the founding was that the regulators punish the impure industria! 
profile activity. For exemple, when establishing the production tax imposed 
on non-convertible export all the domestic activity is listed together and the 
tax key is established on the besis of this; se the enterprise was paylre «a 
tax on the “lower” profitability capital equipment marketing activity too. 


it is an interesting aspect of the case that originally the parent enterprise 
was going to lay claim to 3 percent of the sales receipts wader the heading of 
administrative services. Finally, howewer, the dea! closed by having the 
parent enterprise get 20 percent of the profit, anc the subsidiary enterprise 
itself organized the administration. 


The Developer 


It is certainly true that in the end the subsidiary is living « more independent 
life thea the parent enterprise had originally imagined. This however--<as could 
be experienced in the case of the ERFI [Heavy Current Product an” System 
Development institute] alse--can bring even the parent enterprise uwahoped-tfor 
results. The acronym ERFI hides the Heavy Current Product and System Dewelop- 
ment subsidiary enterprise, which was formed by the sew large enterprise made 

wp of the factories remaining after the secentralization of the VBEM |[Liectri- 
cal Equipment and Appliance Works|. (it is am irony ef fate that the PERF! was 
an independent [netitute 20 years go, before it was atteched to the VEEN.) Many 
debates preveded the fownding of the subsidiary enterprise; many objected that 
the institute, which has a general designing division and a contracting office, 
would sot be at the disposal of the parent enterprise but would work for the 
composition. (Within the framework of the former VBKM only the large enterprin« 
employed the institute. The insitute wae finand from the technical dewelop- 
ment func of the giant firm, with sales receipts of 6.5 billiem ferimte.) Lite 
did mot justify these anxieties, because wader the present restricted inwest- 
ment possibilities even the VBK™ could met tie down the full capacity of the 
institute and so, for example, 4 part was seld te Tesco. But as for the con 
tracting office, the situation here is that this division is comentrating its 
enetgies on undertakings in heavy current electronics, primarily theese eew 

types containing guch intel.ect sal activity=-in contrast te the factetics 

where, by the nature of things, everyday production and lerge series meow! actur« 
is “lord.” Thus, jwet the opposite of what was teared, the subsidiary esterprin 
is beginning to become a sort of “advance bastion” for the founding [ actories 








SOP POPPE POR OBO 


The situation today is that the daughter is getting business for the 
Since the prototypes of the intellectual products designed by the developers 


mother, 


are manufactured in its experimental shop. 

Here the subsidiary gives 33 percent of its taxed profit to the parent entei- 
prise. The parent enterprise makes use of about 30-40 percent o!f the capacity 
of the institute, which employs almost 300 people; its share is decreasing 


The sales receipt 
1984 and total pro- 
d tor 1985, depending 


while the sales receipts of 
were million forints in 
duction sales receipts of 


the institute are increasing. 
1983 and 82 million forints in 
130 million forints is plann 
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on the success of their participation in various tenders. (In such a case the 
subsidiary will be the prime contractor and the factories of the VBKM will 
make deliveries to the deal.) So it appears that the daughter grew up in a 
very short time; it now signs various profit interest contracts with the fac- 
tories of the parent enterprise as a partner with equal rank. 
[The Producer 
Having looked over a number of subsidiary enterprises the question arises: 
When is a subsidiary enterprise really independent? We might hazard the 
answer to the question that only when it has to look to its own sustenance, 
when only a part of its orders come from the parent enterprise 
Even in this regard cur initial example, the April Fourth Machine Industr 
Works, keeps a strong hand on its subsidiary enterprises. We can read in th 
tounding r lution tor the Hidroplasztik subsidiary enterprice headquarter: 
in Nagykanizsa: 
",.. The subsidiary enterprise st offer to the founder any ommercial bid 
Karst che ths. ubsdddarinc B02iled pelle Ll, tgs eee | a 
‘ : aad “ . : wer : oT : : ao a 
enterprise Did Must bh piven precedence in tne event tnat 3 } 
exist.... The founder will deteraine for the subsidiary enterprise the 
range goal ind the medium rangs r a jal eption j armony wit t heme 
The opposite practice developed tor the Medakku subsidiary enterprise 
Medicor; it earns what it liwe : rhe wubsidiary, tormed « Maat ier 
previously manutactured primarily zi liver batteris f i tew Medicor pr 
ducts and for the hearing aids m if tured ! t Fact y For Opticians’ 
Devices. 
So it was considered to have quits shic pr hie md it protitabilit: 
factory unit was it good. Probab this was the basic motivati lor the 
parent enterprise. ut a8 a subsidiary 't tuati hanged al st immediately; 
the smaller overhead maké wetter pr it j p ible ad the mall organi: 
tion developed protitabl luct wit rt « versi t imme Th 
mall enterprise form a wed better incent Wil for tl lOO per worl 
ing here and a sort f “owner iy eli interest t i gists deve lope 
(For example, the entire area the subsidiar terprise is p ted witt 

Waly imiiar t } texti the f ctice introduced t i that 


tlowers.) in a 


single person do. ; weve’ type ’ | op 











Medakku is specialized primarily tor wcture of EKG 


trodes and respiration sensors. Only 20-22 
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manu! 
percent ot ¢ 


ind 
he produc 


LEG %<¢ iss 


t jor } tie 


subsidiary is sold to Medicor (this includes the joint capitalist export). Th 
parent lays claim to 15 percent of the taxed protit and to 30 percent of tl 
annual profit increment. 
They are now produc ing about 50 percent more than when the y got started, whils« 
personnel increased by only 15 percent. It is interesting how the subsidiary 
advertises its new produc ts. worker from the subsidiar en, 2rpr ise regu! iriy 
visit hospitals to offer their products. But they aiso make use of the ervics 
network of Medicor and the instrument makers doin; ervice work take the Medakku 
prospectuses with them also. 
Counter Arguments 
The subsidiary enterprises visited are developing with lynamic above a 
expectations. But the majority of the enterprise leaders--as we ould see-- 
have taken a waiting position; there are even those wh rmulate opposit 
pinions unambiguously. 
The leaders of Caola, for example, argue that althou pivant age ertain! 
derive from mobilizing the reserves of factoris lirected the basi f “p 
bargaining” still the disadvantages deriving from the fundamental change i 
the internal interest system will be preponderant. At this enterprise the 
Ministry of Industry wanted the LlLaegerszeg actor unit t te rm i 
ubsidiary enterprise.) The essence ct their argument is that the hou 
wgotiate as a large iterpri is long as they m get t tubi youd r 
reams and deodorant from onl: © enterprise in the mtry, the Mats ides 
Metal Works; and the same prob! ippears i getting box« iro the Kner Pre 
oe ele .smal!l bottles from the Tokod s Factor That is, | iti is- 
i\mground industry ar idged ré t le in th irge enterpri 
rm. For the time being their own producti i imited t I the receiving 
pacity of the market but rather the wu itistactor ipp! ti kg round 
industry. At the same time t eadet , i teel that reati j bdiatf 
enterprise would caus« signaiti if t ine? ‘ i > ecause th pr t 
centralized administration wouid have to b uilt up rywhe re in their view 
real reserves would not treed use « w there | i possiplilt 
wage de vleopm nt on the basis tf the protit bein mad im tthe ur tactof 
| Caola. This is modified te | degree by t inter enterpt 
rule that each year the ctloris pre ire product its redus j } pl } 
the profit thus planned and achieved | unt twice r distribution in wa 
de vi lopment. in the event ta rg izati nod i ti the develop 
mental funds would be freed and go go th f aut it i t ubsidiaries; 
While according to the present practice th silt erszeg tt the com 
fund of the four factorte ind ar w fi j the rr tructi t Albert 
falu from che common fund a Ihe resear j intained int] 
All these advant ags wou ld t if ubsidiari« v reat . a t| 
wt consider this timely--d ite the fact that tl rti ink between the 
four tactories is minimal vd of them have » quit re protils 





The opinion of the director general of the April Fourth Machine industry Works 
is opposed to this line of argument. According to him in a large enterpris« 
model] made up of subsidiary enterprises the parent enterprise seems suitabl« 
for becoming in time a sort of assets ownership organization. The beginnings 
are promising from the viewpoint that in this organizational solution the 
capital ownership and operating functions are separated. 


Whether the ice is broken and whether there will be more than the present <5 
daughters--the coming years will give the answer to this question. A mors 
worthy question is what sort of independence the future subsidiary enterprises 
can have. 


The subsidiary enterprises of parent enterprises belonging under the supervision 


S&S 


of the Ministry of Industry as of 31 March 1984: 


STRUKTURA Organizational Enterprise--the Borsod Organizational Further Training 
and Rationalizing Subsidiary Enterpris« 


STRUKTURA Organizational Enterprise--the Machine and Equipment Labor Protection 
Ranking Subsidiary Enterpris« 


INNOVATEXT Research and Development Enterprise--the COMPUTEXT Textile Iodustry 
Instruments and Computer Technology Development Subsidiary Enterprise 


Fine Cloth Eaterprise--the Dunatextile Commercial Subsidiary Enterprise 


a4 


Fine Cloth Enterprise--the Oktan Tr msport and Veh cle Repair and Maintenance 


Subsidiary Enterprise 


FEG Weapons and Gas Apparatus Factory--the FEG Gas Apparatus Repair and Service 
Subsidiary Enterpris« 


BUDAFLAX Linen Spinning and Weaving Industry Entorprise--the FLEX-MEN Consult- 
ing Subsidiary Enterpris« 


GANZ=-MAVAG=--the Ganz-MAVAG Construction, Assemb md Service Subsidiar 
Laterprise 


GELKA--the GELKADAT Organizationa:, Computer Technology and Innovat ion 
Subsidiary Enterpris« 


Machine Industry Technology Institute--the Technical Development Subsidiar: 
Enterprise of the Machine Industry Technolo, institute 
Factory For Opt is ians’ Devices=-the GRANVISUS pect i! Machine ind | | Making 


Subsidiary Enterprise of the Factory For Opticians’ Devic« 


SYSTEM Organizational Enterprise--the Background Inodustt format i Organiza- 
tion Offic 


Information Technology Enterprise--the Bekes-Szolnok Count ubsidiary Eoterpri 


of the Information Technology Enterpris« 





Light Industry Machine Manufacturing Enterprise--the KEEV Clothing Industry 
Tools of Production Commercial Subsidiary Enterprise 


Light Industry Machine Manufacturing Enterprise--the KEAV Machine Industry 
Development Subsidiary Enterprise 


Hemp Spinning and Weaving Industry Enterprise--Hemp Machine, the Parts Manu- 
facturing and Assembly Subsidiary Enterprise of the Hemp Spinning and Weaving 
Industry Enterprise 

MEDICOR--the MEDAKKU Subsidiary Enterprise of MEDICOR 


MIKI Measurement Technology Development Enterprise--the MIKI Measurement Tech- 
nology Software Development Subsidiary Enterprise 


Laboratory Instrument Industry Works--the MIM-EL Electronic Subsidiary Enter- 
prise 


National Petroleum and Gas Industry Trust--the OKCT Material Supply Subsidiary 
Enterprise 


Foundry Enterprise--the Forming Materials Manufacturing Subsidiary Enterprise 
of the Foundry Enterprise 


Prometheus Heating Technology Enterprise--the Prometheus Energotechnics 
Subsidiary Enterprise 


RABATEXT Gyor Textile Industry Enterprise--the RABATEXT Service Subsidiary 
Enterprise 


SZIM Machine Too! Industry Works<<the SZIM Machine Too! Leasing Subsidi iry 
Enterprise 


Iron industry Research 'Nstitute--the VASKUT-MUFIL Technical Translation and 
Innovation Subsidiary Enterpris: 


Electric Equipment and Electronics Eaterprise--the VBKM Heavy Current Product 
ind System Development Subsidiary tnterpris« 


Danube Iron Works--the Lorinc Rolling Works 


Red October Men's Clothing Factory--the VORG Deve! pment -Organizat ional-Servic« 
Subsidiary Enterprise. 
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DIFFERENT PERCEPTIONS OF ADVISORY GROUP DEBATE ON REFOR™M 

ZYCIE WARSZAWY Staff Report 
Warsaw ZYCIE WARSZAWY in Polish 9 Nov 84 ppl, 6 
[Text ] The discussion on reports under consideration became heated during 
the 8 November session of the Econoni Advisory Gouncil [KRG] chaired by 
Prof Czeslaw Bobrowski. 
The reason was both the very painful nature of the material, espectally 


the artificial evaluation of the functloning of the econemy 


and prospects, as well as the point of view regarding the conclustons. 


° its condition, 


The study itself represents a certain antireport to the recently universally 
discussed report on the progress and results of reform. However, the Eronon! 
Aivisory Gouncil's approach was different, since there was less emphasis on 
the official aspects, yet there was more emphasis on the degree and succes: 
of implementation of the mechanisms. The first two parts of the study, 
which have already been published in ZYCIE GOSPODARCZE, do not evoke any 
opposition; however, they do concern diagnosis. The meeting presented th: 
modest level of choice available to the enterprises, and the Limited degres« 
to which economic parameters influence the decistons undertaken. Prices, 


FAZ [Professional Activation Fund] Liabilities, ‘ncome tax, and credits 
were submitted to a very critical analysie. 


The discussion of the third part yoked the most controversy, with regard 


to the guiding principles and proposals. Since Prot Waclaw Wilczynski wa 


unable to attend the session, prior to the deliberations the participant 
received a copy of his comments, where were highly critical of the report. 
Although he fully appreciated the educational and conceptual value of the 
text, he determined that he could not accept its overly mild tone, 


incommensurate with the tragic situation tn which our economy finds itself 


Prof Czeslaw Bobrowski stated that the differences in vis wpoint do not so 
much concern the merits but rather the tone of the report. Prot Tadeusz 
Sztucki, however, observed the need for decisive support for a pro-market 
orientation, and also determined that the report di ussed should meern 
itself in a more unequivocal manner with the “road to reform,” since otherwiss 


the reform will be in danger of talling. 
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LABOR MINISTER ON GOVERNMENT SOCIAL, WAGE POLICIES 


PM121023 Bydgoszcz GAZETA POMORSKA in Polish 21 Now & 

[Interview with Minister of Labor, Wages and Social Affair tanislaw Gebala 

by KAR correspondent Irene Sche!l: date, place not given 

[Text] [Scholl] The i7th PZPR Central Committee Plenum affirmed that all 
essential economic and social problems should be resolved with the participation 
of the broadest possible spectrum of the public, and that th» inion and will 
of the working people, especially the working class, must | wemce decisions 
made by the government and its bodies. Is that, in fact, th» tual practice, 
for example in an area as important as social pelicy? 

\Gebala| I bellew t is, although this particular area : i‘ happens, tle 
most difficult whe omes to asccommoda.cing every aspir eeting every 
expectation, mainl because there are & wen tf them, whil: ipactit ror 
their realization is determined by the scale of the mea we 7 e t it toe 
gether. Another reason is that sometimes people have ditter jew man 
questions, expressing the onflicting viewpoint YT interest t ditterent 
groups, even within the confines of om la ° For tv ! thw perti- 
tion between irious social policy objective is enorm ; in wice 

is tremendous) y mplicated since, in point of tact, al ecti irs 
important! 

iScholl| Has th fice of the workers, torcetul é the A t 
igreements and in the ninth part ong re resolution, t it 
influence over the directions of ur Ss ia li 

\Gebala|] lt has had a decisive influence. ] the dif? i ituati . 
with a dramatic fall in the national in ‘ ud it ith t e-- tall 
in the population's living standards-- ‘ ive bax tructure 

‘tf national income distribution. The shar« tf tixed ti . ini 
investment project funding, has been redu t ré t i975, 
through 9.9 percent in 1981, to 26 per t IB. « 

The economically Weakest social group ‘ ‘ ive t t 

have been allocated for assisting famil is wi the Lowest » wit 

families with man, hildren, mothers bringing wi hildr their wn, A 

s0 On. These were both emergency and ri iar i t t 








things, reforms | tte id=a lieabilitv pension scheme a on ma Li 
child bemefit scheme hawe be« tried i; 2 mew Demetit for mothe: ri : 
up young chiicre a Dew Ante xec, sane mpensator nilow ‘ © Trem 


brought in ¢t ea time @tte : | Tising Living sts. 


widening the r - | Socia weiltare Depetite has suse" A ive, ‘ rise j 
outlays earmark for thi rpose in the national incore. ile ji +s 

their share amounted t ¥.9 percent, in 1983 it rose t Ze ercent. Yee 
vill continue ¢ row, too, imoe tle roportion of pe ‘ f pre= a <t-pr 
duction age is | reasi rapidiyv. 

The share ia weiltar« emet it i the timanmeial ji . | Ot Lation 
rose trom i. ercent in i958] ¢ iS percent in i98l, while ¢ hare a ted 
for by pay reduc from 34.6 1t “5.3 percent. 

iScholl | And it was precise! in nection with this that bts ty t 
iTisSe. The wWweTe exupTessec ™ t @enmpnati iltiv by be | ie worker s-<| chine it 
Was at the ifth enum=-—wh iid: “It 4 more protitabdie t t ive bhidr 
than to do te "s ' ette ti — ines we ii read mote ' ‘ } rT : 2 tly 
“conflicting viewpoiat”™ whi Lave when of. 

i\Gebala| Aiming | reati La weitare rotecti t tor ft ‘ i- 
tion groups whi find the in iTticular iffti t ituat 

brought ab t a rtai , rable« hye ‘ ‘ ‘ iwe « sligat f the 
incomes of ifferent ti rou , eri we ker t bes "Th tj 


functions of Wars 


As ; Tes iit ! . it ¥ ‘ ! ’ ‘ ‘ wit ‘ ‘ t ‘ : 
’ 

be im : i¢ ; ; : 4 “ : : ‘ ’ ‘ ’ ’ | ™ ’ 
1 ereate?T « t ' : 

Thus the eT t wi | ‘ wit Li ‘ ‘ iT ! 7 

t ective iT “ r4 iv’ tj ‘ . |e ‘ 4 . ’ ’ ’ ‘ 
motivati Thad | | » 1 ' | ; nT ¢ ‘ t ' ‘ ' i* rate 
7 r rdu ti " " ‘ tes ri ‘ . ‘ ‘ , oF ita. rs et i tr, 7 4 . 
tre tte r mane, i? | lw ’ rs. ’ ts , i ; : 

roups whi » t ' wn, thw , 
‘ wom t Li iT resati ‘ | 


” wll . ‘ 
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i\Vebala ; “ ' _ 
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iGebala] The category of the miniqus subsistence level must sowads bye 
viewed in the perspective '. the targets set tor us Bb tm econeonmi retor 
the opportunities created by the retorm for emplovees and tucir tamilis t 


improve their own living standards. IT ‘rive the gininuwn subsistance leve 
character of a normative catepor would in practice mean that 4 certain ite gor 
‘f persons--even those capable« [| working--couwld live without taking up en - 


ment. even if their livine standards were quite low. 


The need to foster authentic re ‘pect [Of wore mt ime win increas) 
numbers of supporters, among workers too--as was evident trom the 16t! 
debates. The need for everybody ¢t realize that the living standard f each 


- 


individual, of each family. depend rimaril m their own contribeti 
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This means that the 3-year plan will have been 


indexes are concerned, but that effectiveness is o 


tions. 


The plenum adopted a resolution, which states amng 


production results make it possible to fulfill 
industrial tasks. 


In order to implement the 1955 tasks and to su 
plan it is necessary to formulate a strategic e 


im; 


Voivodship's socioeconomic develorment up to 1990 


hensively evaluate all productior enterprises on 
tion supplied by the Main Statistical Office and the banks; to begin a « 


hensive modernization of Warsaw industries; and 
priorities in the development of the individual 
-conomy. 


The plenum of the Waisaw Committee decided that 
People’s Council and the economic department of 


implement the decisions on restructuring Warsaw industries 
These decisions were made by the Government Pre: 
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POLAND 


U.N. OFFICIAL RATES EAST-WEST TRADE PROSPECTS 
AU1L71513 Warsaw TRYBUNA LUDU in Polish 14 Dec 84 p 6 


{Interview with Klaus A. Sahlgren, executive secretary of the UN European 
Economic Commission, by Krystyna Szelestowska: "Eavt-West Economic Coopera- 
tion"--Warsaw, date noc given] 


[Excerpts] Szelestowska: What do you think of the prospects of East-West 
economic relations during the current political condition? 


Sahlgren: Indeed we are faced with difficult political conditions. But fortu- 
nately one can see signs of improvement in East-West relations. As far as 
economic cooperation is concerned, this cooperation has sutf«red for political 
reasons. It has not developed as much as it could have done because oi Chm 
obstacles and restrictions imposed on it, and also because of a lack of initia- 
tive. However, I prefer to talk about what th.s cooperation may be instead 

of what it has not yet become. I deeply believe that there are considerable 
possibilities for developing it, but there are two conditions. First, the 
general politica! climate must be .mproved (and there are prerequisites for 
this), which will have a favorable influence on trade; and second, there must 
be an economic revival, which ma, a!l*o [favorably influence East-West trade. i 
said during my lecture «-: the Main School of Planning and Statistics in Warsaw 
that I recom ad that We rr ,ove nment: loosen their financial policy, which 
can now be done without the r.sk of a new inflation spiral. This would help 
overcome the great u  mp'»yment, especially among young people. It would also 
serve to animate economic activity, from which E.st-West trade would protit. 


Therefore, I see two prerequisites for the development of economic cooperation 
in Europe; a political one and an economic one. “ext we will be involved in 
negotiating ways of eliminating the existing barriers. I am less optimistic 
in this matter. I regard new technology, for example conrected with environ- 
mental protection, as a chance for developing East-West c operation. Bio- 
technology and new materials are other innovations. Therefore if the European 
governments and trade circles avail themselves of the already existing and brand 
new partnership possibilities, I am optimistic. 


Szelestuwska: How do you assess the role of the European Economic Commission 
in animating East-West economic cooperation? 


Sahlgren: The Commission is most of all a forum for those governments that 
wish to discuss their problems multilaterally and try to solve or ease these 
problems together. It would be an exaggeration to say that the Commission plays 
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a greater role at times when bilateral channels are not functioning normally. 
We have a lot to do, and many new activities are waiting to be started. 


Szelestowska: You must know the extent of the losses Poland and our society 
have suffered because cf the restrictions applied by the United States and 

some of Washington's «ilies. What possibilities do you see in the Commission 
protecting economic cooperation against pressure and restrictions of a political 
nature? 


Salhgren: There are situations where I do not like speaking in public for 

or against certain member countries of the Commission, because that would be a 
violation of my status. 1 try to influence governments not to introduce political 
elements into the Commission's work, because the Commission's purpose is economic 
cooperation. I understand your anxiety well. I have spoken about this in Warsaw. 


Szelestowska: How do you assess Poland's role in the Commission? 


Sahlgren: Poland wes the joint founder of the Commission, a fact which is of 
great significance. It has henceforth played a great role, and is also doing 
so at present. I can give many examples of traditional energetic activity, for 
example the Coal Committee, which was visited by Minister C. Piotrowski who 
gave a lecture, and which is chaired by Deputy Minister E. Ciszak. There are 
several Poles in the Commission's Secretariat, including the head of the 

coal department. Poland plays a competent part in practically all spheres of 
the Commission's activity. Many seminars are organized in Poland. I have a 
long list of seminars planned to take place in your country in 1985 and 1986. 
Poland also takes an active part in the UN development programs that are being 
performed by the Commission, especially in the construction of the Transeuropean 
North-South Highway, whose administrative offices are in Warsaw. I am an 
optimist as far as Poland's future participation in the Commission's work is 
concerned, from which it stems that one must not sit with folded arms, but 

be energetic. 


East-West trade and cooperation have to be cared for. They require efforts at 
various levels--by government and international circles, trade communities, 
and working people. In Finland we say that salmon is such a valuable fish that 
it ought to be fished for, even when it cannot always be caught on a line. ! 
believe in the great influence of trade on international relations. People 
used to say that detente stimulates trade. Now some say that the time has come 
for trade to settle its debt and positively influence detente. This is a kind 
of mercantile philosophy in which I believe. There is already a network of 
trade connections between persons, governments, and states in Europe. It is 
already strong enough to ‘ithstand political tension. This is something in 
the nature of a security network which may play a positive role every day. We 
must not forget that we are mutually dependent on each other in Europe. 
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POLAND 


POLITBURO MEMBER VIEWS CONDITION OF OOAL MINING INDUSTRY 
PM171448 Bydgoszcz GAZETA POMORSKA in Polish 3 Dec 84 p 3 


[Interview with Jerzy Romanik, PZPR Central Committee Politburo member, by 
INTERPRESS correspondent Janusz Atlas; date, place not given] 


[Text] [Atlas] There is general public belief that the overcoming of the 
economic crisis is to be credited above all to the efficient work of our coal 
mining industry. That belief is, however, accompanied by a reflection of a 
different kind: Are the costs not too high? I am thinking here of the danger 
to the miners’ life and health, of the not always rational methods of making 

use of our resources, and also of the damaging consequences of the coal boom for 
the natural environment. 


[Romanik] But what other way out of this situation have we got? The costs 

are indeed high, sometimes even too high. The alternative solution of /CLOSING 
THE PITS/ [words between slantlines capitalized] is unacceptable. Hard coal is 
the basis of our national economy. We are left facing the hard work of bringing 
the costs down. 


Let us begin with health and safety at work. I should like to stress that miners’ 
safety and health are the most important questions for the ministry, for the 
political and social organizations active in that sector, and, in fact, for all 
those employed in the mining industry. 


A program of tasks aiming at a further improvement of safety and working condi- 
tions in hard coal mines for the years 1983-1990 is being implemented with great 
consistency. It came into being as a result of the decisions of the PZPR 
Central Committee Secretariat of 15 January 1983 and the resolutions of the 
Council of Ministers. The State Mining Council has issued a statement on the 
subject. 


The accident rate in the Polish mining industry is declining from one year to 

the next and remains among the lowest in the worla. The decline in the incidence 
of occupational diseases is considerable. The public are most easily appalled 
by tragic accidents which involve numbers of casualties. The worst thing is 

that mining disast« s are usually caused by unpredictable natural factors. The 
greatest efforts made by scieuce and technology have not as yet been successful 
in winning the battle with nature. But so one is civing up. 








Rationally utilizing our resources and reducing production and nonproduction 
losses, are in turn, our fundamental duties toward tuture generations of 
Polish people. I do not wish to go to great lengths over this complex problen, 
which is certainly not treated in a marginal way, but to my way of thinking we 
must search for other sources of energy. I am thinking first and foremost 
about the nuclear energy industry as our immediate future. And that is what 
we are doing. 


Unfortunately, I cannot say many pusitive things about the results of the 
Struggle against the harmful effects of miners’ labor on the natural environment. 
People who live in Silesia and the [Coal] Basin can see those effects for then- 
selves in their daily lives. Pipes break, cracks develop in walls, buildings 
cave in--whole towns cave in, in fact, as in the case of Bytom. Damace caused 
by mining is a major obstacle to the development of housing construction. The 
considerable financial and material means earmarked each vear by the Ministry 
of Mining for preventive action, repair of damage, recultivation of land, and 
protection of surface waters are just a drop in the ocean of our needs. The 
areas of neglect have been accumulating for many years. The government tries 
to help as much as it can, and so do the authorities at voivodship level. The 
technology of extraction and of rendering safe the excavated areas is being 
continuously perfected. The natural environment is also ruined by the heavy 
industry which is concentrated in Katowice Voivodship. Protection of the 
natural environment is extremely material-intensive and that, in our present 
economic situation, is the main obstacle to achieving better results. 


[Atlas] Coal is “Polish gold.” How much of this wealth have we got? How 
much coal do we extract per annum and is it a “bottomless well?" 


[Romanik] I sometimes think that if we were as poor in natura! resources as 
Japan, or even Hungary, then perhaps life itself would force us Poles to make 
greater efforts in the right direction.... But I am saying this in jest, and 
as a remark marginal to your question. Each year we extract over 190 million 
metric tons of coal. This gives us fourth place in the world list of coal- 
extracting countries. Poland‘s coal resources under extraction are estimated 
by geologists to amowt to more than 13 billion metric tons. The “well” is 
thus quite deep, but there is, of course, a bottom to it. That is why the PZPR 
Central Committee Mining Commission, which I head, has adopted as its main 
objective a campaign for economical and rational management of our raw m terials, 
mineral resources, energy resources, and so on. The government is doing it too. 
However, victories in this campaign are hard, even very hard, to come by. 


[Atlas] With regard to my previous question. Could the coal we are extracting 
net be utilized better? We know that in many areas of our economy too many 
calories are wasted while at the same time, there are difficulties with buting 
coal on the market.... 


[Romanik] Yes, I agree. In May this year the Government Presidium adopted a 
blueprint for a program for rationalization of the use of fuels and energy up 
to the year 2000. I think, however, that from the strategic viewpoint we are 
not going to win that campaign and will remain “a voice in the wilderness” if 
we in Poland do not manage to depart from the extensive pattern of socioeconomic 
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development. This is where the problem lies. Here I must add that we can 
record certain successes thanks to science. Coal gasification techniques; 
more economical power boiler furnaces; coke chemistry; heat loss reduction, and 
so on: All these are in operation already and do not remain confined to paper. 
As to the difficulties with purchasing coal on the market, I simply fail to 
understand ther, and I think they are incomprehensible to every Pole--except 
perhaps to those who deal with the coal trade. It remains their sweet secret. 
One . ight suspect that that secret lies in incorrect work organization. 


[Atlas] People know two truths: miners work extremely hard, but their work 

is profitable. What does this mean? How much does a Polish miner earn and what 
job-related privileges are available to him? How long do employees of the mining 
industry have to wait for an apartment, what proportion of them are car owners, 
what possibilities are open to them for medical treatment and recreation? 


{[Romanik] This question belongs to our own contemporary Polish myth-making. Just 
imagine: Our miners would be earning less than the average monthly pay in 

Polish industry if they did not work on Saturdays and Sundays! Out of courtesy 

I will say nothing about the better-paid professions in Poland. In my opinion 
there is no need to give privileged treatment to miners or to any other vocational 
groups. It is against the principle of socialist social justice and it divides 
the working class. Preferentiality should be expressed in the first place in 
their basic pay. And in a well-supplied market, *° that they can spend their 
earnings according te their needs, without seeking the prereguisites. Miners 
wait for apartments, too. At present the average waiting time is some 

5 to 7 years. Workers’ hostels belonging to the mining sector currently 
accommodate 45,000 persons. This should be enough to shatter all these con- 
temporary myths. 


As regards access to medical treatment and recreational opportunities, miners 
are not gettin; any preterential treatment here either. There is, for instance, 
4 serious shortage of places in sanatoriums. Wealth care facilities are 
insufficient. These are hard facts. The health care system caters for some 
630,000 persons. It needs pointing out that its facilities are not closed 

to citizens who are not connected with the mining industry. 


A considerable proportion of miners are car owners, but I de not think this is 
the right way of looking at the question. It is as if you were asking about 

the proportion of sportsmen who are car owners and whether that is just and fair. 
When it comes to the number of emplovees per place on workers’ holiday schemes, 
the coal mining industry ranks only eighth in the country. 


[Atlas! A question of a personal nature. Everyone knows that miners--nearly 
all miners--are keen sports fans, keen hobbyists, that we can speak of the 
existence of workers’ culture in that milieu. As a miner, who do you suppert, 
comrade, and what are your hobbies? 


{[Romanik] I am a soccer fan. But I only like high quality football. Apart 
from that, I like books. I have no particular hobbies. 


[Atlas] Thank you for this much-needed interview, 
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POLAND 


MANTEUFFEL DISCUSSES ACRICULTURAL, RURAL PROBLEMS 
Warsaw ITD in Polish No 46, 11 Now 84 pp 16-17 


[Waclaw Opacki interview with Prof Ryszard Manteuffel, agricultural economist: 
"The Rich and the Poor™| 


[Text] Opacki: Are the problems of the countryside indeed desperate today? 


Manteuffel: No. However, you will need to introduce a correction into my 
statement on account of my incorrigible opt imism. 


Opacki: Were there times in the past 30 years when you caved in, when your 
faith was giving in? 


Manteuffel: No, I knew that things were bad, but I also knew that they would 
get better. 


Opacki: Which period in postwar Polish history was particularly bad in your 
opinion? 


Manteuffel: The years 1949-53, when the doctrinal-ideological pressure on 
peopie was especially strong and came down on them suddenly and unexpectedly. 


Opacki: Yet that period also had some positives, did it not? 


Manteuffel: Well, ves. At that time there was a great enthusiasm for action 
and a willingness to create something new. I am an enthusiast of work. 

Every year I marched in May Day parades, which then were truly authentic. I 
remember the mood among my colleagues from the Institute of Agricultural 
Economy: optimism, joy and gayety, and a willingness to act that derived not 
just from youth. We went to build the Tenth Anniversary Stadium without any 
prompting or coercion, but with great enthusiasm and a belief in the justness 
of the goal... 


Opacki: You are recalling it with certain affection. Why? 
Manteuffel: Because this mood for action is now almost totally gone, and 


in its place is reflection: “Is it worth it?” “What for?” "Why do it?” This 
avful, terrifying passivity is, for me, the most distressing picture of 
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today's reality. Sack in those times life was very grim in the countryside. 
Let us hope it will never be so again. 


Opacki: On whac, then, do you base your optimism’? 


Manteuffel: On the knowledge of history. The Poland of the 50's and of the 
80's--they are two different countries and worlds. Today we have a completely 
different level of agriculture and material production. Completely different 
farming and different farmers. The progress is visible. 


Opacki: Nevertheless, the distance between ue and highly developed countries 
remains the same or has even increased. 


Manteuffel: There is a difference of 20-30 vears, but I beliewe that the 
difference between, for example, the le le 
note, however, that we started from completely different levels. Our country 
was recovering from authentic ravages of war. | see this development 
independently of the statistical picture. Only 10 years ago one who said that 
grain crops could exceed }© quintals, and in the case of some types of grain, 
even 70 quintals, would have been considered crazy. 


> we . . . m7. 


Opacki: Why, then, are there such uncertainties in farmers’ attitudes and 
production results? 


Manteuffel: it is the result of the farmers’ lack of faith in the 
truthfulness of the formal guarantees given by the authorities. They have ty 
start believing the authoricies" sincerity and honesty and not pay attention 
to the comments, spiteful remarks and vicws of people who do not desire the 
prosperity of this Poland. In any case, such people are on both sides of the 
barricade. 


Opacki: Could you point them out’ 

Manteuffel: They are the hardliners and people from the political opposition. 
Opacki: What about your conviction? 

Manteuffel: I have very few contacts with the state and political authori- 
ties. Nonetheless, I very much want to believe their honesty. I think they 
know what they are doing. Farmers make a big mistake whey they convince each 


other that many of the authorities’ declarations are not put into effect. 


Opacki: There is progress, then, but mot a6 great as there ought to be with 
regard to the possibilities. 


Manteuffel: I know the length and breadth of Poland and I am not blind, I can 
see the shortcomings... 








Opacki: “en years ago there was no rationing. Today it is our nightmare. 
Isn't this an evident regress? 


Manteuffel: Rationing has nothing to do with agriculture. Agricultural pro- 
duction is at its highest level in postwar Poland. 


Opacki: What. then, does the rationing attest to? 


Manteuffel: We have been cut off from, among other things, imports and raw 
materials needed for production. 


Opacki: Perhaps we also cannot process our production. 


Manteuffel: That is it. We waste terribly and in enormous amounts. The 
blame lies also in people's appetites, in the recent starvation panic... 


Opacki: Was it really fictitious? 


Manteuffel: Of course. There was no starvation in the years 1980-81. will 
even say that per capita meat consumption was the highest in postwar yrars. 
Without the possibility of spending money on other things, people were buying 
out food. My family did it too and was stocking up. Some of the grains and 
flour later had to be turned over to other purposes. 


Opacki: People alone cannot be olamed for the histery of that time, the 
results of which we still see \oday. 


Manteuffel: I agree. After 1960, there was an insane propaganda for 
increased consumption, the size of which per capita was to match that of the 
United States. 


Opacki: As a professor, how would you define your personal influence on the 
the mistakes in the agricultural policy of the past dozen or so years, 
through, let us sav, expert reports?” 


Manteuffel: I wrote no expert reports. I know of no references to my state- 
ments by the decisionmakerse. Only the “Poland 2000" PAN [Polish Academy of 
Sciences| Committee asked me 2? years ago to direct the work on an experts’ 
report on the forecasting of the development of agriculture in Poland. This 
report has not been formally confirmed, although I already often refer to it. 
I did not make any other expert appraisements. 


Opacki: Did you commit other “sins” in the 70's? 
Manteuffel: I do not admit any. 


Opacki: Perhaps, however, your views on agriculture have changed in the 
past dozen cr so years’ 


9% 








Manteuffel: After 1949 it seemed that Poland wes going in the direction of 
collective agriculture. Everybody spoke about liquidating the private sector 
in the future. Until 1956 I did not occupy myself with that sector because, 
among other things, I beliewed in the fulfillment of those plans. Only later, 
under social pressure, our authorities recognized the existence of the private 
sector, and therefore I took a greater interest in it beside the state sector. 


Opacki: You did not concern yourself with farming : t 


Manteuffel: No, although I believe that se if 

economic incentives are a valuable form of management. The 

created then, however, were a negation of those principles and were based on 
a falsely interpreted doctrine. 


Opacki: Did you believe in the 70's in the great economic organizations’ 


Manteuffel: On the contrary. I have the satisfaction of having made a small 
contribution to the eventual defeat of that craze for the gigantic, which for 
a lowg time was held against me; I achieved it, however, tess by scientific 
research and more through textbooks and publications. 


Opacki: WNevertheless, in the 70's the craze for the gigantic was a fact. 
What did it stem from? 


Manteuffel: In Poland it stemmed from ignorance. The decisionmakers did not 
comprehend the concept of the economy of the scale. They knew only that 
"bigger" was better than “emaller.” Madness and insanity: agricultural 
combines with, as a rule, a minimum of 30,000 hectares were created, which 
resulted in enormous losses in production, ruined the fertility of the soil, 
and browght disastrous financial results. Now a complete, or at least 
limited economic calculus has been introduced in agricultural enterprises and 
we can talk about some kind of sense. 


Opacki: What then are the current ills of the Polish countryside and 
agriculture’? 


Manteuffel: I always start with human beings. The greatest ill is the afore- 
mentioned lack of faith in the permanence of private agriculture. There is a 
lack of implementation of the fundamental principle of effective management, 
formulated already by Juliusz Poniatowski: the wnity of thought and hand. 
Foumily farming has ‘his enormous advantage over farming based on hired labor 
that the decisionmaker, the farmer himself, implements his decisions and is 
paid exclusively bw the products of his hand. There is no detachment, there- 
fore, of decision from execution. 


Opacki: Are you saying that in state farms the situation is different, 
namely, worse again? 








Manteuffel: The employees of state farms receive wages almost unrelated to 
the results of their work. Only now we are pushing for some form of dividing 
the income and not the profit in state farms as well. Employees ought to be 
paid in relation to the results of managemeit. I do not know whether this 
will take root. 


Opacki: What is another ill of the Polish countryside? 


Manteuffel: An insufficient amount ard a poor quality of the means of 
production, which the farmer either does not have, or has an insufficient 
smount of. The simplest parts are missing: generators, ploughshares, and 
tires, which the farmer gets when they are available. Today, instead of 
saying “they are selling something,” one says “they are giving something.” At 
the same time, agriculture is a section of the economy in which the time and 
moment of carrying owt a given activity determine its results. For example, 

a delayed agrotechnical operation is better left undone, as its results may 
bring damage instead of improvement. And of course, there is also the cost. 


Opacki: The third factor is probably the soil, which is not fully utilized. 


Manteuffel: I beliewe that there are no bad farms, only bad farmers. Every 
type of soil needs an appropriate way of production and appropriate intensity 
of culture. A farmer who works fen soil in the same way he works sand will 
undoubtedly go bankrupt. Farming is based above all on knowledge. One also 
needs great skill and intwition. The farmer must “feel” his farm, land and 
animals. For example, if he supplies fodder only on the basis of the norms, 
without observing how the animal unes it, he will never have good product ion 
results. 


Opacki: How do you explai. the high vields in recent years’? Despite every- 
thing, by the increase in the farmers’ knowledge of the trade? 


Manteuffel: High yields are deperdent not on the skills level, but on the 
climate. In fact, farmers have little inflwence on them. Apart from the year 
1979,.which was disastrous for the crops, and 1980, which was bad, other years 
had very favorable weather during the cultivation of winter and spring crops. 
An improvement in soil culture came over a period of several years, something 
which has had a great impact on vields. 


Opacki: Can it be seid, then, that peasants are backward’ 


Manteuffel: Peasants are 2 very heteroger cous social clase; your statement is 
too strong. There are some very progressive peasants and some very backward 
ones. 


Opacki: What is the percentage of the latter’ Half? 


Manteuffel: 1 am afraid to wee any numbers, but maybe... Those are wewally 
old people... 








Opacki: Stubborn, resisting technological progress... 


Manteuffel: Progress is a relative thing. Seeming progress is sorse than a 
lack of it. I do not equate the concepts of knowledge and science. It is a 
terrible mistake to force the theoretical achievements of science into 
practice. It does more damage than good. Science aust shape knowledge, which 
only then can be popularized. We cannot push the results of laboratory 
studies directly into agricultural practice. 


Opacki: There is also a shortage of young, talented and inventive people 
in the countryside. 


Manteuffel: Unfortunately, that is trwe. It ewen seem that mainiv resigned 
“failures” with no other options in life, remain there. Although un just ified, 
the push to the cities is a normal phenomenen, occurring all over the world. 
Nevertheless, it is unhealthy and causes enormous losses to the economy and 
the state. I am not at all of the opinion that the popelation in the country- 
side must increase, on the contrary, it can decrease, but the best people must 
stay in farming. 


Opacki: There is also a shortage of young women in the countryside. 


Manteuffel: That is problem number two. Young farmers cannot find candidates 
for wives. Women do not want to work on the farm, they prefer to “polish” 
city pavements. One student of the SOCW [Agricultural Academy!, expelled from 
the school, came to me and said: “Now I will not find a wife.” To him it 
seemed that if he acquired an engineering degree he would find a wife. It is 
4 great human tragedy. I know an owner of a We<hectare farm in Siedice 
Province who is at the edge of peychological resistance. He has everything 
his heart can desire, but he cannot find a wife. Women, after all, know that 
on such a big farm they would have to work hard. 


Opacki: Bo you see a solution to the problem’? 


Manteuffel: We must create non-farming jobs in the countryside at any cost so 
that women who fear farm work could do other jobe A farmer without a life 
partner can cause the downfall of our agriculture. 


Opecki: Let we return to agricultural problems. A farmer who wants to “mabe 
it” financially does not need not to put too much work into it, because, for 
example, high procurement prices make it easier for him. 


Manteuffel: We have about 27.5 million farms, owt of which only about 

thousand or so have no financial worries. Thies is a emall margin. Thus, I do 
not agree with you. In any case, | am an enemy of creating empty money. Pro- 
curement prices of grains and other agricultural products are not the source 
of discord and accusations, but empty store shelves. The farmer is unable to 
buy with money what he wants. The cause of what is happening and for which 
agriculture is blamed lies in non-agricultural sectors, mainly in industry, 
which produces ineufficient amounts of the means of production and consumer 
products. The farmer, for years accustomed to the value of money, cannot 
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spend it in s rational way. On the other hand, the obt/iiming of the means of 
production is often connected with bribery. 


Opacki: Thus, it is mot trwe that there is too auch money in the country 
Manteuffel: Of course. There ate region im the country and growre of tarms 
in which money is, indeed, plentifwi. This, for example, applies to horti- 
culture. 


Opacki: What are the reasons - 

Manteuffel: They wary, but price relations are amome thee. Horticultural 
enterprises prosper thanks to free market prices and the dyneetem, efficiency 
and industriowsness of their owners. Farmers, om the trer hand, are 


dependent on state regulated prices. 


Opacki: Why, then, thie whole at@oephere of suspicion and szccusat ions 
regarding farmers” 


Manteuffel: It results from the envy of those fee people in the countrwveide 


who are, indeed, well off. City people have gotten weed to the idea that a 
job or an office desk are what's needed for existence. They are comfortable 
with an hourly schedule and prefer that the state should worry about other 

things. I! tell those people who have complaints against farmer: “The land 


’ 


is there, go and work it yourselwee.” 
Opacki: Let me finally ask you about vwour stand on the church towndat ion. 


Manteuffel: tit have no opinion, because | know too little. Perhaps | should 


say: “Mw etand on it is moderate.” 
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ROMANIA 


ROLE OF CHEMICAL INDUSTRY IN RAW MATERIAL PROCESSING 
Bucharest REVISTA ECONOMICA in Romanian No 44, 2 Nov 84 pp 8, 9 


[Article by Nicoleta Hornianschi: “The Chemical Industry - An Active Component 
in the Better Use of Raw Materials"™] 


[Text] In the process of the economic development of the country, the chenical 
industry was given the required priorities by virtue of the value and diversity 
of available resources, the contribution of this branch to the general progress 
of society and its role and importance in the higher processing of raw materials 
and in providing certain competitive products. Currently, and for the future 
1986-1990 5-year plan, the dynamic growth of the chemical industry will be 
accompanied - as described in the Draft Directive - by a permanent concern for 
the reduction of energy and raw materials consumption. This will take place under 
conditions where we will achieve modifications in the structure of production in 
the direction of a more powerful development of fine synthesis chemicals, small- 
production-run products, ultra-pure materials, high-purity catalysts and other 
pure chemical substences. 


Being part of the political-strategic coordinates that are characteristic of the 
different stages of our country's economic and social development, the chemical 
industry over the last 2 decades has been among the most dynamic branches of the 
Romanian economy, a fact demonstrated by the especially high average annual rate 
of production growth - of 18 percent - compared to the 11 percent average for 
industry overall. The sustained dynamics of material production - higher than 
that recorded over the same period in countries having industrial traditions, 
where the growth rates for the chemical industry varied between 6 and 12 percent 
annually - have allowed the Romanian cherical industry to capture in 1983 

19 percent of the total volume of industria! production. This quantitative increase 
in production was accompanied by a permanent diversification of the list of pro- 
ducts and by a continuing increase in the efficiency and degree of use of raw 
materials and energy. Thus, the degree of use of raw materials has reached the 
point in some areas, such as in the synthetic threads and fibers industry, of 
very high levels: 17.6 times greater for dimethyl-terephthalate, 18 times greater 
for acrylonitryl and 60-90 times greater for polyester threads. 


With regards to the volume of physical production, there is evidence of an increase 
in chemical industry production of over nine times in 1983 compared to 1965, with 
Romania thus approaching - and for some products actually exceeding - the 
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per-inhabitant production level of developed nations from an economic point 

of view. Compared to 1965, in 1983 there were substantial increases for the 
majority of basic products in the chemical industry, fo. example: increases 

of 3.57 times for sulphuric acid, 11.6 times of synthesized ammonia, 9.5 

times for chemical fertilizers, 1.84 times for pesticides, 26 times for 
ethylene, 111 times for propylene, 52 times for syathetic fibers and threads, 
8.4 times for plastics, 25 times for basic aluminum anc aluminum alloys, and 
so forth. The sharp rates of development, as well as the levels of produ-tion 
that were attained, were the results of a powerful development of the technical- 
material base, as expressed in the nearly 2,000 facilities and investment 
projects put into operation since 1965 through the end of 1983 in this branch. 
During this period, investment funds allocated to the chemical industry have 
increased 5.45 times over, with the main effort being directed towards the 
development of the petrochemical industry, a sub-branch capable of making the 
best use of a natural resources that is especially precious, such as crude oil. 


An essentia! role in this development is being played by national scientif ix 
research, which, under the highly competent guidance and scientific authority 

of comrade academician engineer Dr Elena Ceausescu, makes available to the 
industry a wide range of original procedures and technologies that have been 
unanimously recognized throught the world. The evolution of this branch's 
technical progress eloquently illustrates the contribution of our own scientific 
research. Expressing this process through the degree of upgrading production 

and through the introduction of new and modernized products and technologies 

in the production process, the growth rates were 7.4 percent in 1976 and 

3% percent in 1980. We finalized and introduced into production 460 technologies, 
with 350 new products being obtained during these years and 26 industrial 
installations being brought on-line on the basis of the research of the Central 
Institute for Chemical Research. For the coming period, the Draft Directives 
call for an intensification of research in the direction of improving production 
technologies and raising the qualitative parameters of products to the world 
level, as well as creating new chemical and bio-chemical procedures for the 
purpose of putting to use new sources of raw materials and materials. 


The continuing development of the chemical industry requires - as is stressed 

in the Draft Directives - the improvement of the structure of this branch, 
especially by way of the development of the top tields, as a decisive condition 
for intensifying production and producing products needed by the national 

economy and under conditions of a reduced specific consumption of raw materials 
and energy. Attaining this objective requires, among others, the introduction 

of certain technologies that are capable of allowing a decrease in the consumption 
of resources - with a priority on energy-intensive products (chloro-soda products, 
aluminum and so forth) - by way of a greater degree of recycling reuseable 
resources and, generally, by way of better management of material resources. 

With regards to resource consumption, approximateiy 70 percent of this branch's 
production comes from processing crude oil and petrochemicals, energy products 

and chemical fertilizers, non-ferrous metallurgy, and synthetic fibers and 
threads, sub-branches which use approximately 80 percent of the total amount 

of electricity consumed by this branch, 71 percent of all fixed assets, 60 per- 
cent of all personnel and approximately 70 percent of all financial and material 
resources. 


99 








Since the percentage of material costs within the structure of actual costs 
of chemicai goods production currently exceeds 70 percent (compared to 

25-30 percent for the 1970's both in our country and worldwide) as a result 
of increases in the costs of caw materials and energy, it is easy to see 

the special importance of increasing the efficiency of resource consumption 
through the modernization of the current structure of the chemical industry 
by its branches in the direction of increasing the percentage of those 
products which ensure the best possible use o! raw materials and materials 
that are consvmed. Furthermore, internationally we are witnessing a process 
of transition from an epoch of maximizing production and consumption to an 
era dominated by the achizvement of a minimalization of imported materials 
and increasing the efficiency of production activities in the chemical 
industry, pursuing not only economic efficiency, but also social efficiency 
on a broader scale (among other things, there as been a substantial increase 
in the percentage of investments slated to drastically reduce pollutants 
resulting from chemical processes, for the purpose of ensuring the protection 
of the environment). 


The place held by raw materials and energy within the structure of production 
costs in the chemical industry (even in the case of developed nations) makes 
accessibility to them and the price at which they are available decisive 
factors in the competition of various producers, especially for those products 
found at the first stages of processing, with the advantage of raw materials 
thet are cheap diminishing as the degree of processing increases. A comparison 
of use-indicators for resources involved in the production in different 
sub-branches and groups of products shows the superiority of small-volume 
products (where we see, for example, levels of production per 1,000 lei of 
fixed assets of 1,615 lei for medicines and pharmaceutical products, of 

1,638 lei for dyes, pigments, laquers and paints) compared to those of 
large-volume (where these same indicators are 431 lei for chemical fertilizers, 
691 lei for basic inorganic products, and so forth). 


Also in favor of the development of the production of small-volume chemical 
compounds at high rates are, among others, the favorable economic indicators 
attained by this category of products compared to those of large-volume. 
Representative from this point ot view are molecular screens, where the 
percentage of material costs in overal! production costs is 58.8 percent 

and profitability is at 38.3 percent; explosives for the mining industry, 
where the same indicators are 59.1 percent and 16.8 percent, respectively; and 
dyes and organic pigments, with levels of 68.4 percent and 35.8 percent, 
respectively. For large-volume products, profitability falls to 3.2 percent 
for caustic soda, 8.2 percent for chemical fertilizers and 9.3 percent for 
aluminum and aluminum alloys. 


Keeping in mind the degree of maturity currently attained by our chemical 
industry it can be said that our national economy has the technical-material 
conditions necessary for important structural changes that will lead to 
substantia! increases in resource consumption efficiency. From the point of 
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resource consumption efficiency, the hierarchical positioning of the main 
sub-branches of the chemical industry gives the top spots to the dyes, 
pigments, laquers and paints industry (which has attained 54,576 thousand lei 
of preduction per 1,000 MW consumption of energy, compared to 10,535 thousand 
lei on the average for the entire branch), the medicines and pharmaceutical 
products sub-branch (32,005 thousand lei of goods production per 1,000 MK) and 
processed products made of rubber and plastic (28,560 thousand lei of goods 
production per 1,000 MW and 2,907 lei per ton of conventional fuel compared 

to 9,832 lei per ton of conventional fuel on the average for the entire 
chemical industry). 


Achievements From the Current 5-Year "lar 


- Today, the chemical industry is represented by powerful, modern units 

in all the counties of the country. From the beginning of the current »°- 

year plan and up to today, 733 facilities and industrial production projects 
have been put into operation: new facilities and investment projects at the 
petrochemical combines at Pitesti, Brazi, “SOLVENTUL" in Timisoara, Borzesti, 
Midia; new installations at the chemical fertilizer combines at Bacau, Arad, 
and Slobozia; new electrolysis installations at the Giurgiu Chemical Combine, 
the Rm. Vilciu Chemical Combine and the Borzesti Petrochemical Combine; new 
installations for truck tires at Zalau Truck Enterprise, for automobile radial 
tires at the Floresti Automobile Enterprise and the Caracal Automobile Enter- 
prise, tractor tires at the Danubiana Tractor Enterprise and the Tr. Severin 
Tractor Enterprise; installations for polvester ftibers at the Corabia Synthet ix 
Fiber Combine [SFC] and the Cimpulung Muscel SFC; polyester threads at the 
Vaslui SFC; polyamide fibers and threads at the Roman Polyamide Fibers and 
Threads Enterprise; silk-type cellulose threads ai the “VISCOFIL”-Bucharest 
Synthetic Fiber Enterprise; and the artificial fibers and threads installations 
at the Suceava Synthetics Enterprise and the Braila Artificial Fibers Industrial 
Central. 


- In 1983, as a result of research activities, over 1,300 new products and 
varieties were produced which contribute to providing substances and materials 
needed by the entire industry and to decreasing the country's hard currency 
demands. By employing the research developed by the specialists at the 
Bucharest Chemical Research Institute, a unit five times awarded the high 
title of “Hero of Socialist Labor,” production worth approximately 800 million 
lei was obtained in industrial units and production costs were reduced by 

57 million lei. 


- In order to provide materials of high purity and high physical-chemical 
characteristics needed by certain top sectors of industry - electronics, 
aviation, nuclear energy - powerful microproduction sectors were organized. 

The value of the product  °n obtained from these sectors doubled in 1983 compared 
to 1982. . 

~ The degree of upgrading chemical industry production during the 1981-1984 
period, expressed in the percentage of new and modernized products in the total 
Ministry of Chemical Industry goods production, increased from 5.8 percent in 
1981 to 20 percent in 1984. 
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- The list of exports of the Romanian chemical industry was tzen expanded 

by new groups of products with a higher degree of processing and with a 
higher unit value which ensures a better use of raw materials on the basis 

of technologies that have been drawn up by the Central Institute of Chemistry 
and which have appeared for the first time for export in the 1980-1983 
period, such as: polyisophrenic rubber, monomere styrene, normal parafins, 
formaldehyde, magnesium carbonate, cord fibers, barium chloride, synthesized 
ethyl alcohol. 


- Over these years, we have achieved specialization in products having a 

high degree of processing, increases in per-ton value and an ever greater 
adaptation to the requirements of users, trends that are also iilustrated 

by the increases in the percentage of exports of high-processed Romanian 
chemical products: 16.6 percent in 1980, 21.3 percent in 1983, with a forecast 
for the 1985 figure to reach 26.5 percent. 


Provisions in the Draft Directives 


- Forecasts for development to take place at an average annual rate of 8.5 
to 9 percent in the chemical industry, with a priority orientation towards 
the higher processing of raw materials. 


- According to the provisions of the Draft Directives of the lith Party Congress, 
there will be a furthering of the processes for the higher processing of crude 
oil, pursuing an increase in the percentage of white products to 60-70 percent. 
Research will be increased for raising the level of chemicalization of methane 
gas, well gases and furnace tars, as well as for the purpose of obtaining 
hydrocarbons that can be chemicalized, methanol and other non-petroleum 

sources. 


- Significant increases are foreseen in the tield of fine synthesis chemistry, 
small-volume products, ultrapure materials, semi-conductors and monocrystals, 
high-purity catalysts and other pure chemical substances. 


- There will be a development of the production of liquid chemical fertilizers 
and those complexes having micro-elements. The production of pesticides will 
increase by 1.4-1.5 times, being directed towards non-polluting varieties nd 
long-acting efficiency. The production of chemical fibers and threads is to be 
carried out especially on the basis of high-value varieties. There will be an 
increase in the production of biosynthesis and fine synthesis products. Synthesis 
technologies will be introduced for the production of new types of rubbers and 
plastic materials. In the production of laquers, paints, dyes and organic pig- 
ments, we will work to produce varieties having superior characteristics made 
from indigenous raw materials. 


In the perspective of the future S-vear plan and the coming decade, the 
restructuring of the chemical industry in accordance with the potential ot 
its own resources and the requirements of ensuring the country's energy 
independence will require - as is stressed in the Draft Directives - the 
selective development of the branch by way of significantly reducing the 








percentage of energy-intensive product groups or those products based on 
imported raw materials (from approximately 65 percent at present to approx- 
imately 40 percent in 2000) and promoting intensely those sub-branches and 
product groups which best respond to the criteria of minimum resource 
consumption and increased economic efficiency. Figuring the continuing 
evolution of the chemical industry under the criteria of the program 
objectives contained in the Party's Program and keeping in mind both the 
restrictive nature of the “raw materials” factor and the level of development 
and economic efficiency specific to the different sectors of the chemical 
industry, the Draft Directives expressly emphasize the fact that bringing 
efficiency to resource consumption will also be in the future one of the major 
criteria which will shape the structure of the modern chemical industry on 

the horizon of the period 1990-2000. 
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ROMANIA 


EFFORTS TO INCREASE COAL YIELDS OUTLINED 
Bucharest REVISTA ECONOMICA in Romanian No 44, 2 Nov 84 pp 13, 14 


{Article by lon Marascu and Mircea Giran of the Ministry of Mines: "Reserves 
for Increasing Coal Production™] 


[Text] The constant concern of our party and state for the development of an 
energy base and the provision of the necessary amounts of raw materials from 
domestic resources has been expressed year-to-year in the increase in the volumes 
of coal extracted from mines and pits. The results that have been obtained are 

the direct result of measures undertaken, first of all, the complex mechanization 
of mining work both underground and in open pits - priority objectives in this 
S-vear plan. In this manner, the necessary conditions were ensured for increas- 
ing the percentage of coal used in the production of the country's electricity, 
for the purpose of replacing significant amounts of higher fuels such as petroleum 
and natura: gases, as well as for the production of coke and semi-coke. 


The main directions for introducing, improving and extending complex mechanization 
technologies are divided into three broad categories according to the type of 
work: equipment for excavating, transporting and piling lignite from open pits; 
mechanized equipment tor supporting, cutting, loading and transporting lignite 

and mineral coal from underground mines; power equipment for digging and temporary 
and permanent support in the shafts in lignite and mineral coal mines. 


At the direction of comarde Nicolae Ceausescu, on the occasion of his working 

visit in December 1982 to the Jiu Valley coal basin, the Ministry of Mines, in 
cooperation with the Ministry of the Machine Building Industry, drew up a broad 
program to mechanize the main technologies for digging and extracting coal in 

pits and mines, including measures for extending the supply of necessary equipment 
and devices. Analysis of the current stage mechanization and automation in the 
extraction of lignite points out the fact that, this year, 85 percent of production 
will be achieved by way of these procedures and only 15 percent through manual 
operations. 


In general, coal production has been and is strongly influenced by the large-scale 
introduction of mechanized equipment technologies both in open pits and mines. 

The substantial growth in the number of equipment and mechanized equipment made 

it possible so that in the first 9 months of the year 75 percent of total coal 
production was accomplished by mechanized procedures. In open pit lignite mines, 


104 








for example, rotor excavators have a capacity of up to 2,000 cubic meters per 
hour [cm/h] and the waste heap machinery are up to approximately 12,500 cm/h 
and can transport and deposit the waste up to 90 meters from the point of 
extraction. The transport of the coal itself is dome continuously by means of 
main conveyor belts (over 250 km long) with a flow of 8-10,000 cm/h. The use 
of complex technologies for support, cutting, loading and transporting coal 
in underground mines having a long cutting face has, similarly, a rising 
trend, reaching 9.4 million tons in the first 9 months of this year compared 
to approximately one million tons in 1965. Thus, the entire production of 
1965 is attained in 1984 in less than one month using this technology. 


Another important category of mining work, one which has been given special 
attention within the scope of mechanizing digging and support technologies, 
is that of opening galleries and preparing the mines and future coalface 
shafts. This technology, improved in recent years on the basis of our own 
research and technological engineering, includes powered equipment for 
digging and temporary and permanent support work for the galleries, both 
for mineral coal mines and for lignite mines. The number of heading combines 
introduced into production reached 272 units in 1984 compared to just 15 in 
1965. By supplying the mining units with heading combines complex problem 
were resolved in cutting and mechanized loading, coming to attain record 
advance speeds of over 100 meters per month compared to the maximum of 40 
meters per mont by using the classic method of drilling-shooting. 


The quantitative and qualitative changes in the technical equipping of mines 
cover the needs of this branch completely. Nonetheless, this year the mechanized 
resources were not used at full capacity, which directly affected the level of 
coal production that was obtained. The status of the indices for equipment use 
for the five main basic types of equipment during the first 3 quarters of the 
year reflects the underuse of mechanized resources. 


The causes of such a state of affairs are many. Principally, they refer to: 

- the use of mechanized equipment without ensuring the operating conditions 

for the planned period, since the work for opening useable coal fronts was 

not appropriate or not done on-time; - long periods of downtime for certain 
types of equipment (of high efficiency) because of inappropriate handling and 
poor quality repairs; - insufficient provision of qualified workforce, especially 
during vacation periods (second and third quarters); - the provision of certain 
spare parts on-time, and so forth. These phenomena occurred both in the mines 
at the Jiu Valley Combine and, especially, at those in the open pits in the 
Rovinari and Motru combines, units which, furthermore, have the majority of 

the plan tasks. Certainly, if these things hed not happened, the daily level of 
coal production would have been at much higher levels. 


Keeping in mind the need to accelerate the recouping of shortfalls in achieving 
the daily plan, the important amount of investments allocated to the mining 
industry for supplying and mechanizing its work, and the human potential that 
this branch, as well as each unit and mine, has, recent analyses have led to the 
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establishment of priority programs of measures that will lead to attaining 
the planned use indices. The measures that have been drawn up save in mind 
both the recouping of shortfalls from this vear in those mines that are 
behind as weil as the preparation for production in 1985. Among these, 

the priorities call tor creating the conditions necessary for a better use 
of all mechanized resources on-hand. 


1. With regards to the coaltace power equipment, attention will be directed 
on a priority basis towards: - carrying out overhaul and repair work 
programs of better quality and within planned tineframes; - completing 
overhaul and repair schedules in better coordination with current p. oduction 
tasks; 


2. For heading power equipment, the measures call for: reducing the number 
of hours needed tor accidental repairs, by having a better supply of spare 
parts and necessary materials; - having the necessary personnel to man the 
equipment and for overhaul and repair teams; strictly adhering to the 
technologies for heading work; 


3. In the case of rotor excavators, attaining the planned use indices 
requires: - increasing the work time on each technological line; - creating 
certain groups of specialists who will study and see to the better use of 
working conditions underground; continuing actions to replace rubber conveyor 
sections having a high degree of wear on all transport routes. 


4. In the case of bucket excavators of over 2.5 cm size, there will be more 
eifective interventions made at the producer’s end in order to supply 

the necessary spare parts and to increase the reliability of certain sub- 
assemblies so as to reduce the number of hours needed for accidental repairs. 
With regards to loading machinery, we will work to improve the quality of 
repairs and those spare parts tabricated by the Alba Iulia Enterprise tor 
Mining Equipment and Repairs, and to strictly adher to heading and coaltace 
working technologies in accordance with the approved mining programs. 
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EXPANDING POTENTIAL OF INDUSTRIAL ELECTRONICS 
Bucharest REVISTA ECONGMICA in Romanian Wo 46, 16 Nov 5 py 25-26 


icle by I. Sreazu, director of the Cluj-Napoca Exterpriee for Industrial 
cs and Automation/ 


The current picture of the electrotechnical and electronics industry 
t of a strong sector with a constantly developing and diversified output. 
The a¢vancement and subsequent development of this sector promoting peak techno- 
logy are direct results of the RCP's policy of socialist industrialization, an‘ 
they are fully confireed by the 64 such units now on the economic map of Romania. 


The rapid growth and continuing diversification of the output resulted in the 
increasingly wide spread of electronics and automation to all sectors of the na- 
tional economy, ani now the electrotechnical and electronics industry is supply- 
ing the other industrial sectors with a number of highly technical products and 
instruments. The results obtained in equipping the cement factories, the facto- 
ries of the food and light industries, the refineries and blast furnaces, and 
the nuclear-electric power plants with such apparatus and instruments bear wit- 
= to the technical maturity and creativeness of the workers collectives in 
s sector. 


In pursuance of the main investment objectives of this “-veer plen, the | 
Napoca Enterprise for Industrial Electronics and Automation is one ‘of many exan- 
ples of Romania's effort to give priority develo~ent to its peak industries. 
Appearing on the economic map of Romania l years ago, the enterprise was located 
in the electronics district of the municipality, alongside the Flectronics Fa- 
culty, the Data Processing Hirh School, the branches of three institutes for 


technol and engineering (TPA /Automation Research and Design In- 
stitute/, ITC /Research Institute for Computer Technology7, and ICSITE /Tnstitute 
for Sc ic Research, Technological Engineering and ectronics/), and the 


Regional Center for Electronic computing, thus providing for intepration of re- 
search with production. 


Through sustained efforts the enterprise kept diversifying its production struc- 
ture, and now it can produce 100 peak-technology products essential to all sec- 
tors of the econony, such as equipment for long-distance data transmission and 
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processing (MODEY's for transaltting data at speeds of 190-1)7,200 Sits per se- 
cond and TEST KALE with microprocessors and prorpramting possibilities, used in 
data processing); remote control equipment (local stations for ol. and gas wells 
and dispatcher stations for oil wells and aines, with -microprocessors anit pro- 
pramming possibilities); clements and equipment ‘or eutomation in the petroleun, 
light, chemical, metallurvical arricultural and transportation industries [elec- 
tronic transducers, rumerical imiicators, analytical instruments, sources of feed” 
motulation for laboratories ant electronic equipment, equipment for autcested 
sipmaling and protection, ant testine equinment); and electronic instruments for 
the following fields of medicine: laboratories an? medical analyses, physical 
therapy and recovery of workinr capacity, diarnosts an? monitorinr, surrical un- 
its, and intensive therapy. 


In accordance with the requirements for promotine technical prorress, the enter- 
prise is provided with the sost modern equipment, perwitting application of such 
advanced technologies as testing prepared plates with imprinted cirewits by come- 
ter-assisted equipment, soldering electronic components in installations with a 
tin wall /val/, conputer-assisted design, processing parts by electric erosion, 
amd galvanic plating without cyanides. 


In the next period new technologies will be assimilate’ throurh the Joint efforts 
of the researchers, such as semiautomatic insertion of electronic components on 
plates with imprinte! circuite, testing prepared plates by computer-essisted 
equipment with automated programming, automation of feet processes in pressing 
and stamping operations, assembling conductors and connecting elements by crisp- 
ing, Cleaning metal components by ultrasonics in order to prepare the surfaces 
for galvanizing, accelerated tests in the final testing of products to enhance 
their reliability. Application of these modern, hirhly productire technologies 
is especially intended to increase labor productivity, which will be | times 
higher in 1990 than in 1980, to reduce consumption of materials and intensify 
use of metal by 15 percent, and to reduce the material outlays per 1,000 lei of 
commodity output by more than 170 let. 


During thie five-year plan the output of the electrotechnical and electronics in- 
dustry is growing at an averave annual rate of 30.° percent, and the foundations 
are being laid for development of new activities such as robotice and complete 
automations with robots, microelectronics and the first microprocessors. 


Diversified production has resulted in radio communications and closed-circuit 
TV equipment for various uses, systers for automated regulation of manarement of 
technological processes with microcomputers, electronic instruments and equipment 
for medicine, numerical controls for machine tools, equipment for nuclear elec- 
tric power plants, and electric servomotors and micromotors for powerinr automa- 
tion mechanisms. 


In 198 the output of thie industrial sector showed major gains over 1980, namely 
118.7 percent in electrotechnical measurement and control devices, 111.0 percent 
in refrirerators, 113.6 percent in industrial and professional electronics equip- 
ment, 174.5 percent in electronic automation means, 171.0 percent in electronic 
components, and 139.7 percent in facilities for electronic computer technology. 


*/alimentare modulare/ 
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DEVISLPYENT OF AFRONA' TICS INDUSTRY 
Bucharest RFVISTA POOTOMICA in Romanian No L6, 16 Now *L pp 2h-75 


Cle by Andrei Cristea, director of Aerofina Enterprise: "The Aeronautics 
: @ Dynaric Tevelopment*"7 


[Text;’ The Romanian aeronautics industry is an interral part of the rapnificent 
progress mace by the Romanian people in national socialist construction. The 
new foundations for the development of this peak sector wherein ‘omnia has old 
traditions were first laid in 1968, and since then the aeronautics industry has 
undergone a developrent unprecedented in Romanian history. 


Today Romanian aeronautics is producing a wide range of planes of high technical 
quality that are valued both at home and abroad. Rosaria has extensive produc- 
tion capacities for their manufacture that have been built in the last 10-12 
years and provided with the latest machinery and equipment in use in this field. 
In addition to the already existing production capacities, the following have 
been activated during the current five-year plan: the Romanian Metallurrical En- 
terprise for Aeronautics (partial) in the Saneasa district, which is to produce 
the entire volume of cast and forged parts for al] aircraft specified in the 
aviation development prorram; the Bucharest Aerofina Enterprise for Aerospace 
Equipment, which is to manufacture apparatus and equipment for all types of air 
craft marmfactured in Romania; and the factory for fuel assemblies and equipment 
within the Bucharest Turbomecanica Enterprise. 


In both ite structural and productive features the Aerofina Enterprise for Aero- 
space Equipment, one of the units formed during this five-year plan, ranks among 
the hirhly technical enterprises that conclusively demonstrate the prorress Ro- 
mania has made in the aeronautics field. Aerofina is desipned as a mor pro- 
duction capacity to meet the domestic needs and thereby reduce the foreign ex- 
chance outlays on imported on-board equipment and apparatus for aircraft. The 
enterprise was designed and constructed by Romanian specialists, and it is loca- 
ted in the Pipera concentrated industrial district alone with such enterpriscs 
with advanced technology as Electronica, Calculatoare, [*®¥T rprise for 
Electronic Measurenent and Industrial Instruments] etc., with which it collabo- 
rates intensively. 


Combining research, design and production at one point, Aerofina is unique by 
the nature of ite activity and a first in the national economy. Performance of 








research ani desimm activity aionrsite protection within the sam ent rprise 
carries out Nicolae Ceausescu's directions to minimize the research-desi,~- 
production cycle. The enterprise's production structure is very broad, fron 
ultraprecision sachinery to electronics and computers, and it covers the whole 
range of on-board mechanical, electromechanical, myroscopic, electronic and 
other equipment. The products the unit manufectures are desigmed to equip the 
aircraft twllt by the Romanian sercrautice industry for ¢domestic and export 
needs, 


Because of the nature of its activity the enterprise's inventory includes hirhly 
technical devices and equipment with excellent performances, a great mary of 
which are marufactured in Romania, Foreover the enterprise uses new, peak tech- 
nologies to produce a very complex output with special processing ’or quality, 
reliability anc durability. This year the enterprise's research plan includes 
six new technolories in full developrent, the application of which will reduce 
imports consijerably. These technologies permit intensive exploitation of whe 
raw materials and materials with rreater profitability from each product. ‘Tt 
should be noted here that we have been trying to keep improving the production 
process on the basis of the rood meults obtained in the assinilations mate by 
our collective. At present the degree of assimilation is over © percert, and 
for the immediate future imports will be strictly liaite’ to professional compo- 
nents with excellent performances. 


The enterprise has highly qualified persormel in the fields of data processing 
and industrial and economic research, in which it is meeting its standaris for 
the year 2000, In the first 4 years of its existence it has made any number of 
advances in cybernetization of the activity, such as development of the TRI-7030 
languare for programming machines with numerical control an‘ of « package of 
programs for intensive design and machinirg of aircraft cormponents (POORE*, a 
three-dimensional craphic medium), at well as applications in the traditional 
sense of data processing, such as checking the start and prorress of production, 
recording and calculating amortization of fixed assets, the procurement require- 
ment, etc. The present results as well as these that will be completed in the 
next period show that application of computer technology increases labor produc- 
tivity at least 20 percent. 


Thanks to effective research and production activity over © types of instruments, 
all of cur own design, have alreaty been assimilated in production. With quali- 
tative and operating parameters on a par with the previously imported ones, the 
products have been installed in aircraft at the specialized enterprises tn  ra- 
sov, “raiova and “acan and appreciated by the benefictaries. The enterprise's 
original designe of the products, its technolorical inventory, anit the hirh qua- 
lity of the instruments cuarantee their operation at a hich level of the human 

and technical potential. 


An outcome of the party and state administrations’ constant efforts to ‘develop 
the aeronautics intustry, the enterprise is seeking the shortest way to the top 
of the pyramid of the industry, which it is to reach at the end of this five-year 
plan through research, desimm, assimilation ant series production of the most 
most complex instruments for aircraft. 


In the 1991-1984 period the industrial output of the Romanian arronautics indus- 
try increased at an averare = ane of /.2 percent, and the averare rate spe- 
cified for the whole -»«"" 15, reent. 


« [expansion unknown] 110 








Manufacture will te diversified by shifting the emphasis in the production 
structure from plane and engine repairs to plane construction (ROMBAC 1-ll, IAR- 
316 and 317 light helicopters, IAR-330 medium helicopters, Ian-623 and IAK-52 
school and training planes, agric=ltural planes and various varieties of gliders 


The following new capacities were activated in 1951-196: the Aircraft Enter- 
prise and the Romanian Metallurgical Mnterprise for Aeronautics (The latter was 
partially activated, and both are in the Saneasa industrial district); the fac- 
tery for fuel assemblies and equipment within the 3ucharest Turbomecanica Enter- 
prise in the Militari indrstrial district; and the Aerofina Mmterprise for Aero- 
space Equipment in the Pipera industrial district. 


The following are peak products and technologies of the Romanian aircraft indus- 
try: manufacture of high-precision aeronautic transducers and some elements of 
the on-board gyroscopic apparatus; manufacture of flight and automatic-pilot re- 
corders; technological proceduree and processes to protect the surfaces of parts 
operating under special conditions in engines; manufacture of fuel equipment for 
aircraft; and manufacture of aircraft parts of cobalt-based superalloys. The 
economic effect estimated for the 1981-1985 period consists of reduction of the 
nation's foreign exchange investment by more than §1 million a year. 
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DEVELOPMENT OF MARITIME PORT INFRASTRUCTURES 
Bucharest REVISTA BCONOMICA in Romanian No 6, 16 Now 8 pp 27, 30 
[Article by Eng Andrei Taru: “Development of Seaport Infrastructures*/ 


Romania's seaports of Constanta, Mangalia and Midia are on the western 
of the Black Sea and handle &5 percent of Romania's export-import and 
through seagoing traffic, while the rest of the freight goes through the river- 
sea of Sulina, Tulcea, Selati (the commercial port and the industrial 

port) and Braila, which are on the maritime Danube. 


Before World War II Romania had just one seaport, the old port of Constanta, 
through which products of the earth (bread grains, lumber and petroleum products) 
were exported and industrial products were imported, and it was accordingly pro- 
portioned for that commodity structure and for the types of ships of the tine. 
Now 10 years after the Antifascist and Anti-inperialist Revolution for Social 
and National Liberation of 23 August 19, which inaugurated a new era of radical 
revolutionary changes and opened the way to socialist construction, Romania ap- 
pears as an industrial-acrarian country with a strong industry and a modern soc:- 
alist agriculture in full developmert. 


Romania now maintains economic relations with 150 countries of the world and its 
volume of foreign trade operations is 39 times greater this year than in 1950. 
During this period Romania strengthened its economic power and diversified its 
production, playing an increasingly active part in the international division of 
labor and developing international collaboration and cooperation, and its exports 
are now 50 times greater and its imports 30 times greater than they were in 1950. 


In correlation with this very dynamic growth of the volume of foreign trade, the 
higher party administration emphasized development of the seaports to handle Ro- 
mania's export-import traffic and a large volume of shipping for the coun- 
tries on the Danube. In the last two decades major funds have been allocated to 
modernise and develop the ports of Constanta, Selati and Braila, and the ports 
of Mangalia, Midia and Sulina and that of the Galati Iron and Steel Combine have 
been constructed. 


Constanta-Sud port is on the western shore of the Black Sea about 180 miles from 
the Bosporus and 85 mile: from the mouth of the Sulina ®ranch. It was modernized 
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and developed under the direct guidance of Party Secretary General Nicolae Ceau- 
sescu, who gave directions for developing and equipping the port on his many 
working visits and in the analyses made during the last two decades so that it 
would qualify as one of the great ports of the world in the class of Hamburg, Le 
Havre, Los Angeles, Vancouver etc. and as the greatest port in the Black Sea 
region. 


Constanta port's capacity for handling export-import and through freight has in- 
creased by 8 times since 1965. It occupies an area of 722 hectares protected by 
68 km of dikes, enabling it to receive ore boats up to 65,000 tons and oil tank- 
ers of 80-150,000 tons. 


The port now has 65 operative berths totaling 13 km of quays, to a depth of 8.50 
to 19.50 meters, storehouses for general freight and freight in bulk (fertili- 
zers), refrirerating warehouses, silos (bread grains, phosphates, cement), plat- 
forms fitted for storing freizht, rail and highway communication lines, telecon- 
munications installations, and all facilities essential to efficient opera*ion. 


Seven enterprises for port operations are functioning in the port, corresponding 
to sectors of the national economy, with the respective maritime export-import 
tasks: 


- The bread grains sector is equipped with silos and modern high-capacity instal- 
lations for handling bread rains. 


- The ore, coke and coal sector is equipped with high-capacity cranes and unload- 
ing platforms and with warehouses equipped with installations to deposit and 
withdraw raw materials. 


- The utility sector is equipped with hirh-capacity unloading platforms, cilos 
and conveyor belt installations for direct delivery to freight cars. 


- The sector for exporting fertilizers and cement is equipped with silos and 
special installations for delivering the commoditi-s in tubs, in sacks or in 
bulk. 


- The container terminal is equipped with high-capacity container carriers and 
movers for handling containers with 20 and 40 legs and special platforms for 
storing them. The termuinal for Ro-Ro ships is equipped with an opening bridre. 


- The sector for petroleum products and liquid chemicals is equipped with high- 
capacity pumping installations and tanks. 


- The sector for general freight is equipped with storehouses and platforms for 
storing the freight and with cranes on the quay of 5-16 freight tons, and also 

with automotive stackers for mechanizing loading and unloading operations both 

in the holds of ships and on platforms and in warehouses. 


The port is provided with a modern technical and service fleet and a corps of 
well-instructed pilots assuring all ships of their entry and exit from port and 
performance of harbor maneuvers in complete safety. Sranches of the NAVLOMAR 
and ROMTRANS foreign trade enterprises, repair shops etc. operate within the port 
and can provide all services required by foreign seagoing ships. 
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Protective dikes are now under construction for expanding Constanta port to the 
south, forming a port enclosure of about 2,700 hectares and permitting growth of 
the port's treffic capacity by three times more, corpared with 1995, as the needs 
of the national economy develop. 


Work is being completed to double the capacity of the ore, coxe and coal sector, 
that of the river port for servicing the Danube-5lack Sea Canal, and that of the 
terminal for handling specialized ships of the ferry boat type. The port's hand- 
ling capacities pertaining to these operations are to be activated by 1990, on 

a starpgered basis. The construction and activation in May 196L of the Darmbe- 
Black Sea Canal, that mapnificent construction of the Ceausescu Era, connect 
Constanta port by water, via the Danube, with the Central European countries and 
with the North Sea when the work on the Rhine-Main Canal is finished. This is 
making Constanta port one of the freatest ports in the world, where freight can 
be shipped to and from port by rail, highway and water transport, which is the 


cheapest transport means. 


Mangalia port is also on the western shore of the Slack Sea about 25 miles south 
of Constanta port. ‘It is an entirely new construction built at the direction of 
the party secretary general for the most efficient use of the area built up by 
modernization and development of the Manralia 2 May Shipyard. This commercial 
seaport was activated in 19°3 and has a harbor area of about 80 hectares and 9,.0C 
meters deep able to receive searoine ships with capacities up to 10,000 tons 
dead weipht, two operative berths totaling 0." km of quays equipped with portal 
cranes of 5 freight tons, platforms and storehouses for storing freight, utili- 
ties and highway communication lines. ‘t is specialized for handling reneral 
freight. Work is being done and completed to connect the port with the railroad 
facility of the Socialist Republic of Romania. 


Depending on the needs of the national economy in the future the port's capacity 
can be doubled within the present premises by building new quays equipped with 
modern installations for handling the ships. 


Midia port is on the western shore of the Black Sea about 10 miles north of Con- 
stanta port. It was built at the direction and under the direct puidance of Ni- 
colae Ceausescu, close to the Navodari Chemical Yertilizers Combine and Petroche- 
mical Combine. A harbor area of about 560 hectares was installed by lenrtheninr 
the existing dikes, with depths of 5.00-]0.0 meters to receive searoing ships. 


The port is intended for export of chemical products of the two Navodari combines 
and for export-irport of reneral commodities of the national economy. Through 
internal improvement operations it can provide in the future an annual traffic 
capacity of 20 million tons. The port was activated in 1984 throurh construction 
of two berths for general freight traffic. 


In 1985-1990 and thereafter up to 1995 the following capacities are to be built 
in the port: 


- A mooring and storare port for imported armonia and liquid methanol. 


- A worksite for repairing Yidia searoinr ships, 
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- A base for the seagoing fishing fleet. 
- A base for exporting livestock on the hoof. 
- The river port to service the Poarta Alba-Midia-Navodari Canal. 


Midia port is the nation's second seaport that will be connected by water, via 
the Poarta Alba-Midia-Navodari Canal, to the Danube-Black Sea Canal and further 
via the Danube with the Central Suropean countries and via the Rhine-Main Canal 
with the North Sea. 


In the last 20 years the river-sea ports of Galati and Braila have also been mo- 
Gernized by installing new fronts for handling freight and equipping them with 

modern harbor facilities, increasing their handling capacity for seagoing traf- 
fic by 1.3 and i, times respectively compared with 1965. 


The following have also deen constructed and activated: the port of the Galati 
Iron and Steel Combine, with one special sector for importing ore, coke and coal 
and another for exporting iron and steel products; the Tulcea industrial port 
servicing the Tulcea Metallurgical Combine; and Sulina port with a free zone sys- 
tem, administered by the Ministry of Foreign Trade and International Economic 
Cooperation. 
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ROMANIA 


ROLE OF HYDROELECTRIC POWER PLANTS IN ENERGY DEVELOPMENT 
Bucharest REVISTA ECONOMICA in Romanian No 6, 16 Now 84 p 22 


Article by George Simionescu, Hydroelectric Power Studies and Design Institute: 
ectric Power Plants in the Strategy of Power Engineering Development"/ 


[Text] ‘ho travels through Romania today toward any important point in it will 
see not only the broad fields, the mountains covered with boundless forests, and 
titude of ofl wells, metallurgical and chemical combines, new worksites, 
ties and villages so radically renovated in their architecture but also 
voltage power lines and the great citadels of light. The lat- 
impressive on the map of the national electric power systen. 
bright blue stars indicating the hydroelectric power plants as well as the 
ones marking the thermoelectric power plants convey the girantic effort of 
state and the people to build as many and as powerful sources of light and 
possible. The hydropower constructions and installations on the Sebdes 
the large ones put ur during the present five-year plan. What 
and is being accomplished here? 
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s the waters of the Sebes River have been used for transporting 
s and fulling mills for processing cloth, some of which are 

And it was in the Sebes valley that a water wheel was in- 
orerunner of Pelton turbines of today. But the real appli- 
cation of the waters of the Sebes River has been achieved in the years of social- 
in recent years. 
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The Sebes River has highly important and favorable power-economic characterist- 
ics. From the upper part of the basin in the Sebes Mountains, from Surianul and 
ite peak Patru to the confluence with the Mures, of which it is a tributary, the 
Sebes has a fall of 1,136 meters with a feasible technical potential of 370 mega- 
watts, leading to construction of electric power plants at Frumoasa, Silcear, 
Sugag, Sasciori, Petresti and Sibiseni. Of those, the Gilceag, Surag and Petres- 
ti power plants, with a total installed capacity of 30,200 mepawatts, were ac- 
tivated in the period between the 12th and 13th conrresses, while the Sasciori 
power plant, with an installed capacity of 42 megawatts, is under construction 
and will be activated in 1985. The other two power plants will be built during 
the next decade, 
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This stagrered construction of the Sebes valley power plants is due to techni- 
cal-economic considerations and the necessity of maximum effectiveness of the 
investments. The technical-economic indicators of the Sebes River valley hydro- 
power installations are highly favorable and the hydroelectric power plants, es- 
pecially those at Silceag and Sugar, are among the most effective in Romania. 
The Gilceag and Sugag plants have an installed capacity of 150 mepawatts each and 
a power output of 520 million kilowatt-hours in an averare hydrological year at 
a cost of 0.13 lei per kilowatt-hour of power produced. It will take 1) years 
to recover the total investments. 


Since their activation (Silceag in 1950, Petresti in 1932 and Sugag in 1953) 
these plants have supplied the National Power System with more than 600 million 
kilowatt-hours, over 100 million of which were produced above plan by connection 
to the system much earlier than planned. The Fetresti Hytroelectric Power Plant 
boasts an installed capacity of only ke? megawatts and an annual output of & mile 
lion kilowatt-hours, but it plays an important part in harnessing the Sebes Ri- 
ver for hydroelectric power. Its reservoir restores the discharges used up by 
by the power plants upstream while supplying 2.0 cubic meters of drinking water 
of the best quality per second to an entire highly important microregional sys- 
tem composed of Sebes, Alba Iulia, Plaj and Aiud cities. Note that the water 
supply in this syster is largely fravitational, and the electric power consum 
ed is very limited. The Petresti Hydroelectric Power Plant is also equipped 
with a 200-kilowatt generating set processing the enerry of the service discharge 
of 2.0 cubic meters per second for the use of the localities downstream, namely 
Petresti, Sebes and lancran. 


and in addition to supplying electric power and drinking water, the harnessing 
of the Sebes River also solves problems of flood control and irrigation of the 
farmlands in the Fures River basin. The improvements plar calls for reservoirs: 
at Frumasa, with an accumiated usefwl volume cf 1.0 million cubic meters, at 
Oasa, with 126 million cubic meters, at Tan, with 15.5 million cubic meters, at 
Obrejii de Capilna, with ?.0 million cubic meters, and at Petresti, with 1.0 
million cubic meters. Of these, the Casa, Tan and Petresti reservoirs are in 
operation. Modern and efficient methods have been used to implement the imrove- 
ments plan, making ful] use of the ceomorphological features of the srea. 


The intakes of the Silcear and Sugar power plants largely consist of underrround 
tunnels with a total lenrth of 51.2 km, including 22.2 km of main intake and 
outlet tunnels and 29.0 km of secondary intakes concentrating the water discharp- 
es along the main line of the installation. oth the Gilcear and Supar power 
plants are underrround and equipped with two 7S-megawatt Francis turbines each. 
The Vilceag Power Plant also has a pumping station with a discharge of 3.0 cub‘c 
meters per second, a pumping height of 270 meters, and a capacity of 10 meraq- 
watts. The waters drawn from the river basin are pumped by it into Lake Oasa. 


As parts of a vast program to develop the power base, these installations will 
help to better meet the needs of the national economy and to attain the voal of 
securing energy independence. 


Tn the 1980-1984 period the installed capacity of the electric power plants in 
Romania was increased by more than 29 percent, woile the installed capacity of 
hydroelectric power plants is up more than L6 percent and that of thermoelectric 
power plants is up 2) percent. 








At present the hydropower potential of the sain rivers of Romania is harnessed 
100 percent on the Lotru, 91 percent on the Somes, ®5 percent on the Cerna-Motru- 
Tisrana system, ®1 percent on the Sebes, 68 percent on the Arges, 46 percent on 
the Olt and 5 percent on the Danube. 


Beginning in 1960 a large number of hydroelectric power plants were activated an- 
nually, with a total installed capacity of 1,353.7 megawatts. The activation of 
these hydroelectric power plants (such as the ones at Zavideni, Drarasani, Slati- 
na, Calimanesti and Turnu on the Clt River, Bradisor on the Lotru River, Tismana 
in northern Oltenia, Dragan-Remeti in the Apuseni Mourtains and Arirea, connect- 
ed with the Danube-2lack sea Cana] by the lock at Arirea, etc.) added over & 
billion kilowatt-hours to the National Power System, at least 1 billion of which 
were above plan. The activation of the first power units of Iron Gates II Hydro- 
electric Power Plant will be an outstanding hydropower event of this year. To- 
gether with Iron “ates I, in operation since 1971, it constitutes the first and 
most important step in harnessing the Danube. 


In the last 5 years new coal-based capacities for producing electric power have 
been activated in the Rovinari (330 mepawatts), Doicesti {400 megawatts) and 
Mintia (210 megawatts) thermoelectric power plants. 
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ROMANTA 


IMPORTANCE OF DANUBE-BLACK SEA CANAL 
Bucharest REVISTA ECONGMICA in Romanian No 46, 16 Now 84 pp 20-21 


(Zrvicie by Nicolae Ocanoaia, director in Departaent of Naval Transportation, 
of Transportation and Telecommnications: "The Danube-Black Sea Canal: 
a Magnificent Construction of Socialisn*/ 


The first cargo was shipped recently, from the FRG and bound for the 
East, on the Danube-Slack Sea Canal, Romania's navigable waterway widely 
open to international traffic. It is a cargo of equipment and products of the 
RPG's machine building industry carried by the motor barge Hanseat to Constanta 
port in order to reach the customer in the shortest possible time. 


The passage through the canal and the locks at Agigea was accomplished safely 
and efficiently. The canal is accordingly opening its rates more and more wide- 
ly to international shipping, helping to encourage mutually advantareous econon- 
ic collaboration. Klaus Ott, the representative of the river shipping company 
Bayerischer Lloyd, stated that "The Danube-Slack Sea Canal offers great advanta- 
ges to firms interested in trade in commodities between Central Europe and the 
Black Sea and Mediterranean areas. The route is 00 km shorter, the cargoes are 
reloaded promptly in Constanta port, and the ships' locking presents no techni- 
cal problems for the Romanian specialists. We are convinced on this occasion 
that we can cooperate very well with the Romanian river and sea transport or- 
gans on a basis of mutual benefit and understanding. Use of the canal as the 
shortest route to the sea has proved to be the most efficient commercial solu- 
tion. Accordingly we want to open an office in Constanta port in order to ex- 


pand our shipping on the canal.” 


By virtue of the extent and complexity of the operations as well as the huge hu- 
man and technical potential involved in its construction, the new navigation 
route placed on the map of Romania, the Danube-Slack Sea Canal, is the most mar- 
nificent construction achieved in all Romanian history. The canal, inaugurated 
and activated on 26 May 198, connects Constanta seaport with Cernavoda river 
port and all the ports of the riverine countries beyond it via the Danube. In 
tie future the construction of the Rhine-Main Canal will also provide a connec- 
tion with the North Sea. 


119 











The Flue Highway, a magnificent achievement of the Ceausescu Era and of the Ro- 
manian people's creative thought, is 6.2 im long, 90.0 meters wide, and 7.9 me- 
ters deep, permitting entirely safe navigation of ships with capacities up to 
5,000 tons. At Cernavoda, the point of entry into the Danube, and at Agicea, 
the point of entry into the Slack Sea, the canal has two twin locks designed and 
equipped up to world technical standaris, permitting locking within 24 hours of 
2 convoys consisting of six 3,000-ton barges and one 4,900-hp tugboat, a capa- 
city equivalent to passage through a lock of 460,000 tons of freight in both di- 
rections of traffic. The annual through capacity of the canal in both directi- 
ons is 75 million tons, peruitting water transport of cargoes from and to Con- 
stanta port by sea. Cernavoda port was built at the entry into the Danube, and 
it can handle 1.0 million tons of freight a year, while Constanta-South port was 
built on the Slack Sea and will ultimately have an armmal handling capacity of 
150 million tons a year. 


Along the route of the canal work is being completed on Sasarabi and Medgidia 
ports, which will permit handling 1.7 million tons of freight in 1965. The port 
to service the canal is being installed at the entry of the canal into Constanta- 
South port, as well as an area under a free tone system, where it is expected to 
make special arrangements for renting loading platforms, berths, warehouses, 
equipment and installations and to found specialized Romanian enterprises either 
directly or jointly with foreign firms and economic organizations, especially by 
forming mixed trading companies or mixed companies for production, sales, fi- 
nance, banking, recreation and tourism. Freight can be shipped to the free port 
of Constanta-South in high-capacity ships for lower storave fees than those at 
the other ports, which have no free port systen. 


The Danube-3lack Sea Canal is a navirabie national waterway under the sole sove- 
reignty and juridiction of the Romanian state. It is manared and operated by 
Romanian state orranizations and is open to navigation by other sates’ carro 

and passenger ships on the terms set by Romanian law. Fees are cliarged for pas- 
sare through the canal and for use of the ports and their installations, to the 
amounts set by Romanian law in keeping with the amounts of world fees ani charr- 
es for such operations. The construction and activation of the canal have shor- 
tened the distance between Cernavoda and Constanta ports by about 400 im, consi- 
derably lowering the shipping costs and permitting the use of river shipping, the 
Cheapest transport means. 


The Romanian River Fleet frequently carries ore, coke and coal for the “alati, 
Resita and Hunedoara Iron and Steel Combines and phosphates for the Turnu Magu- 
rele Chemical Combine via the canal from Constanta-Sud port and brings fertili- 
tere and rolled goods to Constanta port for export. A number of other countries 
have also begun to use the canal because of its obvious economic advantares. In 
the last few weeks ships of the shipping companies in the countries bordering on 
the Danube save sailed through the canal, and firms in Austria, Yuroslavia, “a- 
laysia, India and the "nited States have expressed their intentions of using the 
canal. 


Moreover, in continuation of the policy of developing the inland navirable water- 
ways, construction has berun at Nice).sae Ceausescu's direction on the Poarta Alba- 
Midia-Navodari Shipping Canal, which will connect Midia seaport with the Slue 
Highway and, via the Damube, with the Central Suropean countries. The Draft 








Directives of the 13th Party Conrress call for equippinr the nation with the new 
waterway, the Sucharest-Danube Canal, completing a network of inland waterways 
that will exploit the Danube's hyiraulic potential, provide a direct connection 
with the seaports on the Slack Sea and the industrial combines in the interior, 
and permit shipping at minismn costs and with mafor savings in fuels. 


By the end of 1955 the River Fleet's carrving capacity will be times creater 
than it was in 1965, and the river ports’ handling capacity will be 6 times 
greater. The volume of freight shipped on the Danube will be 9. times greater 
at the end of 1955 than in 1965. The River Fleet has been equipped with modern 
high-capacity pushers (1,600 hp, 2,400 hp and 4,800 hp), and the unpropelled 
fleet with 1,500-ton, 2,000-ton and 3,000-ton barges. Moldova Veche, Tisovita, 
Calafat, Siurgiu, Cltenita, Calarasi and Macin ports have been modernized and 

» and modern ports have been constructed at Orsova, Zimiicea, the Sala- 
ti CS /Tron and Steel Combine/, Mahmwiia, Tulcea and Sulina. 
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ROMANIA 


PCI PAPER ON ROMANIA'S CENTRALIZED PLANNING 
PM171500 Rome L'UNITA in Italian 12 Dec 84 p 7 
[Arturo Barioli dispatch: “Romania Is Not Changing: The State Is All"] 


[Text] Bucharest--Romania is swimming against the tide. Whereas almost al! 
socialist countries are seeking ways of alleviating the constrictions of 
centralized planning so as to make production more flexible and to reintro- 
duce market laws whose importance has been underestimated (demand, supply, 
profit, and so forth), Romania is setting its sights on an increased state 
role in all economic and social activity and elevates, both in practice and 

in its ideological formulations, the “irresplaceable role” of centralicn. 

And whereas all the East European countries with planned economies are setting 
themselves both realistic and modest growth rates of about 2-3 percent a 

year, as a result of the world crisis, Romania, in its Eighth 5-Year Plan 

for 1985-90, is setting itself the ambitious target of increasing its national 
income by an annual average of /.6-+.3 percent (industrial output will have to 
grow by 10 percent 4 year, as against the 6 percent of the 1980-85 period). 
According to Romania's leaders, there is a direct and complete correlation 
between centralized planning, an increased state role, and the chances of 
achieving a quantitative and qualitative great leap forward in their economy. 


Objections that there must be something wrong with rigid centralized plan- 
ning--if Hungary has turned toward a more flexible plan with only a few basic 
indicators; if China is moving toward a return to private enterprise, even 

in important sectors; and if in the Soviet Union itself multitudes of experi- 
ments are being conducted to streamline factories’ activities-<are either 
ignored or rejected out of hand. Speaking from the rostrum of the 13th Party 
Congress, Ceausescu was explicit. Controversially, he reasserted that “social- 
ism and communism cannot be built successfully except on the basis of the 
workers’ joint social ownership of all the means of production.” Next he 
specified that: “The attainment of the objectives for the next 5 years and 

ef Romania’s development through the year 2000 requires as an objective neces- 
sity a growing state role in the planning, orgenization and whitary leadere| ip 
¥f all economic and social activity on the basis of a single national plan.” 
tie went on: “I emphasize this because these isswes are being debated interna- 
tionally and all sorts of theories are being formulated about the rel inquish- 
ment of leadership based on a single plan for economic and social develop- 
ment. We can state that the leadership of all activity in accordance with «a 








single conception based on democratic -entralism will become all the more 
necessary as economic and social development increases and diversifies.” We 
were given an explanation of the mechanisms of -entralized planning--so form 
ally reappraised in Romania--at the headquarters of the State Planning Con- 
mittee by its director, Gheorghe Sica. [nterrrises, be said, put their pro- 
posals for their particular sector to the central suthorities, which exanine 
them, correct them, and forward them to the ministrics concerned. A further 
critical analysis of the proposals is carried owt by the State Planning Conm- 
mittee, where they ere collated with and set against the general requirements 
of the economy and adapted to development requirements and availability of 
funds, and where a plan is drawn up as a “balanced model.” WSext the plan is 
examined by the Higher Development Council, which amends it in accordance with 
the objectives set by the party congress and forwards it for any necessary 
adjustments to the Planning Committee. Last, it is discussed and adopted as 
law by the Nationa! Assembly. In other words, it is the planning arrangement 
typical of all East European countries until the Ds. 


Dr Sica stressed that “the S-year plan Jj. a basic system that is gradually 
completed by annual plans, correcting «snd improving crop vields and interna- 
tional contracts and the progress of investments in accerdance with techno- 
logical and economic innovations.” furthermore the S<vear plan has to take 
increasing account of long-term development programs in certain sectors 
(energy, livestock raising, the system of water resources, and so forth). 

So planning is not static and rigid, but all changes are decided centrally. 


But is absolutely all economic activity subject to plan directives? “We have,” 
Dr Sica said, “a system of emall commercial enterprises, services, and cot tage 
industries largely organized into cooperatives, mainly in the countryside, to 
which, taking account of their characteristics, we apply only certain basi 
ind icators=--allocation of materials for production, payments to the state, 
export goals. A law has also been adopted permitting private individuals to 
take on the management of smal! stores, restaurants, and so forth on payment 
of a certain sum to the state. Sut we do not intend especially to encourage 


this kind of initiative. We must  oncentrate our efforts and our means on 
attaining the major objectives we have set ourselves, on the intensive de- 
velopment that we want to achieve in owr country, bearing in mind that we can 
depend only on our own resources, since high interest rates have made loans 


prohibitively expensive and imperialist monetary manewvers are having an 
increasingly onerous impact on developing countries.” 


So Romania is moving against the tide=--a challenge, 4 surge of national prics 
verging on autarky and on the willful rejection of long-term considerations. 
To the extent of the self-imposition of huge sacrifices resulting from the 
allecation to accumulation of over W percent of the national income for the 
next 5-10 years. 
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ROMANIA 


REPORT ON DRAFT 1985 ECONOMIC PLAN 


AUi122069 Bucharest SCINTFIA in Romanian 14 Dec 84 


[Text] Bucharest ACERPRES 12 December 1984--This document, presented by 
Stefan Birlea, chairman of the State Planning Jommittee, to the 12 December 
session of the Romanian parliament, shows that the respective bill, which is 
highly significant for the conclusion of the Seventh 5-Year Plan in good 
condition and provides solid bases for the fulfilment of the tasks and ob- 
jectives set by the 13th RCP Congress, was worked out in close cooperation 
with enterprises, central departments, counties and central bodies, and de- 
bated at length during working people's general meetings. The plan was 
unanimously examined and approved by the joint plenary meeting of the CC of 
the RCP and the Supreme Council of Economic and Socia! Development, the plenum 
of the National Council of Working People and the Legislative Chamber of 
people's councils with a view to submitting it to the Grand National Assembly 
for endorsement. 


The 1985 plan is underlain by the fundamental thesis contained in the report 
delivered by RCP General Secretary Nicolae Ceausescu to the 13th Party Congress 
on the growing role of the single national plan in [word indistinct] and or- 
ganizing economic and social affairs. 


In keeping with this orientation, the salient feature of next year's draft 
plan is the achievement of an intensive reproduction, the maximal utilization 
of the strong productive potential created in the years of socialist construc- 
tion and especially in the last 20 years. The 1985 plan provides mainly for 

a faster economic growth rate than in the first years of the current 
quinquennium, development and modernization of industry, steady increase 

of farm production, further amplification of activities in the other economic 
branches, Romania's broader participation in the international divisiou of 
labour, greater stress on qualitative aspects in all sectors. 


The levels set in the draft plan are based on the results scored in the cur- 
rent 5-year period and aim at using production units at capacity and firmly 
applying the provisions of programmes regarding the growth of the raw mater- 
ials and energy base, the reduction of material consumption and better capi- 
talization of all resources, higher productivity and quality of products, 
just as higher efficiency and competitiveness in the foreign market. 





The draft plan provides for the consistent implementation of the party policy 
of socialist industrialization, a decisive factor in the development of the 
national economy as a whole. Industrial production is envisaged to rise 7.5 
percent following the modernization of production structures under the impact 
of a wider application of technical progress in the national economy. 


Priority is further given to the steady growth of the raw materials and 
energy base, with emphasis on the increase of coal output which will stand 

at over 64 million tons. Next year, crude production will be of 12.6 million 
tons and methane output will stand at 33 thousand million cu.m. or so. Sub- 
Stantial growths are also provided for non-ferrous ores and non-metal sub- 
stances. Electric power production will stand at about 77 thousand million 
kwh. 


In the field of manufacturing industry, it is envisaged that the items struc- 
tures will improve by developing high-tech productions which better capital- 
ize raw materials and work force. 


The rationale specified that in the metallurgical industry whose steel output 
will stand at 16 million tons, priority shall be given to the fabrication of 
high-quality steels the share of which will top 60 percent. 


The machine-building industry will contribute some 38 percent to next year's 
industrial production growth providing for majority of machinery and equip- 
ment required by the investment programme as well as for important availabili- 
ties for export. Faster rates are stipulated for automation means and elec- 
tronic computer technology. 


The chemical industry, whose share in the overall industrial production is 
to top 12 percent, will focus on the faster growth of fine synthesis and 
small-tonnage sub-branches as well as on the manufacture of synthetic fibres 
and yarns, of by-chemicals which incorporate lower quantities of raw mater- 
ials and energy and provide for a higher capitalization of production. 


Next year's draft plan stipulates for the further complex and intensive de- 
velopment of agriculture, the growth of plant and animal production being 
one of the document's top priorities. Next year, overall farm production 
will rise 6.0-6.8 percent as [compared] to 1984, In the sector of plant 
production, about 30 million tons ot cereals are to be achieved as well as 
considerable quantities of technical plants, vegetables, and fruit. In 
“zootechny"? livestock is also to grow and so will meat, milk, wool and 
other animal outputs. The necessary means are provided for the growth and 
modernization of the technical-material base of agriculture. 


Next, the rapporteur specified that in the sphere of investment the 1985 
draft plan stipulates that efforts shall be channelled toward completing 
woixs on the units under construction, hastening their and especially the 
production units’ commissioning. Next year, by allotting one-third or so of 
the national income to accumulation, investment funds worth over 270 billion 
lei are to be made available for the development of the raw materials, energy 
and agriculture base, for the building of new units apt to increase exports 
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and cut on imports, raise productivity, lower material consumption and improve 
the technological and qualitative standards of products. More than 250 new 
industrial, farming and animal-breeding units will be put on stream in 1985. 


As concerns foreign trade, the draft plan takes into consideration Romania's 
active, increasingly efficient participation in the international division of 
labour. Through its provisions, next year’s plan ensures the expansion of 
economic cooperation and production specialization, of trade with CEMA coun- 
tries, with all socialist states; provisions have also been made for the 


growth of economic relations with developing and developed capitalist countries. 


The volume of foreign trade will go up by 15 percent as to 1984 on account 
of a market growth of export production, which will boost the offer of a wide- 
range, highly efficient exports, of the diversification of marketing forms 
and the broadening of export markets, with imports maintained within strict 
limits and aimed particularly at purchasing raw and subsidiary materials and 
the requisites for the achievement of top economic priorities. 


The draft plan assigns a decisive role to qualitative factors of economic 
growth, stressing that an accelerated intensive-type reproduction will re- 
sult in a national income growth outdistancing by 3 percentage points the 
growth of the social product, as well as in the fact that more than 85 per- 
cent of the national income growth will be achieved owing to higher social 
labour productivity, with more than one third of the industrial production 
growth up from 1984 achieved on account of better capitalizing raw materials 
and energy, productivity will increase by 14.7 percent in the all-country 
industry, and by 13.4 percent in construction-assembly activities. 


In the fulfilment of next year's plan, a major role will be played by the 
implementation of the package of measures aimed at consolidating the economic 
and financial mechanism, with the principles of worker self-management and 
self-financing underlining all units’ activity. 


The economic and social development envisaged for the next year is subordi- 
nated to the supreme goal of the RCP policy of continually raising the 
people's living standards, both materially and spiritually, the document 
emphasises, pointing out that the growth of the national income and its 
appropriation for accumulation and consumption provide the prerequisites for 
an intensive development of production forces and a rise in all working 
people's incomes, 


According to the draft plan in 1985 average nominal remuneration will in- 

crease to 2,980 lei, with average real remuneration 8 percent higher than in 
(71980), farmer's real incomes per active person will go up by 12.2 percent. 
Sales through the socialist trade network will be worth 273.5 thousand million 
lei, and services will increase by some 15 percent. 


Next year, 140,000 new dwellings will be made available and efforts will be 
further centered on the implementation of the national programme of terri- 
torial planning and urban and rural development. The draft plan also pro- 
vides for a further betterment of education, the development of culture and 
better medicare and social assistance. 
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ROMANIA 


BRIEFS 


TELEVISION AGREEMENT WITH SPAIN--A collaboration understanding was signed in 
Bucharest on 30 November between the Romanian Radio and Television and the 
Spanish Radio and Television (RIVE). The document provides for the develop- 
ment of bilateral exchanges of radio and television programmes, aimed at a 
better mutual information, in accordance with the two bodies’ programme re- 
quirements. [Text] [Bucharest AGERPRES in English 1934 GMT 30 Nov 84 AU] 


NEW SHIPPING DEVELOPMENTS--Bucharest AGERPRES 5 December 1984--A new 5,000-ton 
ship, the 89th of the kind built at Oltenita shipyard, has recently been 
launched. The aforementioned shipyard, developed and updated in the last 

20 years, also produces river-gcing ships of 2,400 tons for the transportation 
of passengers and general commodities as well as tugboats, dredgers, towboats, 
pilot cutters and others. More than half its production (30-35 ships) are 
annually exported. The production of ships and equipment for river transport 
has grown at a fast pace especially after 1970. The modernization extension 
of shipyards in Drobeta-Turnu Severin (which has recently celebrated its 

125th foundation anniversary), in Giurgiu, Oltenita, Braila and Galati, the 
emergence of new ones at Tulcea and Orsova provided Romania with ships and 
other equipment necessary for the building of a powerful river-going fleet, 
contributing to substantial cuts on imports. Now, the production of the 
Orsova, Drobeta-Turnu Severin, Oltenita and Giurgiu is streamlined towards 
building river-going ships and specializing them. [Excerpt] [Bucharest 
AGERPRES in English 1430 GMT 5 Dec 84 AU] 
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YUGOSLAVIA 


LAW ON SYSTEM OF SOCIAL PRICE CONTROLS 
Belgrade SLUZBENI LIST SFRJ in Serbo-Croatian No 64, 28 Nov 84 pp 1407-1411 


[Law enacted by the SFRY Assembly in a session of the Chamber of Republics and 
Provinces 27 November 1984 and signed by Veselin Djuranovic, chairman of the 
SFRY State Presidency, and Dusan Alimpic, president of the SFRY Assembly] 


[Text] On the basis of Article 315, Point 3, of the Constitution of the So- 
cialist Federal Republic of Yugoslavia, the State Presidency of the Socialist 
Federal Republic of Yugoslavia issues the following 


UKASE 
PROMULGATING THE LAW ON THE SYSTEM OF SOCIAL PRICE CONTROLS 


The Law on the System of Social Price Controls, enacted by the SFRY Assembly 
in a session of the Chamber of Republics and Provinces on 27 November 1984, is 
hereby promulgated. : 


Promulgation No 390 
Belgrade, 27 November 1984 


Veselin Djuranovic (signed) 
Chairman of the SFRY 
Presidency 
Dusan Alimpic (signed) 
President of the SFRY Assembly 
LAW ON THE SYSTEM OF SOCIAL PRICE CONTROLS 

I. Introductory Provision 

Article 1 

Basic relations in the setting of prices of products and service: and the sys- 


tem of social price controls effected on the unified Yugoslav market shall be 
regulated by this law. 
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II. Basic Relations in the Setting of Prices 
Article 2 


Workers in basic organizations of associated labor shall independently, under 
conditions of interdependence, common ties and mutual responsibility with work- 
ers in other organizations of associated labor and other self-managed organiza- 
tions and communities, set the prices of their products and services according 
to the conditions of the market. 


Organizations of associated labor shall set forth in a general self-management 
act the procedure for the setting of prices, the rights and duties of the bod- 
ies of management of the organization of associated labor in the setting of 
prices, and the manner in which the workers shall be informed about the indi- 
cators that serve as the basis for setting prices. 


Article 3 


Organizations of associated labor which together with other organizations of 
associated labor and self-managed organizations and communities regulate rela- 
tions in their mutual linkage in the process of reproduction in the domains of 
production and exchange of products and services, and especially in the real- 
ization of joint revenues and other forms of self-management organization and 
cooperation, may in a self-management accord or contract on a lasting basis 
set forth the elements for setting prices or may set the prices. 


In setting forth the elements for the setting of prices and in the setting of 
prices in a self-management accord or contract advantage must not be taken of 
a monopoly position, nor shall another organization of associated labor or 
other self-managed organization or community be placed in an unequal position 
in some other unlawful manner. 


Prices on the unified Yugoslav market may not be set in a self-management ac- 
cord or contract between organizations of associated labor producing the same 
kinds of products or performing the same kinds of services. 


Article 4 


In line with the goals and in the context of the guidelines set forth in the 
social plans of sociopolitical communities and in enactments concerning ful- 
fillment of those plans, the competent authorities in sociopolitical communi- 
ties must take economic policy measures to influence the relations of supply 
and demand and to create conditions for the prices of products and services to 
be set according to the conditions of the market. 


Article 5 


Consumers organized in local communities and other self-managed communities 
and organizations of consumers (hereinafter “organized consumers") may take 
the initiative for adoption of economic policy measures, may propose elements 
for the setting of prices of products and services important to the working 
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people and citizens for direct consumptioa, and propose to organizations of 
associated labor and other self-managing organizations and communities, eco- 
nomic chambers and competent authorities in sociopolitical communities that 
they reassess the bases used for the setting of prices. 


The borles of management of organizations of associated labor, corresponding 
hodies in other self-managing organizations and communities and economic cham 
bers, and tiic competent authorities in sociopolitical communities have a duty 
to examine the initiative or proposal referred to in Paragraph ‘ of this arti- 
cle and to notify the organized consumers of their position. 


Article 6 


Organizations of associated labor engaged in the pro uction of energy and fuel 
resources and in rendering the services of rail transportation and postal, 
telegraph and telephone service shall set the prices of their products or ser- 
vices in line with the common elements for the setting of those prices set 
forth in planning and other documents at the federal level whereby economic 
policy is established, taking as their point of departure the level and rela- 
tions of world prices and the long-term economic interest which producers and 
consumers have in the continuous and stable assurance of the production of 
these products and the performance of those services. 


The enactments referred to in Paragraph | of this article shall provide for 
ongoing adjustment of relative price relations of products and services cov- 
ered by that parayraph to the overall! movement of the prices of products and 
services, and in the case of energy and fuel resources--appropriat« price re- 
lations relative to the prices of industrial products and mutual price rela- 
tions of the various forms of energy and energy carriers. 


Article 7 


The Federal Executive Council, in collaboration with the executive councils of 
the assemblies of the republics and the executive councils of the assemblies 
of the autonomous provinces, shall prescribe the support prices for the prin- 
cipal agricultural products as set forth in a planning document at the federal 
level. 


The elements for forming the support prices referred to in Paragraph | of this 
article shall be set forth in planning or other enactments at the federal 
level whereby economic policy is set forth. 


The support prices of the principal agricultural products are to safeguard the 
long-term economic interest of the producers in increasing the output of the 
principal agricultural products, and at the same time the price relations be- 
tween farm products and the prices of products used in the process of produc- 
ing those products shall be the point of departure in the setting of those 
prices. 


The support prices referred to in Paragraph ! of this article shall be pre- 
scribed no later than 15 September for the next vear. 
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The competent bodies in the republics or autonomous provinces may prescribe 

support prices on agricultural products which have not been set forth in the 
planning documents referred to in Paragraph | of this article as basic agri- 
cultural products. 


Article 8 


The prices of products and services which are manufactured or performed on the 
basis of special orders or in accordance with special technical specifications 
and which are sold directly by the collection of bids or by public auction 
shall be set forth in a contract in a fixed amount and may be changed only by 
amending the contract ani within the original life of the contract. 


Article 9 


The prices of products in the trade sector shall be formed according to the 
conditions of the market in a self-management accord on the pooling of labor 
and capital or a self-management accord on lasting business collaboration be- 
tween organizations of associated labor engaged in production and organiza- 
tions of associated labor engaged in commercial! transactions in that such ac- 
cords shall set forth the share of the production and distribution organiza- 
tions of associated labor in the joint revenues or joint income, or in some 
other self-management accord concerning shares in the wholesale or retail 
price of those products. 


Article 10 


The provisions of this law which pertain to organizations of associated labor 
shall also apply to other self-managing organizations and communities, and 
shall be appropriately applied to other participants in production, the ren- 
dering of services and the distribution of products. 


Article 11 


The setting of prices and social price controls on armament and military 
equipment shall be regulated by another federal law. 


Ill. Social Price Controls 
Article 12 


Social price controls embrace the entire social activity of monitoring the 
movement of prices and the taking of measures to adjust overall! relations on 
the market, especially in the stimulation of production and augmenting the 
size and makeup of supply and the creation of conditions so that the demand is 
met in size and in pattern and haphazard operation of the market is prevented. 


Social price controls also include the taking of measures of price control 
proper pursuant to this law. 
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Article 13 


Workers in basic organizations of associated labor shal! engage in socia! 
price control, taking as their point of departure the elements on the basis of 
which the bodies of management plan income and the indicators which serve as 
the basis for setting prices, as well as data on realization of planned income 
and the influence of the prices of products and services of basic organiza- 
tions of associated labor on sales of those products on the domestic and for- 
eign market, which they shall do by setting forth the price policy of basic 
organizations of associated labor. 


Organizations of associated labor and other self-managing organizations and 
communities, under conditions of interdependence, common ties and mutual re- 
sponsibility, shall exercise social price control by monitoring the exercise 
of mutual righ«s and the discharge of mutua! responsibilities arising out of 
self-management accords or contracts whereby the elements for setting prices 
have been set forth or prices have been set, and also by comparing the prices 
of their products and services with the prices realized in the exporting and 
importing of those products and services. 


Organizations of associated labor which are joined torether in sel f-managing 
communities of interest shall exercise social! price control by monitoring the 
impact of the prices of particular products and services on the economic posi- 
tion of producers or those rendering the services and that of the users of the 
products and services, and on the basis of such examinations institute initia- 
tive for adjustment and regulation of prices. 


Economic chambers shall exercise social price control by undertaking activi- 
ties and by furnishing specialized aid in advancement of the operation and 
business of organizations of associated labor and in adoption of standards and 
standard expenditures of current and past labor, and shall provide initiative 
for concluding self-management accords amone interconnected organizations of 
associated labor, as we)l as by developing good business usages and responsi- 
bility of organizations of associated labor in their mutual relations and with 
respect to the social community. 


The organized consumers shal! exercise social price control by monitoring and 
examining the level and structure of the prices of products and services im- 
portant to the working people and citizens for their direct consumption and by 
taking initiative for reassessment of the bases which have been used in setting 
prices. 


The competent authorities in sociopolitical communities shall exercise social 
price control by taking economic policy measures to influence the relations of 
supply and demand on the market, by setting forth common elements for the set- 
ting of prices in planning and other legislation at the federal level, by es- 
tablishing support prices of principal and other agricultural products, and, 
as an exception, by taking the measures of price control proper. 


The economic policy measures referred to in Paragraph 6 of this article shall 
specifically be taken as follows: in the domain of joint policy of foreign 
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economic relations, joint monetary policy and the joint bases of credit policy, 
joint customs policy and foreign exchange policy, the policy governing distri- 
bution of the social product and income, the policy governing taxes and contri- 
butions, and the policy governing the formation and use of commodity and other 
reserves. 


Article 14 


Price bodies shall be formed in sociopolitical commumities; their powers for 
jurisdiction shall be set forth in law and other regulations. 


The price bodies shall perform the tollowing functions: 


1) monitor and analyze the movement of prices and supply and demand, the effect 
of economic policy measures and measures of price control proper on prices and 
the conduct of the established economic policy in the price field, and also the 
enforcement of laws and other regulations whereby relations in the price field 
are regulated; 


2) monitor and analyze the impact of prices on relations in the realization and 
distribution of income within the limits of individual sectors, branches and 
groupings and the economy as a whole, the influence of price movements on the 
stability of the market, business costs of the economy and its various parts, 
the cost of living and the standard of living of the working people and cit i- 
zens, and the impact of prices on progress along the main lines of social and 
economic development as set forth in social plans; 


3) monitor the movement of world prices (import prices, export prices, exchange 
prices and foreign domicile prices), evaluate their movement and estimate 

their influence on the domestic economy's competitiveness on the foreign mar- 
ket; 


4) estimate the movement of prices for the coming period, prepare the special- 
ized analytical basis for economic policy in the price field in planning docu- 
ments and propose enactment of economic policy measures and the undertaking of 
measures and activities to implement them; 


5) propose the measures of price control proper to the competent body, enforce 
the measures of price control proper which they are empowered to enforce and 
monitor their enforcenent; 


6) and also perform other analytical, specialized and administrative functions 
in the price field to meet the needs of the competent authorities in the so- 
clopolitical communities and to meet the needs of organizations of associated 
labor and other self-managing organizations and communities, as well as issu- 
ing publications on price relations and price levels and on the movement of 
prices on the market. 


In performing the tasks and jobs referred to in Paragraph 2 of this article 
price authorities shall take as their particular point of departure an assess- 
ment of the position of the various sectors, branches and groupings and the 








economy as a vhole in primary distribution, efficiency in use of the factors 
of production, and competitiveness on the foreign market. 


Article 15 


The competent price authority shall designate those products and services for 
which organizations of associated labor must submit reports on prices for moni- 
toring purposes, shall specify the data which the price report must contain, 
and the deadlines and manner of the filing of such data. 


Article 16 


In performing the functions and tasks set forth in this law price authorities 
shall cooperate with one another, with other agencies and sociopolitical com 
munities, with sel‘-menaging organizations and communities, and with economic 
chambers. 


Price authorities shall inform organizations of associated labor and other 
self-managing orcanizations and communities, economic chambers, bodies in so- 
ciopolitical communities, sociopolitical organizations and the organized con- 
sumers concerning occurrences in the movement of prices, price relations and 
the position of individual activities in primary distribution which they note 
in performing the ‘unctions and tasks within their competence, and they may 
propose that measures and activities be undertaken consistent with their rights 
and duties. 


Article 17 


Organizations of associated labor and other self-managinge organizations and 
communities may institute proceedings in the Economic Chamber of Yugoslavia 
for reassessment and adjustment of price relations and the price level of par- 
ticular products or services important to the entire cowntry. 


Upon the request of organizations of associated labor and other se! f-managing 
organizati..as and communities which are the purchasers of more than one-third 
of the value of the output of a particular product or serv'ce, the procedure 
of reassessment an’ adjustment of price relations and the price level of that 
product or service must be conducted as an obligatory requirement in the Treo 
nomic Chamber of Yusoslavia. 


The procedure for reassessment and adjustment of price relations and the price 
level of products and services shall be set forth by a general act of the Eco- 
nomic Chamber of Yugoslavia, pursuant to this law and the rights and duties of 
the Economic Chamber of Yuweoslavia, and the activities, measures and decisions 
which may be taken in such proceedings shal! be prescribed therein. 


Article 18 


The measures of price control proper shall be prescribed in exceptional situa- 
tions, as follows: 
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t) if im spite of the measures of economic policy which have been taken major 
disturbances occur or could occur on the market and in the movement of prices 
or if achievement of the basic goals set forth in the social plan of Yurosl«- 
via and other planning documents at the federal level is threatened; 


2) if organizations of associated labor do not set the prices of products and 
services on conformity with the common elements set forth as referred to in 
Article 6 of this law; 


3) in order te prevent the monopolistic setting of prices; 


4) in order to set the sales prices of imported products and products from com 
modity reserves which are being used for intervention on the market. 


Simultaneously with the taking of measures of price contro! proper in the con- 
text of Paragraph |, Subparagraph |, of this article, the competent authority 
in the sociopolitical community must enact or propose measures of econoni: 
policy to remove the causes for which that measure was taken. 


Article 19 


The following may be prescribed as the measures of price contro! proper: the 
setting of the highest prices or the highest price level, the procedure for 
setting prices, the eranting of consent to prices or rate schedules, the main- 
tenance of prices at the existing level, the return of prices to a particular 
level, assignment of the size of the share to cower distribution costs, and 
the obligation of advance notification of changes in the prices of products 
and services. 


Article 20 
A measure of price contre! proper may remain in effect no longer than 6 months. 


If conditions on the market do not change or do not improve, the measure of 
price control proper may be extended, but the existence of the grownds for its 
retention must be ascertained once again every 6 months. 


The competent body in the sociopolitical community which proposes extension of 
@ measure of price contre! proper must file along with the proposal for exten- 
sion of that measure an analysis of the effects of the economic and other mea- 
sures taken, must present the gerownds for extension of that measure, and must 
propose additional measures of economic policy. 


‘ 
The competent body in tie sociopolitical community is required to report the 
extension of the measure referred to in Paragraph 2? of this article to the as- 
sembly of the sociopolitical community within 15 days from the date of exten- 
sion of that measure. 
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Article 21 


When a measure of price control proper is prescribed, the point of departur- 
shall be a real evaluation of the physical factors of production, assuning 
their optimum use, price levels and relations on the foreign market on which 
the products and services are exchanged, indicators of the efficiency of eco- 
nomic activity, and the purposes for which income is distributed. 


Before prescribing « measure of price control proper the competent authority 

in the sociopolitical community is required to elaborate the criteria referred 
to in Paragraph | of this article on the basis of which that measure is pre- 
scribed and, at the request of organizations of associated labor and other sel f- 
managing organizations and communities, to facilitate examination of the docu- 
ment in which those criteria are elaborated. 


Article 22 


The Economic Chamber of Yugoslavia may also propose a measure of price control 
proper so that the tasks referred to in Article 17 of this law might be per- 
formed. 


Article 23 


The Federal Executive Council shal! prescribe the measure of price contro! 
proper on products and services important to the entire country, in col labora- 
tion with the competent authorities of the republics and provinces. 


Article 24 


For the purpose of this law products important to the entire country are all 

products except products in the following sectors: the crafts and trades and 
personal services, housing and municipal services and utilities, the caretak- 
ing of settlements and areas, and education, science, culture and information. 


For the purpose of this law services important to the entire country are rail 
and air freight and passenger transportation and postal, telegraph and tele- 
phone services. 


Article 25 


Should major disturbances come about in relations on the market and price 
movements so as to prevent or seriously threaten the conduct of the joint eco- 
nomic policy set forth in the social plan of Yuroslavia and so as to disrupt 
the unified Yugoslav market, the SFRY Assembly shall prescribe a measure of 
price control proper covering al! products and services. 


Article 26 
The federal administrative agency for prices shall perform the functions of 


social price control set forth in Article 14 of this law, within the limits of 
the rights and duties of the Federation, 
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If the Federal Executive Council prescribes as a measure of price contro! 
proper the granting of consent to prices or rate schedules or the obligation 
of prior reporting of price changes of products and services, the federal! ad- 
ministrative agency for prices shal! administer those measures and take ac- 
tions to ensure their enforcement. 


Article 27 


So that cooperation is ensured in the price field, so that the initiatives, 
proposals and positions of federal administrative agencies are coordinated, 

and so that cooperation is ensured between federal administrative agencies and 
the administrative agencies of the republics and provinces, organizations of 
associated labor, self-managing communities of interest and other se! f-manag- 
ing organizations and communities, sociopolitical organizations, economic chan 
bers and other general associations, a council shal! be formed in the federal 
administrative agency for prices. 


The Federal Executive Council shall specify the makeup of the council, the 
length of the term of its members, shall appoint the chairman and members of 
the council from among federal administrative agencies and federal organiza- 
tions, associations of associated labor and scientific organizations, and 
shall state which agencies and sociopolitical organizations shall designate 
their representatives on the council. 


The council shall examine matters within the jurisdiction of the federal! ad- 
ministrative agency for prices, shall furnish initiative, shall approve evalu- 
ations and shall take positions and give opinions and present proposals on 
these matters. 


The council shall decide on initiatives, evaluations, positions, opinions or 
proposals which it issues, approves or adopts by a majority of the votes of 
its members. 


The council shall adopt an operating procedure to govern its work. 


The official who heads the federal administrative agency for prices is re- 
quired to examine without delay an initiative, evaluation, position, opinion 
or proposal of the council and to take a position concerning them. 


If the official who heads the federal administrative agency for prices does 

not accept the initiative, evaluation, position, opinion or proposal of the 

council, he shall inform the council and the official who heads the federal 

administrative agency competent for market affairs of the reasons why he has 
not accepted it. 


If the initiative, evaluation, position, opinion or proposal of the council 
has to do with price policy, the conduct of that policy or other matters in 
the jurisdiction of the Federal Executive Counc'|!, the official who heads the 
federal administrative agency for prices is required to inform the Federal Ex- 
ecutive Council of the reasons why he did not accept then. 
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IV. Punitive Provisions 
Article 28 


An organization of associated labor or other self-managing organization or 
community shall be fined not less than 200,000 dinars and not more than |! mil- 
lion dinars for an economic violation in the following cases: 


1) if in setting prices or in setting forth elements for the setting of prices 
in a self-management accord or contract it takes advantage of a monopoly posi- 
tion or if in some other unlawful manner it places another organization of as- 
sociated labor or other self-managing organization or community in an unequal 
position (Article 3, Paragraph 2); 


2) if the prices of products or services made or performed on the basis of 
special orders or to special technical specifications are not set in a fixed 
amount or are changed after expiration of the original life of the contract 
(Article 8); 


3) if in setting the prices of its products and services it does not adhere to 
regulations on the measures of price control proper (Articles 19, 23 and 25); 


4) if it raises the price of its product or service and in so doing does not 
apply the pricing procedure set forth in the provisions of this (Article 32). 


The person responsible in the organization of associated labor or other self- 
managing organization or community shall also be fined not less than 10,000 
and not more than 50,000 dinars for an act as described in Paragraph | of this 
article constituting an economic violation. 


Article 29 


An organization of associated labor or other self-managing organization or com- 
munity shall be subject to a fine of not less than 20,000 and not more than 
100,000 dinars for a misdeneanor in the following cases: 


1) if it fails to set forth in a general self-management act the procedure for 
setting prices, the rights and duties of the bodies of management in setting , 
prices and the manner in which the workers shall be informed about the indica- 
tors used as the basis for setting prices (Article 2, Paragraph 2); 


2) if in a self-management accord or contract concluded between organizations 
of associated labor producing the same types of products or performing the 
same types of services it sets the prices on such products or services (Arti- 
cle 3, Paragraph 3). 


The person responsible in the organization of associated labor or other self- 
managing organization or community shall also be subject to a fine of not less 
than 5,000 and not more than 20,000 dinars for an action as described in Para- 
graph | of this article constituting a misdemeanor. 
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Article 30 


An individual engaged in self-employment shall be subject to a fine of not 
less than 5,000 and not more than 50,000 dinars if he sells products or ser- 
vices at prices higher than the prices set by applying the measures of price 
control proper (Articles 19, 23 and 25). 


Article 31 


In addition to the penalty for an economic violation under Article 28 and a 

misdemeanor under Articles 29 and 30 of this law, the protective measure of 

confiscation of the property gain realized by committing the economic viola- 
tion or misdemeanor shall also be pronounced. 


The property gain realized in the context of Paragraph | of this article is the 
difference between the price at which the goods were sold or the service ren- 
dered and the price set according to legislation. 


Vv. Transitional and Final Provisions 
Article 32 


The prices of products and services set in conformity with the regulations 
which have been in effect up to the day when this law takes effect shall re- 
main in effect after that date and may be changed under the conditions, in the 
manner and by the procedure set forth in the provisions of this law and regula- 
tions enacted on the basis of it. 


Article 33 


On the basis of the concurrence of the competent agencies of the republics and 
provinces, in 1985 the Federal Executive Council shall fix the maximum level 
of the prices of products and services and pricing procedure on those products 
and services for which this is specified in the Resolution on Socioeconomic 
Development and Economic Policy of the SFRY in 1985. 


Article 34 


The Federal Executive Council shall prescribe for 1985 the procedure for set- 
ting prices of products in wholesale and retail trade and imported products. 


Article 35 


The Federal Executive Council shall prescribe those products and services on 
which organizations of associated labor shall be required in 1985 to submit 
reports on prices to organizations of associated labor which are the purchas- 
ers of those products within a period of 30 days before commencement of sale 
at those prices. 
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Article 36 


The following shall be done within 3 months from the date when this law takes 
effect: 


1) the competent bodies in sociopolitical communities shall bring their regula- 
tions regulating relations in the price field into conformity with the provi- 
sions of this law; 


2) organizations of associated labor and other self-managing organizations or 
communities shall set forth in a general self-management act the procedure for 
setting prices, the rights and duties of bodies of management of organizations 
of associated labor and other self-managing organizations or communities in 
setting prices, and the way in which the workers shall be informed about the 
indicators used as the basis for setting prices; 


3) the Economic Chamber of Yugoslavia shall set forth in a general act the 
procedure and shall prescribe activities and measures in conformity with Arti- 
cle 17 of this law. 


Article 37 


On the day when the federal administrative agency for prices commences its 
work, the Federal Community for Price Affairs shall terminate its activity. 


Article 38 


The federal administrative agency for prices shall on the date of commencement 
of its work take over the assets, equipment and other property, archives and 
other documentation of the Federal Community for Price Affairs. 


The federal administrative agency for prices may take over without competition 
personnel who worked in the Federal Community for Price Affairs and assign 
them to jobs and tasks in conformity with the document on job evaluation. 


The personnel in the Federal Community for Price Affairs who are not taken 
over in the context of Paragraph 2 of this article shall have the rights and 
duties of workers in a federal administrative agency which has terminated op- 
eration as set forth in the Law on the Bases of the System of Government Ad- 
ministration and on the Federal Executive Council and Federal Administrative 
Agencies. 


Article 39 
On the day when this law takes effect the Law on the Bases of the Price System 
and Social Price Controls (SLUZBENI LIST SFRJ, Nos 1, 1980; 38, 1980; and 


21, 1984) and all federal regulations enacted on the basis of that law shall 
cease to be valid. 


Article 40 
This law shall take effect on | January 1985. 


7045 
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YUGOSLAVIA 


ENERCY PRODUCTION, CONSUMPTION PLANS, 1985-2000 
Zagreb NAFTA in Serbo-Croatian No 7-8, Jul-Aug 84 pp 328-430 


[Text] Table 1. Primary Energy Production and Consumption in Yugoslavia 


wnit 19ea>. isso. iss ruvoe 
of peed i” qeen~ io** queen oe quan- io"? avg 
meas. tity. jouw! tity. joules tity. moles tity. joules tate 
COAL 
production gillien /7i. ie) Pee wr 426.90 110.0 ij. ioo.0 861606. 469 ..9 
imports® tons 3,7 116.1% .* 146,46 +555 i72.70 *.99 Jie.ee® 6&3 
Consumption 7,7 847,46) 4.% 973.0 15.5 145.8 ioe. 9 = 1629,15 &.% 
CRUDE PETROLEU™ 
production : 4.0 219." 5.5 261.78 6.8 298.9) on ee 
imports 7 0.8 476, 12.0 $75.52 14.0 615,66 16.0 03. % 
consuspt loa ” 15.8 ne i7.5 769. Ww yo. 914.97 24.0 1095.06 1 
NATURAL GAS 
product ton billien 4.0 jee, 5.0 160.00 7.0 252.00 10.0 0.00 6.3 
imports cubic 4.0 ius. 3.0 108.00 10 108,00 1.0 108.00 
consumpt ton aeters 7.0 2526 8.0 258.00 10.0 60.00 13.0 a 6.2 
HYDROELECTRIC POWER 
product ton bilities 29.0 L0s.. 5.0 126.00 45.0 154,80 45.0 «(198.004 
consumpt ton kwh 79.0 bie. 5.0 126.00 63.0 156,80 5.0 / 9s. 00 6.4 
URANTUM 
product ion tems 120,0 55.” i20,' »>.81 120.0 55.481 e800) 223.2% ¥,? 
imports 
comsumpt ton 120. #0 bale >>. 91 20.0 55.81 oS) ,) ite 2% ¥.7 
OTHER FORMS OF ENFRLY 
predect ton iV. 200°" 00) .0 
comsempt ton . 20.0 0 
POTAL PRIMARY © SP RLY 
prodect tion 1 es, 16527, 69 ‘10.66 909.16 
imports Ho", eo. 196.14 ore. 
remermpt bene | Pe, « bee”? *,/5 La) »*? +. 
SHARE OF TMPORTED ENP RLY 
elasticity eetticient %,% ».%s 2 an t “. 





* -- imports of coking coal. 


NOTE: 1 kwh = 3.6 MJ (860 kilocalories), whereas in the agreement 1 kwh = 10 
MJ (2400 kilocalories) for 1985. For 1990 and 1995, 1 kwh = 9.21 MJ (2200 
kilocalories), and for the year 2000, 1 kwh = 8.79 MJ (2100 kilocalories). 


SOURCE: “Agreement on the Bases of Yugoslavia's Long-Range Plan and of 
Development of the Fuel and Power Industry up to the Year 2000," Federal 
Bureau for Social Planning and Federal Committee for Energy and Industry, 
pp 10 and ll. 
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Table 2. Consumption of Primary Energy in Yugoslavia, in Z 








1985 1990 1995 2000 

Coal 43.14 43.60 43.81 44.75 
Crude petroleum 35.36 34.46 33.78 29.09 
Natural gas 12.83 12.90 13.30 12.90 
Hydroelectric power 5.32 5.64 5.72 5.46 
Uranium 2.84 2.50 2.06 6.15 
Other forms of energy 0.51 0.90 1.33 1.65 
Total 100.00 100.00 100.00 100.00 





SOURCE: “Agreement on the Bases of the Social Plan of Yugoslavia for Energy 
Development up to the Year 2000," Federal Bureau for Social Planning and 
Federal Committee for Energy and Industry, Belgrade, June 1983. 


The table was prepared on the basis of the table on p 10 of that document 
("Primary Energy Consumption") except that the remark made about the first 
table concerning the calculation of kwh of hydroelectric power applies to 
this table as well. 


Table 3. Pattern of Primary Energy Consumption in Yugoslavia, in 10° tons 
of equivalent coal 


Variant 3 and Variant 5 





1985 1990 1995 2000 





Vari- Vari- Vari- Vari- Vari- Vari- Vari- Vari- 
ant 3 ant 5 ant 3 ant 5 ant 3 ant 5 ant 3 ant 5 





l. Coal 24.06 24.34 31.76 33.92 41.89 49.26 50.89 63.07 
2. Petroleum 25.00 25.36 24.76 25.51 24.41 26.00 26.55 29.60 
3. Natural gas 4.67 4.72 7.63 7.78 =9%.87 10.64 12.79 13.84 
4. Hydro power 3.81 3.81 4.80 4.80 5.78 5.78 6.77 6.77 
5. Nuclear fuel 0.80 0.80 06.80 0.80 1.97 2.06 3.88 4.69 
6. Firewood 1.39 1.40 1.54 1.60 1.70 1.74 1.66 1.88 
7. Unconventional 

sources -- -- ae -- 0.20 0.22 0.74 0.84 

Total 59.71 60.43 71.29 74.41 85.82 95.70 103.28 120.60 





SOURCE: Strategija dugorocnog razvoja energetike Jugoslavije (Yugoslavia's 
Long-Range Energy Strategy), “Informator,” Zagreb, pp 93-96. 
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Table 4. Pattern of Primary Forms of Energy in Yugoslavia (1985-2000), in Z 


1985 1990 1995 2000 





1. Coal variant 3 40.3 44.6 48.8 49.3 
variant 5 40.3 45.6 51.5 52.3 

2. Petroleum variant 3 41.9 34.7 28.5 25.7 
variant 5 41.9 34.2 27.2 24.5 

3. Natural gas variant 3 7.8 10.7 11.5 12.4 
variant 5 7.8 10.4 ll.1 11.6 

4. Hydro power variant 3 6.4 6.7 6.7 6.5 
variant 5 6.4 6.5 6.0 5.6 

5. Nuclear fuel variant 3 1.3 1.1 2.2 3.8 
variant 5 1.3 1.1 2.2 3.8 

6. Firewood variant 3 2.3 2.2 2.0 1.6 
variant 5 2.3 2.2 1.8 1.5 

7. Unconventional sources variant 3 -- -- 0.2 0.7 
variant 5 -- -- 0.2 0.7 

Total 100.0 100.0 100.0 100.0 





SOURCE: “Strategija dugorocnog razvoja energetike Jugoslavije," p 92. 
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YUGOSLAVIA 


SMALL BUSINESS IN SERBIA TERMED ‘INSIGNIFICANT’ 
Belgrade EKONOMSKA POLITIKA in Serbo-Croatian 1 Oct 84 pp 21-23 


{Interview with Dr Stjepan Han, professor in the School of Economics at 
Subotica University, date and place not specified: "Still, Things Are 
Moving” ] 


[Text] One of the essential conditions for the recovery and stabilization 
of the Yugoslav economy is seen in the dynamic and broad development of what 
is referred to as small business. However, even in this sector we still 
have hardly any initial practical results, not to mention any of the 
desired economic and social benefits expected from development of small 
business. We talked about this with Dr Stjepan Han, professor at the 

School of Economics of Subotica University, immediately upon conclusion of 
the 2-day Conference on Organizing and Developing Small Business in Serbia, 
which Professor Han presided over. We are publishin, a freely edited ver- 
sion of the interview. 


EKONOMSKA POLITIKA: The long-range economic stabilization program states 
that small business is designated in all our programmatic commitments as an 
integral part of self-managed associated labor and as a permanent need of 
overall economic and social development. It would be good to repeat once 
again the real importance of this position, since it has turned out that 
many people have still been interpreting the commitments in such a way as 
to leave the private sector out of this integration of labor and view 
activities to develop small business as a short-lived campaign being con- 
ducted outside the economy to resolve certain transient economic and social 
difficulties. 


Stjepan Han: It is certain that small business will become an integral part 
of the entire economic structure even in our country. But to become that, it 
must first exist. At present it doesn't. That is--it does exist, but its 
share in our total architecture is insignificant. Those estimates are opti- 
mistic which state that in Yugoslavia about 7 percent of income comes from 
small business and that it employs about 10 percent of the labor force. But 
even if they were accurate, these percentages are insignificant compared to 
the situation, say, in Hungary or Austria... not to mention the highly 
advanced countries, which are much further off from us. And indeed even 
within our own entire community, the percentages of the share of small busi- 
ness are insignificant compared to the situation in Slovenia. 
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The conclusion can be drawn from this that there is a rather firm correlation 
between the level of economic development and social prosperity on the one 
hand, and the share of small business in a country's entire economy on the 
other. Indeed, in the industrially advanced countries 20 percent or more of 
the national income comes from small business. In the United States this is 
more than 30 percent, in Japan more than two-thirds.... In short, the thesis 
of the Long-Range Economic Stabilization Program--that small business is an 
integral part of the economy as a whole--is something pertaining to the 
future, not to the present. Yet the situstion is still worse in everyday 
practice. That is, even that little small business which we have is somehow 
regarded as a second-class economy, and the people engaged in it as second- 
class workers. In what is referred to as the private sector of small business 
people are subjected to political defamation, fiscal and administrative 
chicanery, and in any case they carry less weight in society than those who 
work in the large-scale economy, although in many respects it ought to be the 
other way around. After all, in our industry--as research has shown--produc- 
tive work is done slightly more than 3 hours daily on the annual average. 

In small business, both in its public and private sectors, but especially the 
latter, people work at least 7 hours, and often even 10 hours or more a day. 
On that basis--if we believe in Article 11 of the SFRY Const itut ion--those 
workers ought to get personal incomes which are 2.5-fold, 3-fold, or 4-fold 
greater, assuming the same “value” of the work which they do. However, in 
our industry a high percentage of the workers have been given rudimentary 
training for the particular actions and operations which they perform, while 
the worker in small business must by and large be highly skilled--in the full 
sense of that word--he must be a craftsman. By those standards, then, the 
personal incomes of workers in small business ought to be increased still 
more. Far from it, that value which society places on small business, 
including its public sector, is derogatory to the workers employed in it. 
That is, small business will become an integral part of the entire economy 
when it has grown, and when society has radically altered its attitude 

toward it. 


EP: A number of convincing reasons have already been presented to support 
such a change. 


Han: We did that even at the last conference on organizing and developing 
small business in Serbia. Above all. the participants pointed out the 
economic imperative of developing small business. No reflections about 
whether it should or how much it should develop are suitable when we take 
into account that small business is a necessary complement of the large- 
scale economy and that one of the reasons why the productivity of our large- 
scale economy is as low as it is is that it is burdened with jobs that could 
be done much more productively, much more inexpensively and much more flexi- 
bly by small business. Then there is the argument that we cannot success- 
fully mitigate the lasting problem of unemployment in Yugoslavia and resolve 
it in the foreseeable future without developing small business. This in 
itself would be convincing enough for anyone who is able to think. But for 
those who cannot there are other arguments concerning the role of small 
business in defense. They show that our conception of nationwide defense 

is unfeasible and indeed even unthinkable without developing a Large number 
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of widely dispersed small facilities--from small machine shops and service 
shops to bakeries and other food producing establishments. Yet if someone 
should need even more convincing--we presented in the conference examples 
and experiences from other countries which have achieved good results ir 
this area, countries which are economically more developed than we are and 
certainly are showing the road along which we should develop. 


EP: Difficult obstacles cropped up in our country at the very beginning of 
that road--from the ideologized and indeed even dogmatized discussion of the 
growth of the private sector in socialist Yugoslavia, all the way to exces- 
sive laws and other regulations which complicate the procedure of obtaining 
various permits to open up shops, to hire workers, to purchase supplies.... 


Han: First of all, I cannot understand that fear of the private sector. 
Most of our land is in the hands of private owners, and that amounts to an 
incomparably greater value than the workshops, little ca‘#s and other estab- 
lishments of small business. Generally speaking, howev. .t is my impres- 
sion that ideology is rarely involved to any degree in .i-vse discussions and 
in the resistance which you have mentioned. Quite a bit of resistance to 
development of small business comes, say, from associated labor itsel f--that 
is, from those whom small business is supposed to help in the course of 
development. Then there are also those who carry on work on the so-called 
“gray market." People who have steady employment, but who in the afternoon, 
and frequently even during working hours, begin their illegal work of 
servicing and repairing household appliances, automobiles, plumbing and 
wiring and numerous other jcbs of a service nature in the small business 
field. The work organizat on provides this person with a personal income, 
all the social welfare benefits, and frequently even tools and perhaps even 
supplies, parts..., and the unfilled space for service activities in main- 
taining the important consumer goods which society has produced becomes a 
source of high income that is not taxed. Such individuals, it is certain, 
will quickly and easily come out against the private sector. Or, another 
example, if a private bakery or any other small business establishment 
begins to take customers away from some larger work organization, the con- 
ditions under which the small establishment operates will soon become worse 
in several ways. Yet we have all agreed that we dare no longer support the 
operation of those economic establishments which cannot manage to withstand 
the competition of even an incipient small business such as ours is, since 
that means that they are far from being able to withstand the incomparably 
stronger competitors on the foreign market. 


It is of course impossible on an occasion like this to elaborate on all the 
obstacles to development of small business. But let us give some more, for 
example: the confusion which prevails in this area because the criteria 
and regulations vary from one republic or province to another. Thus in 
Croatia the critical point for capitalization is a private entrepreneur 
with 15 workers, while in Serbia it is one with 10. 


1 emphasize, however, that we do not by any means identify small business 
with private shops in the service field: for us it is always and in every 
case a sector that is both public and private and includes both production 


and services. 
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EP: A frequent argument to justify the resistance is the enrichment of 
owners of private shops 


Han: Enrichment can come from work that is legal or from criminal activity. 
If we are dealing with jobs that fall within the law, society ought to con- 
gratulate the workers whose earnings are high. After all, the more rich 
individuals are, the richer the society. It is true that here and there a 
few private businessmen emerge with unusually large income by the standards 
we have had up to now. But as a rule this has to do with products, services 
and shops which are quite scarce on the market. Here it is the monopoly 
position that brings the high earnings, that is, the lack of competition on 
the market, and at the same time the opstina authorities are making deci- 
sions not to issve any more licenses for such estab] ishments. 


Incidentally, it is permitted under our constitution to become rich through 
one’s labor. But it does not bother us at al! for a third-rate soccer 
player or fifth-rate singer to have tens of millions of dinars in the bank, 
but that kind of money will certainly bother many people if it has been 
earned by a private craftsman or tradesman. 


EP: it is said that we need to define those lines of business and establish- 
ments which are to be developed only by the socialized sector, and on the 
other hand those lines of business which would also be left open to initia- 
tive in the private sector. Who is competent to offer such a definition? 


Han: I do not understand this question. In the kind of society we are 
building the question of competence ought not to be raised at every turn 
within the limits of the law. The person who is constantly asking about 
jurisdiction is a subject, not the citizen of a self-managing socialist 
community. Everything that falls within the law should be left to the 
private initiative of individuals, of associated labor--of both the large- 
scale economy and small business, to the initia_ive of opstinas, local 
communities.... Finally. unless the personal initiative of individuals 
and their creative abilities are liberated, there cannot be any self- 


management either. 


EP: There are increasingly obvious tendencies to “organize” the private 
sector of small business in craft and trade cooperatives, craft and trade 
centers, in local communities and other “socialized” forms. 


Han: Cooperatives and also theese other forms which you have mentioned can 
have great advantages and can greatly facilitate the work of craftemen and 
tradesmen and others in small business. They can first of all obtain quite 
a bit of useful information about the demand for particular products and 
services; they can do a better job of organizing the representation of 
several craftsmen and tradesmen in carrying out a broad production program 
to meet the needs of large-scale economic organizations; they can organize 
more easily and effectively the purchasing of raw materials and production 
supplies; they can take over administrative and accounting functions.... 
They should, then, provide a service to the craftemen and tradesmen in 
which the self-employed will have an interest arising out of their business. 
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Of course, along with «1! that, individuals must be guaranteed ful! freedom 
in choosing their line of business and the forms in which they wish to work. 


EP: Yet what should the socfal community provide or do? 


Han: it ought to guarantce that the constitution and laws are respected and 
operative, that operating conditions and conditions for earning income are 
equal, that tax policy is intelligent and fair.... The Long-Range Economic 
Stabilization Program states, tor instance, that specialized education needs 
to be urgently and radically adapted to the needs of the workplace. Appren- 
tices in owr schools are specializing in trades that are too narrow, fre- 
quently only in individual operations in some work process. But in smal! 
business, as we have said, a worker is needed who is a crafteman with broad 
knowledge and abilities. So this is one of the jobs which the community 
could perform to help small business. 


EP: After all that has been said, what in your opinion should be done so 
that small business would begin to develop more rapidly and strongly? 


Han: The answer to that question is terribly simple. You have in fact 
heard it in our conference: “Strictly carry out what has been written in 
the Long-Range Economic Stabilization Program.” After all, this is no 
longer the proposal of a program offered by what was popularly called the 
“Krajger Commission,” or a proposal of the Federal Social Council for Prob- 
lems of Economic Stabilization. This is today a program which has been 
adopted in the LCY Central Committee, in the Federal Conference of the SAWPY, 
in the Council of the Federation of Yugoslav Trade Unions, in the SFRY 
Assembly, in the Federal Executive Cowncil.... There is no longer any room 
here for renewed discussion about what should be done, how it should be 
done...since time is not on owr side. And we need to strengthen social 
ethics and social discipline, which we expect the discussion and conclusions 
of the Lith Meeting of the LCY Central Committee will contribute to. 


[in box] Excerpts From the Conference on Organizing and Developing Smal! 
Business in Serbia 


With respect to the monitoring of self-employment for tax purposes we are 
today where the most advanced countries were at the end of the 19th and 
beginning of the 20th century. The present situation suits profitvering 
more than anything else, those people who make a lot of money in 2 of 3 
years and then move into another line of business, move to another 
opstina.... Because of cases like that, an adverse opinion of those who 
are self-employed has largely been created in society. it is also reflected 
in the position taken by the administrative agencies. and it is quite often 
encountered even in sociopolitical organizations. This duality between 
positions taken in resolutions on the development of small business and 
actual practice is not tenable, and there are many arguments to support the 
assertion that this is the most serious check on the development of this 
area, in Serbia more than in the more advanced republics. 


Borislav B. Mitrovic and Branislav Stanojevic 
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Utilization of local sources of raw materials, vaste and secondary raw mate- 
rials contributes to the economic benefits of small business from the stand- 
point of utilizing what small business prevents from going to waste. This 
reduces shipping costs and direct production benefits are attained. Supply- 
ing the local market with products from local raw materials, aside from these 
benefits and the people it employs, also has a very favorable impact on the 
general economic potential, especially when small business develops in 
econonically underdeveloped opstinas. 


Dr Radmilo Todosijevic 


In the process of very rapid industrialization of a country this is almost 
always done by investing in giants. That has also been the case in our own 
development. Regardless of whether we were right (about that), we must now 
think about optimalization and social productivity. If we are to be more 
productive in the sphere of material production, we aust free ourselves of 
inflvential factors which are having an adverse effect on productivity. Let 
us take the case of Crvena Zastava in Kragujevac. Today one has to wait at 
least 8 months to buy a car. Why? Would Zastava be able to increase the 
number it assembles and its output if it had more parts and if they 
arrived on time? If those tvo factors would not yield higher productivity, 
then that which is lowering productivity should be taken away from Zastava 
and placed where more favorable conditions exist for this. 


Dr Slavko Popadic 
[Im box] An Ebbing in Slovenia 


It is believed that exceptional attention is paid to small business in 
Slovenia and that its development has been more rapid and stable in that 
republic. The Federation of Slovenian Craft and Trade Associations has taken 
pains to show the trwe state of affairs with numerous indicators and to 
shatter illusions wherever they exist. The main point is that the growth 
rate of small business in Slovenia has been slowing down obviously in recent 
years and that it is below the Yugoslav average. The last vear of the 
lengthy climb of self-employment was 1980, when the number of shops 
increased 7.3 percent and the sumber of persons employed 12.1 percent. That 
was the end of an exceptionally intensive period beginning in 1976, when on 
the annual average 1,368 establishments were opened in Slovenia and 1,770 
new workers were hired, not counting the owners of the establishments. But 
even in 1981 there were 873 new establishments with 265 new people hired, 
and last year only 357 were opened, although the number of persons employed 
increased by 1,422, which is still 1.2 index points poorer than over the 
period 1976-1980. 


The period of rapid development of small business in Slovenia coincides with 
the intensive return of workers employed abroad temporarily. It was during 
that period, for example, that 70 percent of oll the private truckers were 
registered. it is a surprise that at a time of increasingly strained 
economic relations in that part of Yugoslavia with the highest level of 
industrial development there has been a slowing down of the growth of 
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self-employment, that is, the use of private capital to open up new jobs. 
Over the period 1980-1982 (the Federation of Slovenian Craft and Trade 
Associations has comparable data for that period) the number of new craft 
and trade establishments opened in Slovenia was five index points below the 
Yugoslav average. The share of Slovenian crafts and trades and small 
business fell from 12.2 to 11.6 percent of the entire country. In terms 
of the number of employees, the drop is still more striking: from 23.3 to 
20.6 percent, which was also accompanied by a drop in the number of persons 
employed in the average shop (not including the owner) from 0.93 to 0.91. 
Over that same period the number employed in the average shop in Yugoslavia 
increased from 0.49 to 0.51, which shows a more favorable tendency than in 
Slovenia, but also in Yugoslavia as a whole there are far fewer shops in 
which someorme is working in addition to the owner. 


The Federsii.«x of Slovenian Craft and Trade Associations estimates that the 
economic situation must even in that republic bring about a revival of a 
small business sector that is granted recognition of its role as an outlet 
for the suvjius manpower in the economy, as a flexible subcontractor for the 
economy «apable of substituting for many imported components and especially 
because a strengthening of self-employment, particularly in the service 
sector, is part of the logic of modern industrial development. The sound 
and experienced organization of small business in Slovenia with craft and 
trade cooperatives, four of which were established even before the war, will 
make it easier to weather the crisis that has come about because the finan- 
tal sources represented by those returning from abroad have dried up. 


7045 
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YUGOSLAVIA 


GREATER UNITY SEEN IN TRADE UNION REORCANIZATIONS 
Belgrad BORBA in Serbo-Croatian 27-28 Oct 84 p 5 
[Article by Stjepan Rajkovic] 


[Text] The 2-year debate on reform of the incomes policy, where the total 
workers’ infiuence should ultimately come from, has helped to refine percep- 
tions of necessary changes in the trade unions as well. The discussion of 
the Draft Resolution of the 13th session of the LCY Central Committee also 
contributed to more rapid determination of a common language on reorganiza- 
tion of the trade unions, a topic of considerable debate at the last 9th 
Congress of the Council of Trade Unions of Yugoslavia, which called for 
reforms. It mandated its forums to carry out reforms and “threatened” that 
if no agreement was reached, the next congress in May 1986 would pass a 
definite resolution about it. 


The reader should recall that Yugoslav trade unions are organized in two 
ways, horizontally from the opstina via the province and republic to the 
federation, that is, according to sociopolitical communities. and “vertically” 
by industries, production, or brauches (such as metalworkers, construction 
workers, miners, etc.). In Croatia and Slovenia, the specialized trade unions 
are organized conscientiously from the basic organization of associated labor 
to the republic level, while in Bosnia and Hercegovina they are only organ- 
ized at the republic level; in other parts of the country these forms are 
mixed, so that in fact there are three models for organizing production trade 
unions, thus causing great difficulties for Yugoslav activity. This was the 
conclusion of specialists in evaluating the 6-million-strong organizations of 
professional tradesmen. which were restricted not only by republic and 
province but even by opstina. 


This separation is still being critized, for it prevents the expression and 
coordination of numerous class interests. In various debates of recent 
months, there have been more direct appeals from specialized trade unions, 
which seek more concrete actions relating to association, earnings and 
distribution of incomes, assessment of relative labor valve, etc. 





Final Agreement 


In seeking a joint resolution, two diametrically opposed models of trade union 
organization need to be reconciled, that of Bosnia and Hercegovina, which is 

based in the masses of workers, where the workers’ actions are determined by 

forums, and that of Croatia, where interests are expressed from below, accor- 
ding to specialties, with two arguments conflicting so that the best parts of 
both models can be used to achieve a unified degree of organization in Yugo- 

slav trade unions. 


At several meetings of republic and province trade union leadership this 
year, time was given to analysis of this problem and in recent days a hig» 
degree of agreement was finally achieved on the trade union reorganization 
in favor of a more unified form of organizations and action. 


It is also essential that more significance be given in Bosnia and Herce- 
govina as well to specialized trade unions whose agencies will not only be 
active at the republic level, as a form of labor, but also as a form of 
organization, for they will exist in the basic organizations of associated 
labor in both the opstina and the city, as is now the case in Croatia and 
Slovenia, and as is increasing!y common after the last congress in other 
republics as well. 


It was agreed that specialized trade union committees cannot be auxiliary 
bodies of the Yugoslav Trade Union Council on the republic or province level, 
but rather shall be independent; the councils will no longer be able to 
»elect or appoint committee members, including their presidents, to then, 

as is currently done in Bosnia and Hercegovina and Kosovo. Rather, they will 
be selected “from below.” 


In all opstinas and cities there would be committees of specialized trade 
unions selected directly from the base, which would answer to a committee of 
the Yugoslav Trade Union Council for their work, i.ec., “upward”, but also to 
the basic organizations “below”. Thus a double connection will be established 
leading both upward and downward. 


The term of office of all trade union bodies would be for 2 years, with op- 
tional reelection for another 2. Currently the term varies by republic. The 
larger specialized trade unions (metalworkers, construction workers, agri- 
culture and others) would have professional trade union otticials, i.e., 
presidents, especially in republic agencies and even in some cities. These 
duties are currently performed on a volunteer basis. For example, in 
Macedonia the smallest number of professional workers and skilled technicians 
are found in the trade unions. 


The present statutes permit, and the future regulations will insist even more 
strongly, that trade unions be connected among each other in various manners, 
Thus, for example, the food processing workers and the like will be included 
within the framework of agriculture, in order to reduce the number of trade 
unions, Presently at the national level there are 15 councils of specialized 
trade unions, including: enereyv, agriculture, chemistry, construction, 
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transportation and communication, textiles, leather and shoes, forestry, metal 
processing, commerce, innkeeping and tourism, printing and journalistic acti- 
vities, education and upbringing, health and social security, and justice and 
financial organizations. 


There are differences in these features among the republics and provinces. In 
Slovenia there are 18 specialized trade unions, in Croatia 16, in Servia 15, 
in Vojvodina 14, in Kosovo and Macedonia 12, and in Bosnia and Hercegovina 
and Montenegro 10 specialized trade unions each, Not all republics have al! 
branches of the economy, so that there will not be all trade unions, but 

those in the republics and provinces must be so organized that all branches 
will be represented at the federation level with their own delegates. 


If in some places the conditions for forming trade unions do not exist, some 
smaller trade unions can be attached to those most closely related to then, 
according to unified principles for the entire country. 


Greater Influence on Incomes 


As for the tasks of these trade unions, they are basically the same as before, 
except that they are more precise, and include involvement in working out : 
incomes relationships, pooling of labor and resourcs, earning and distribu- 

tion of income, self-organization of associated labor, working conditions, 

work competitions, etc. Existing documents of the Yugoslav Trade Union Coun- 
cil passed at the last congress, where a real storm developed around these 
questions, permit this kind of organization and allow for even broader 
resolutions, 


It is debatable whether workers should first be enrolled in their specialized 
trade unions and thus in the Yugoslav Trade Union Council, as is presently 
done in Croatia, or directly in the Yugoslav Trade Unions via opstina trade 
union councils, as in Bosnia and Hercegovina. 


It is acceptable, and permitted by present statutes, for specialized trade 
unions with their special interests to appear before public and delegate 
bodies, from the opstina to the federation, but there is also an obligation 
to coordinate such incerests in the Yugoslav Trade Union Council, 


In the efforts to associate labor and resources, to create production units 
and major systems, in which Bosnia and Hercegovina have gone the farthest, 
new forms of trade union ties have emerged: activity conferences in the 
republic committees, coordinating bodies in the Secretariat for Associated 
Labor Organizations, and similar possibilities for activity agreements of 
several basic organizations in banks, commercial associations and other forms 
of organization, Thus this is a reorganization in republics, provinces and 
the federation, but also a reorganization within production entities, and 
it is a step closer to the influence of workers on earning and distributing 
income, That is very significant for further class functioning, for now 
more than ever an absolutely concrete discussion and actions by the workers 
are necessary. 
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Many of those who have resisted trade union reorganization have in fact 
capitulated before tasks that are the topic of the day and of the moment, 
and under the pressure of debates on the draft resolutions of the lith 
session of the LCY Central Committee. 


After the numerous disagreements now behind us, it should be said that the 
most stubborn defenders of untenable resolutions of trade unions have been 
defeated. The Congress of Workers’ Delegates long age declared what kind of 
trade unions they want, and the trade union forums have spent a great deal of 
time in implementing those decisions. 
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